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General 
Foreign Ministry Holds Weekly News Briefing 


Comments on Hong Kong Governor 


OW 0907093892 Beying XINHUA in English 
0925 GMT 9 Jul 92 


[Text] Beying, July 9 (XINHUA)} —China expressed its 
hope that new Hong Kong Governor Chns Patten would 
contnbute to Hong Kong's prospenty and smooth tran- 
sition, a Chinese Foreign Ministry spokesman said here 
today 


Wu Jianmin made the remarks at a weekly press confer- 
ence when asked to comment on Chris Patten’s assump- 
tion of the post as Hong Kong governor today. 


“We hope that after the assumption of his office, Mr 
Chris Patten will, on the basis of the Sino-British Joint 
Declaration and of the memorandum of understanding 
concerning the construction of a new airport in Hong 
Kong. make contributions to promoting continued 
development of the fnendly relations of cooperation on 
the question of Hong Kong between China and Bnitain, 
to maintaining Hong Kong's long-term stability and 
prospenty and to guaranteeing Hong Kong's smooth 
transition and smooth transfer of government in 1997,” 
he stated 


Declines To Discuss Spratlys 
1140907094792 Hong Kong AFP in English 
0925 GMT 9 July 92 


[ Teat} Beying, July 9 (AFP)}—China Thursday [9 July] 
brushed off Vietnamese allegations that it landed troops 
on a disputed island chain in the South China Sea, 
insisting the area was part of Chinese territory. 


A foreign ministry spokesman refused to confirm or 
deny Hanoi’s claim that Chinese troops landed on a reef 
in the Spratly Island chain July 4 and planted a “land- 
mark of sovereignty.” 


The reef, known as Nanxun in Chinese and Da Lac in 
Vietnamese, had been part of China’s territory “since 
ancient times,” the spokesman said. 


But he reiterated that Beiying wanted to resolve peace- 
fully overlapping claims and announced that Foreign 
Minister Qian Qichen would discuss the issue with his 
Southeast Asian counterparts later this month. 


The Spratlys are claimed in whole or in part by six countries: 
Brunei, China, Malaysia, the Philippines, Taiwan and 
Vietnam. The sprawling collection of 433 islands and islets 
1s believed to be mch in oi! and natural gas. 


in a noie delivered to Beyjing on Tuesday, Hano: accused 
the Chinese Government of seriously violating its sover- 
eignty and demanded the landmark’s removal. 
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Says Qian To Attend ASEAN Forum 


OW090 7083392 Beying XINHUA in English 
0824 GMT 9Y Jul 92 


[Text] Beijing, July 9 (XINHUA}—Chinese State Coun- 
cillor and Foreign Minister Qian Qichen will attend the 
relevant activities of the 25th ASEAN Miunistenal 
Meeting, which will open in Manila on July 21, at the 
invitation of Manglapus, chairman of the ASEAN 
Standing Committee and secretary of foreign affairs of 
the Philippines. 


A Chinese Foreign Ministry Spokesman made the 
announcement at a weekly press conference here this 
afternoon. 


The spokesman also announced that Qian will pay an 
official goodwill visit to Brune: Darussalam and the 
Republic of the Phillippines from July 17 to 20 at the 
invitation of Pince Mohamed Bolkiah. foreign minister of 
Brunei Darussalam, and of the Phillippine Government. 


Notes ‘Army Prostitutes’ Issue 


OW0907091692 Being XINHL 4 in English 
0909 GMT 09 Jul 92 


[Text] Beijing, July 9 (XINHUA)}—China hopes that 
Japan will seriously handle the army prostitutes issue, a 
Chinese Foreign Ministry spokesman said here today. 


Spokesman Wu Jianmin made the remarks in response 
to a correspondent’s question concerning the issue. 


Wu said, “The Japanese militarists committed 
numerous heinous crimes during the war of aggression 
which they launched, and the issue of army prostitutes is 
one of these crimes. Many Chinese are among the 
victims.” 


“We have taken note of the findings of the investigation 
on this issue the Japanese Government published and 
the apologies and repentance 11 expressed for the issue,” 
he said. 


“It is our hope that the Japanese side will senously 
handle the issue,” the spokesman said. 


Calls for Restoration to GATT 


OW0907124092 Beijing XINHUA in English 
1229 GMT 9 Jul 92 


[Text] Beijing, July 9 (XINHUA)}—Chinese Foreign 
Ministry spokesman today reiterated China's consistent 
stand that China's status as a signatory state to the 
General Agreement on Tariffs and Trade (GATT) should 
be restored as soon as possible. 


In response to questions at a weekly press conference 
here this afternoon, the spokesman, Wu Jianmin, also 
talked about the question concerning Taiwan's partici- 
pation in the GATT, saying that in 1971 the conference 
of the GATT signatory states decided, in accordance 
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with the resolution 2758 of the UN General Assembly, to 
deprive Taiwan of its capacity as an observer to the 
GATT. 


Therefore, he said, the Taiwan authorities have no right 
to apply for membership to the GATT as a separate 
customs terntory of Taiwan, Penghu, Jinmen (Quemoy) 
and Mazu (Matsu). 


Only after China’s status as a signatory state to the 
GATT is restored and the central Chinese government 
gives its endorsement, can it be possible to consider 
Taiwan's participation in the GATT, Wu stressed. 


Says G-7 Meeting Unsuccessful 
OW0907 104092 Beijing XINHUA in English 
1031 GMT 9 Jul 92 


[Text] Beijing, July 9 (XINHUA}—Chinese Foreign 
Ministry spokesman said here today the recently- 
concluded G-7 summit meeting did not achieve positive 
results as people wished. 


Commenting on the achievements of the meeting at a 
press conference, Wu Jianmin said that although a good 
many issues were covered al the summit meeting, it 
failed to adopt practical and effective measures, as 
people had wished, to improve South-North relations, 
lighten the heavy debt-burden of developing countnes 
and promote their development. The meeting did not 
succeed in bringing about a breakthrough on the Uru- 
guay Round of talks, he added. 


China, he continued, will unswervingly go its own way in 
the light of its actual conditions. “We are prepared to 
continue to improve and develop mutually beneficial 
relations and cooperation with the seven Western coun- 
tnes on the basis of the five prnciples of peaceful 
coexistence, for that will serve the interests of both sides 
and contribute to world peace, stability and develop- 
ment. [no end quotemark received] 


Comments on Moldovan Resolution 


QW0907092292 Beying XINHUA in English 
0915 GMT 9 Jul 92 


[Text] Beijing, July 9 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that the Chinese 
Government has always held that international! disputes 
should be resolved by peaceful means. 


Asked to comment on the recent resolution of the 
Parliament of Moldova, which appeals to the Russian 
Federation, Ukraine, Byclorus, Romania, and Bulgaria 
to send peace-keeping forces to Moldova, at a weekly 
press conference, the spokesman said, “We support all 
efforts that will help bring the conflicting parties to 
peacefully settle the disputes.” 


FBIS-CHI-92-132 
9 July 1992 


UN Envoy Urges Respect for ‘State Sovereignty’ 


OW 0807223492 Beyine XINHUA in Enelish 
2106 GMT 8 Jul 92 


{Text} United Nations, July 8 (\INHU A}—State sover- 
eignty should be fully respected in conducting UN. 
reforms in the development field, Chinese Ambassador 
Li Daoyu said here today. 


Speaking today at the high-level meeting of the ULN. 
Economic and Social Council's annual session on inter- 
national de velopment cooperation, the ambassador said 
the improv:ment and enhancement of the U_N.’s role in 
the development field necessitate reforms of the United 
Nations. 


However, he poinied out, any reform measures in the 
U.N. should ensure that state sovereignty be fully 
respected and that labor among the varnous U_N. agen- 
cies and programs be rationally divided 


Moreover, the principles of mululateralism. neutrality, 
and grant nature of multilateral assistance must be 
maintained and major reform measures must be fully 
debated, discussed and decided upon by consensus, the 
ambassador continued 


As to the international political and economic situation. 
the Chinese diplomat said that people have been 
expecting a world of stability, development and pros- 
perity to emerge as a resuli of the new prospects opened 
up by the end of the confrontation between the two 
major military blocs. 


“What they are witnessing insicad is a serous imbalance 
of forces in the world and an increase in contention and 
instability as well as a further widening of the gap 
between the North and the South with the relentlessly 
grinding poverty of the developing countries posing a 
new threat to global stability and security.” 


The developing countries, he pointed out, continue to 
face declining domestic production, dwindling develop- 
ment financing, a heavy debt burden and deepening 
social malaise. In addition, they are confronted with a 
further widening of the external economic situation 


He concluded that peace and development are the two 
major themes of the wor!d today. There 1s no develop- 
ment without peace. Peace can not be susiained without 


development 


“But peace can not be a substitute for development. For 
development to succeed, it not only requires a stable 
political environment, it must have a lavorable external 
economic environment ~ 
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Further Reportage on Group of Seven Meeting 


Bush Calls for Trade Talks Solution 


OW 0807165392 Beijing XINHUA in English 
1420 GMT 8 Jul 92 


[Text] Munich, July 8 (XINHUA) —U.S. President 
George Bush said today that the United States would 
work toward a “constructive solution” in the global trade 
talks by the end of this year. 


“We will keep pushing for an agreement without regard 
to U.S. elections,” he told a news conference after the 
three-day G-7 summit. 


The economic declz "ation issued by the G-7 leaders says: 
“we expect that an : greement can be reached before the 
end of 1992.” 


The G-7 groups the United States, Japan, Germany, 
Britain, France, Italy and Canada, as well as the Euro- 
pean Community. 


The Uruguay Round of trade talks, which started in 
1986, failed to reach an agreement by the due time of 
December 1990 because of the dispute between the 
United States and the EC over farm subsidies. 


Today's declaration has committed the seven Western 
industnalized countnes to work oul an agreement on the 
long- stalled talks, which involve more than 100 countnes. 


Bush said the “benefit of success is tremendous,” noting 
that up to 70 per cent of the growth in the US. economy 
came from world trade. 


Economusts said that an accord at the trade talks, held 
under the auspices of the General Agreement on Tariffs 
and Trade (GATT), could boost the value of world trade 
by at least 100 billion dollars, buoying a weak economy 
and creating jobs throughout the world. 


Bush hailed the G-7's commitment to “strong, sustain- 
able noninflationary growth,” saying that it would help 
the weak US. economy in its recovery. 


He added: “U.S. exports to a growing world economy 
will increase Amencan jobs.” 


The G-7's London summit in 1991 and the Houston 
meeting in 1990 promised progress on the Uruguay 
Round of GATT negotiations, now in their sixth year, 
but without results. 


Bush said “it 1s natural that it 1s going to get tougher™ as 


negotiations approach their end. “It will persevere 
because the benefit of success 1s tremendous.” 


The GATT talks were discussed throughout the three- 
day summit by G-7 finance ministers and their heads of 
State and government. The wording about GATT in the 
economic communique caused some headaches. 


The documen: says: “There has been progress in recent 
months. Therefore we are convinced that 2 balanced 
agreement ts within reach.” 


Summit Ends, Issues Declaration 
OW0807120192 Beijing XINHUA in English 
1137 GMT 8 Ju! 92 


[Text] Munich, July 8 (XINHUA)}—Leaders of the 
Group of Seven industnalized nations ended their three- 
day summit today with an economic declaration 
appealing “world-wide cooperation.” 

The economic declaration titled “Working Together for 
Growth and a Safer World” said, “The international 
community is at the threshold of a new era, freed from 
the burden of the East-West conflict.” 


But “the global dimension of the challenges and the 
mutual dependencies call for world-wide cooperation ” 


Leaders of the G-7, which groups the United States. 
Japan, Germany, France, Britain, Italy and Canada as 
well as the European Community, discussed at length on 
a wide range of economic and political issues facing the 
world. 


The economic declaration said, “Strong world economic 
growth is the prerequisite for solving a variety of chal- 
lenges we face in the post-Cold War world 


The G-7 leaders acknowledged there are signs of global! 
economic recovery. 


“But we will not take it for granted and will act together to 
assure the recovery gathers strength and growth picks up ~ 


Unemployment is the most concerned problem in the 
world, they said, demanding a “stronger, sustainable 
non-inflationary growth.” 


The leaders also promised to “give a boost to developing 
nation: and the former Soviet Union and East Euro- 
pean countnes. 


They particularly demanded an carly and successful 
conclusion of the so-called Uruguay Round of trade talks 
under the auspices of the General Agreement on Trade 
and Tariffs (GATT), which started in 1986 but stalled 
over the farm subsidies dispute between the EC and the 
United States. 


They agreed on a timetable for reaching an agreement on 
the GATT talks “before the end of 1992.” the deciara- 
tion said. 

The G-7 would also coordinate on economic and finan- 


cial policies and request their finance ministers to report 
back to the next G-7 summit in Tokyo, 1993 


The declaration also outlined the G-7 leaders’ position 
on global environment, developing countnes, central 
and Eastern Europe, the former Soviet Union and 
nuclear safety. 
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The document said, the earth summit in Rio de Janeiro 
this year has been a landmark in heightening the con- 
sciousness of the global environmental! challenges.“ 
[single quotemark as received] 


The G-7 leaders agreed to offer support “within the 
framework of a multilateral program of action™ to help 
ensure nuclear safety in the former Soviet Union and 
East European countnes. 


They will hold a seven plus one meeting with Russian 
President Bons Yeltsin on aid to Russia. Yeltsin arnved 
here later today [passage as received]. 


Yeltsin, Kohl Hold Press Briefing 


OW 0907013092 Beying XINHUA in English 
2215 GMT 8 Jul 92 


[Text] Munich. July 8 (XINHUA) —Leaders of the 
Group of Seven industnalized nations today held talks 
with Russian President Bons Yeltsin on aid to his 
country 


After the meeting, Yeltsin and German Chancellor 
Heimut Kohl, who chaired the G-7 summit, held a press 
conference 


Koh! said the G-7 would provide a “breathing space™ for 
Russia. Russia's economic reforms need a “transitional 
penod™ and “requires time,” he said. 


Koh! said the G-7 welcomed the accord reached between 
the International Monetary Fund (IMF) and Russia on 
Sunday The IMF agreed to give Russia a first one billion 
dollar credit. 


The “Rich Men's Club” would also give further support 
for Russia's reforms, Kohl said. 


The one billion dollar credit would be the first stage of a 
comprehesive aid package of the West. 


The G-7, which groups the United States, Japan, Ger- 
many. Britain, France, Italy and Canada, made commit- 
ment last Apm! to a credit package of 24 billion dollars 
for Russia. 


The G-? also agreed at this summit to allow Russia to 
reschedule its foreign debt inhentated from the former 
Soviet Union. The former Soviet debt amounts to 74 
billon dollars. of which the Russian share 1s two-third. 


Yeltsin wanted a two-year moratonum on Russia's debt. 


He sand he had received what he wanted. “! did not 
expect any more than that and | did not want any less.” 
Yeltsin said 


Russia's reforms. he sand, would be irreversable. If 
Russia's reforms were allowed to fail. the pncoe “will be 
too high to pay.” Yeltsin said 


He demanded toc West giving Russia more market 


access to boost Soviet caports. such at gas. space equip- 
ment and nuclear technology 
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Yeltsin accepted the G-7's debt relief arrangement and 
said Russia will discuss the matter with the Pans Club of 
world’s major donors. 


He particularly praised Germany's eflom, for helping 
Russia move towards a market economy. Germany 1s the 
biggest donor for Russia among the Wesiern countnes 


Yeltsin said he and the G-? leaders also discussed the 
withdrawal of 130,000 former Soviet troops by Russia 
from the three Baltic states. 


He said 2 political decision had beer taken but he could 
not set an exact date yet. Housing is major problem and 
redeploying needs financing. he said 


Yeltsin denied there was “horse trading” as the G-7 
would set conditions for granting aid to Russia 


Earlier in the day, U.S. President George Bush i'd 
reporters, “I don't know there's enough money in the 
world to instantly solve the problem of the Russian 
economy.” 


Several protesters shouted and unfurled banners saying 
“Greenhouse” and “Genocide” amid the news confer. 
ence. They were dragged away by policemen 


President Bush and British Prime Minister John Mayor 
faced similar interrruptions at their press conferences in 
Munich on ¥.'ednesday 


New Measures for Importing ‘Foreign [alent 
OW 0907103792 Being XINHUA Domestic Servic 
in Chinese 0S45 GMT 9 Jul 92 


[Text] Besying, 9 July (XINHU A}—According to a report 
by the ZHONGGUO YINJIN BAO. the State Bureau of 
Foreign Experts Affairs has earnestly studied the spint of 
Comrade Deng Xiaoping’s speeches delivered dunng a 
tnp to South China and, in light of actual conditions. has 
drawn up feasible measures with which i intends to 
expand its program of reform and opening to the outside 
world and to open up new horizons for the importation 
of foreign talent and expertise 


The bureau will boldly open up new channels for 
importing talent and expertise in all directions Aside 
from maintaining existing channels for personne! 
exchange with developed Western countnes. 1 will 
adopt effective measures and flexible means to accel- 
erate its efforts to open up new channels for personne! 
exchange so that it may import talent from more coun 
tines and regions, especially from neighboring countnes 


In line with major national reform and opening mea- 
sures, the bureau will vigorously arrange overseas 
training for managenal cadres in various fields Thos 
year, in cooperation with the pertinent departments. the 
buress plans to invite foreven experts to China to hold 
seminars or training courses on such subjects as banking. 
finance, intellectual property mehts. bonded rones. the 
General Agreement on Tariffs and Trade. internatrona! 
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forensic medicine, agncultural engineering, and penal 
code. Meanwhile, the bureau also plans to expand appro- 
prately the scope of overseas training for managerial 


cadres 


By accenting key areas and raising efficiency, the bureau 
will further umprove its follow-up work after the impor- 
tation of foreign expertise and the dissemination of 
imported foreign expertise. From now on, a bureau-wide 
dnve will be un effect to evaluate the results of imported 
foreign expertise, with the emphasis being shifted from 
the sheer pursutt of quantity to the improvement of 
eflicrency. Presently, the bureau will concentrate on the 
expermmentation with, and the demonstration and dis- 
semination of, the spanng planting of nce seedlings 
cultivated on dryland in the southern provinces. In 
addition, | will follow up on the results of overseas 
trarming that has been carned out im recent years. 


The bureau will vigorously enhance its efforts to support 
the importation of foreign expertise by large- and 
medium-sized State-run enterpnses. It will use the 
national special fund earmarked for importing foreign 
expertise to support the projects of large- and medium- 
sized State-run enterpnses. In light of enterprises’ needs 
in their efforts to transform operational mechanisms and 
compete internationally, the bureau will arrange the 
importation of foreign talent and select olant directors, 
managers, and marketing personnel for overseas 
training 


The bureau will improve the management of the special 
fund for importing foreign talent and expertise, and will 
increase the input for importing foreign talent and 
expertise by local governments, financial organizations, 
and enterprises 


U.S. Embassy Guard Beats Filipino Photographer 
OW 0707115492 Beyinge XINIIUA in English 
0923 GMT 7 Jul 92 


| Teat] Manila, July 7 (XINHUA)}—The National Press 
Club (NPC) of the Philippines today condemned the 
beating of a news photographer by a U.S. Embassy guard 
during a student demonstration held there this morning. 


Rey Escalona, a photographer oi the tabloid, ABANTE, 
was beat by a guard of the U.S. Embassy during the 
dispersal of demonstrators 


NPC President Marcelo Lagmay asked the police and 
LS. Embassy officials to investigate the incident, punish 
the ermng guard and adopt imcasures that would ensure 
the safely of reporters covering such news break. 


The photographer sand he was trying to take shots of a 
student being beaten by a guard of the U.S. embassy 
when that guard. wenufied as a certain Dela Pena, 
turned his ure on Escalona aod beat up him with a night 
stick. He suflered brusses in the body. 


The demonstrators were members of the League of 
Frlyprno Students and Natronal Unron of Students of the 
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Philippines. They staged a lightning rally in front of the 
U.S. Embassy to mark the centennial! celebration of the 


Katipunan this morning. 


The Katipunan was a secret organization formed on July 
7, 1892 by Filipino revolutionanes in their struggle 


against Spanish rule. 


The students were attacked by policemen, allegedly 
joined by civilians including vendors and the embassy 


Police said the demonstrators had hurled plastic bags 
containing almagre-terated water. 


The plastic bags exploded on the embassy facade leaving 
blood- olored stain, police added. 


United States & Canada 


Canadians Deported for Issuing Religious Matter 
HK0907050692 Hong Kong AFP in English 
0449 GMT 9 July 92 


[Text] Beaping, July 9 (AFP}—China has deported three 
Candadians for illegally distributing heaps of religious 
material in two inland provinces, state media said 
Thursday. 


The Canadian embassy was not informed of the depor- 
tations and formally requested more information 
Thursday from the Chinese foreign ministry, a 
spokesman said. 


The three, a 25-year-old student, a 33-year-old engincer 
and a 28-year-oid nurse, were arrested in Sichuan prov- 
ince June 10 after police caught them with bags ful! of 
religious books and cassette tapes, the China News 
Service [ZHONGGUO XINWEN SHE} said 


They entered China on travel visas from Hong Kong 
el es five bags containing 41 kinds of Chinese- and 


“religious propaganda” that weighed 
100 hienaine (220 pounds), the news agency said 


The material and a letter of introduction were supplied 
by religious groups in Hong Kong and Canada. 11 said 


The three “candidly confessed” to having already 
handed out 10,000 pamphicts weighing 60 kilograms 
and 12 Chinese-language tapes, CNS sand, adding that 
they acknowledged breaking Chinese law 


The remaiming maternal was confiscated by police 


Authorities ordered the three to make a self-criticism 
and punished them by cutting short their visas. the 
report said. The embassy said the punishment was 


equivaient to deportation 


Belore entering Sichuan. they had also spent time in 
Gansu Province 
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“Foreign religious forces will absolutely not be allowed 
to nieddle in China's religious organizations,” a Sichuan 
official was quoted as saying. “Foreigners are banned 
from engaging in religious activities in China.” 


Column Says Supreme Court Decision ‘Unreasonable’ 


HKO807132492 Beying FAZHI RIBAO 
in Chinese 21 Jun 92 p 4 


[International Forum™ column by Li Zerui (2621 3419 
6904) “An Act Which Brutally Tramples on Interna- 
tional Law, Encroaches Upon Other Countnes’ Sover- 
cignty—Commenting on U.S. Supreme Courts’ Ruling 
Allowing United States To Kidnap Criminal Suspects 
From Foreign Countr es] 


[Text] The U.S. Supreme Court made a decision on 15 
June which holds that the United States can use the 
means of kidnapping to bring criminal suspect; from the 
termtory of another country back to the Unite ! States to 
stand tral. The U_S. supreme judicial organ made such a 
ruling which violated not only international law but also 
the domestic laws of the United States. This could not 
bul cause widespread astonishment and concern in the 
international community. 


The ruling of the U.S. Supreme Court was completely 
unreasonable. Humberio Alvarez-Machain, a Mexican 


doctor suspected of involvement in the murder of a US. 
Drug Enforcement Administration agent, 1s just a sus- 
pect. and there also exists an extradition treaty between 
the United States and Mexico. If the United States really 
needed to try the suspect, 1 could only require the 
Mexican Government to extradite him to the United 
States for tnal according to the extradition treaty. If 
Mexico refused to effect the extradition without tenable 
reasons, Mexico would have made an unlawful practice. 
and the Unned States would have had the nght to 
unilaterally abolish the extradition treaty. This was what 
the United States did in 1933 when dealing with the 
Yonsuer [3009 5685 1422] case. At that time, Greece 
refused to extradite Yinsuer to the United States, but 
US. President Roosevelt did not send his men to kidnap 
Yinsuer Instead, he announced the abolition of the US. - 
Greek extradition treaty. Now, the U.S. Government's 
practice of sendu., its agents to another country to 
kidnap a foresgner being regarded by the United Staics as 
a criminal suspect violates the imternational practice 
iguo p guan lh 0948 7139 1977 0173) of extraditing 
cnmuinal offenders, and also constitutes an encroach- 
ment of other nations’ termtonal sovereignty 


The state sovereignty includes the termtonal supenor 
right [shu tu you yue quan 1466 0960 0327 6390 2938) 
(that 1s, a State exercises the supreme authoritative mght 
over all people and things within its ternmiory) and the 
civil supenor mght [shu ren you yue quan 1466 0086 
0327 6390 2938] (that 1s. a state exercises the supreme 
authoritative mghi over its nationals inside and outside 


the country). In the action of sending agents to kidnap 
Humberto Alvarez-Machain and take him to the United 
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States, the United States forcefully took a Mexican under 
the jurisdiction of Mexico's territonal and civil supenor 
nights out of the Mexican terntory an. placed him under 
the jurisdict:'». of the United States. This was a violation 
of Mexico's state sovereignty and was also a violation of 
international law. In 1886, there also occurred a case 
between Mexico and the United States concerning the 
State’s termtonal and civil yumsdiction. The Amencan 
Kading [0595 0002] published an article libeling the 
Mexican Maidingna [7796 0002 4780] in a newspaper in 
Texas. According to Mexico’s Cnminal Law, a for- 
eigner’s libel against a Mexican constituted a criminal 
offense, so Maidingna brought a lawsuit against Kading 
with a Mexican court. Later, Kading went to Meaico and 
entered on his own the scope within the terniona! 
jurisdiction of Mexico, and he was arrested and pun- 
ished by Mexico. However, the United States came Gout 
to interfere in this case, opposing Mexico's action of 
exercising its sovereign mghts according to the terniona! 
junsdiction principle and demanding that Kading be 
released. Mexico finally released him. This tume, the 
United States even sent its agents to abduct a Mexican 
being suspected of involvement in the murder of an 
Amencan, and forcefully exercised jursdiction over 
him. Even after the Los Angeles District Court and the 
Ninth Circus Court ruled that such abduction violated 
international law and the person being abducted should 
be sent back to Mexico, the U.S. Supreme Court stl! 
ruled that the United States should be allowed to abduct 
those who are regarded by the United States as criminal! 
suspects. Comparing the two cases mentioned above. 
one may find that the United States only takes its own 
wishes as its law and absolutely does not give consider- 
ation to the principles of internation’ law. This 1s 
indeed a surprising thing. 


Abduction 1s a cnmuinal action according to the common 
law of the United States. The Babuer [1572 1580 1422 

case in North Carolina and other cases showed thal using 
force to bring a person against his will from one place or 
one state to another piace or another state constitutes tic 
criminal offense of abduction. However, the US 

Supreme Court now allows Amencans to carry oul 
international abductions in foreign countrnes. Isn't this 
an absolutely overbearing and absurd move” According 
to this logic, henceforth, the United States may go to 
vanous countnes in the world to kidnap people 11 regards 
as cnmunal suspects, and other countnes may also follow 
suit and kidnap those they regard as criminal suspects in 
fore'gn territones—then what order will remain in this 
world” 


U.S. House Passes ‘Tougher’ Trade Bill 


OW 0907008579) Beyine XINHUA in Enelish 
228 GMT & Jul 92 


[Text] Washington, July 8 (X\INHUA}—The US. House 


of Representatives today passed a tougher trade bill 
aimed particularly at Japan 
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The bill, passed on a vote with 280-145, would renew a 
law that allows the U_S. Government to take retaliatory 
action against nations found to be engaging in what the 
Uniied States caied “uafair trade practices,” unless 
negotiations resolve the dispute. 


An amendment adopted by the house on a 260-166 vote 
would insiruct the President to negotiate an agreement 
with Japan to limit Japanese auto imports to 1.65 
million a year, the same level aircady imposed by Japan 
on a voluntary basis. 


The amendment, sponsored by House Democratic 
leader Richard Gephardt, also would require that cars 
manufactured by Japanese auto factones in the United 
States use 70 percent U_S.-made parts by 1994. 


Supporters of the Gephardt amendment said it would 
merely wriic iio law the commitments made by Japa- 
nese officials in ther January summit meeting with U.S. 
President George Bush in Tokyo. 


Rep. Dan Kostenkowsk:, chairman of the House Ways 
and Means Committee, called the bill “an important tool 
to pry open the foreign markets thal are now closed to 
U.S. exports.” 


Rep. Duncan Hunter sand ut would heip the U.S. auto 
industry, and “the most important thing we can do to 
pull the country out of the recession is to get the 
automobile industry back on track.” 


However, critics of the bill said t would undermine 
negotiations aimed at opening foreign markets io U.S. 
goods and invite retaliation from other countnes. U.S. 
Administration officials warned that President Bush 
would veto the bill if it reaches his desk. 


U.S. Congress Approves Education Bill 


OW090708 1692 Beyine XINHUA in English 
0742 GMT 9 Jul 92 


[Texi] Washington, July & (XINHUA}—The House of 
Representatives passed today a higher education bill 
aimed at making it casrer for students from middle class 
families to ect US. Government aid. 


Alrcady approved by the Senate last week and with its 
passage through the House by a 419-7 vote, the legisla- 
tion was then sent to the White House for the President 
10 Sign ii into eflect 


The bill extends PELL grants, the guaranteed student 
loan program and other federal student aid programs for 
five years, and authorizes spending of 115 billion U.S. 
dollars over the penod 


By raising income ceilings apphed in reviewing students’ 
ehigibility for aid, «t enables about one million more 
middie income students to apply for PELL grants in the 
first year 
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Itsdrop / equity in homes and farms and college savings 
accouni. from the calculation of assets in the review 
process makes |.4 million more students eligible for 
guaranteed loans. 


Some 86 percent of the new applicants for government 
loans would be from middle income families in the 
United States. 


As a result of a compromise with the White House, the 
Congressional bill also includes an experiment that could 
lead to the federal government replacing private banks ir. 
making student loans. 


The measure, which was originally opposed by the gov- 
ernment, is intended to cut the costs of the loan program 
by eliminating the profits made by banks in processing 
the loan applications. 


White House Hires New Chief Speech Writer 


OW090705 1592 Beijing X!NHUA in English 
0420 GMT 9 Jul 92 


[Text] Washington, July 8 (XINHUA)}—The White 
House has hired a new chief speech writer for President 
George Bush as part of the efforts to improve his 
popularity in the election year, it was reported today. 


Steven Provost, 32, vice president ‘or public affairs for a 
fast-food chain in Kentucky, will be assistant to presi- 
dent for communications in charge of the speech writers. 


Provost, reported to be fluent with anecdotes and plain- 
spoken language, used to be a speechwriter for former 
New Jersey Governor Thomas Kean and was credited 
for helping Kean become one of the state's most popular 
governors. 


The hiring of Provost came at a time when Bush's 
approval ratings among American voters hit the lowest 
level in four years, as they blamed the administration for 
the nation’s sluggish economy. 


According to a new NBC NEWS-WALL STREET 
JOURNAL poll released earlier today, Bush was running 
a dead heat race with undeclared presidential candidate 
Ross Perot and certain Democratic nominee Bill 
Clinton, with their shares of supporters at 31 percent, 33 
percent and 28 percent respectively. The poll claimed to 
have a 3 percent margin of error. 


Northeast Asia 


Li Peng Calls for Improved Japanese Trade Ties 
OW 29807165192 Beijing XINHUA in English 
1451 GMT 8 Jul 92 


[Text] Beijing, July 8 (XINHUA)}—Chinese Premier Li 
Peng met here today with a group of Japanese visitors 
who have made contributions to the development of 
Sino-Japanese trade over the years. 
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The group, headed by President Ryoichi Kawai of the 
Japan-China Association for Economy and Trade, and 
President Kisaburo Ikeura of the Japan-China Invest- 
ment Promotion Organization, ts composed of represen- 
tatives of Japan's economic and trade organizations. 


The visitors came to attend a ceremony for issuing prizes 
given by the Chinese minister of foreign economic 
relations and trade to Japanese economic and trade 
groups which have contributed to the growth of Sino- 
Japanese economic and trade relations. The ceremony is 
part of this year’s celebrations marking the 20th anni- 
versary of the normalization of Sino-Japanese diplo- 
matic ties. 


Or behalf of the Chinese Government, Li Peng voiced 
appreciation for the visitors’ contnbutions and said he 
hoped they would continue to work for the promotion of 
economic and trade co- operation between the two 
countr «s. 


In an account of China's reform anc > p-oning. which are 
developing in both depth and scopx eaid that in the 
coming decade China will take de. - eni of the 


Yangtze River Valley—proneered by Shanghai's Pudong 
New Development Arca—as a pnornty, while consoli- 
dating and developing the existing special economic 
zones, open coastal cities and economic and technolog- 
ical development zones. 


Also, the country will speed up the opening and devel- 
opment of ports in border areas, Li said, adding, “all 
these steps will open up new prospects for the further 
growth of Sino-Japanese economic and trade ties.” 


Last year, he noted. the Sino-Japanese bilateral trade 
volume exceeded 20 billion U.S. dollars-worth, and the 
figure is expected to reach 25 billion US. dollars-worth 
this year. 


In its economic development, he added, China attaches 
importance to learning from the advanced technological and 
managerial experiences of Japan and other countnes. 


Kawai said Japanese business circles are willing to work 
hard to further promote the economic and trade co- 
operation and the friendly, co-operative relations 
between the two countries. 


Later this afternoon, Chinese Vice-Premier Tian Jiyun 
and Vice-Chairwoman Chen Muhua of the Standing 
Committee of the National People’s Congress met with 
the Japanese group and attended the prize-giving cere- 
mony with them. 


At the ceremony Chinese Minister of Foreign Economic 
Relations and Trade 1: Lanqing presented prizes to the 
Japanese business groups. 


The ceremony was followed by a reception for Sino- 
Japanese economic and trade circles to mark the 20th 
anniversary of the normalization of diplomatic ties 
between the two countnes 
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Tianjin CPPCC Offficial Receives DPRK Group 
SK0907064392 Tianjin TIANJIN RIBAO 
in Chinese 16 Jun 92 p 1 


[Text] On the evening of 15 June, Liu Jinfeng. chairman 
of the municipal Chinese People’s Political Consultative 
Conference [CPPCC] Committee, received in the 
Lishunde Hotel the delegation of the DPRK Democratic 
Front for the Reunification of the Fatherland, which is 
headed by Yu Ho-chun, director of the Secretariat under 
the DPRK Democratic Front. 


The Korean delegation arrived in the municipality on 
the morning of 15 June for its visit. During their visit in 
the municipality, the Korean guests will make fact- 
finding tours among the municipal economic and tech- 
nical development zone, the Xingang bonded zone, and 
the Tianjin Railway Station. 


During the reception, Liu Jinfeng delivered a speech in 
which he welcomed the Korean guests on their visit and 
informed them about the municipal situation in reform 
and opening. He said that the fnendship established by 
both Chinese and Korean people has a long history ard 
is unbreakable. He wished the ties and contacts between 
the two countnes to be further enhanced in the future 


Yu Ho-chun also made a speech in which he highly 
appraised the municipality's achievements in conducting 
reform and opening to the outside world. He said that he 
was very happy to see that Tianjin Municipality had 
achieved so much in reform and opening and he wished the 
municipality new and still greater achievements 


Also attending the reception were Zhang Qia. deputy 
secretary general of the National CPPCC Commutiee 
who 1s accompanying the Korean guests on their visiting 
tours, Guo Jinhou, secretary general of the municipal 
CPPCC commitiece, Liu Zengti, director of the united 
front work department under the municipal party com- 
mittee, and Geng Jianhua, director of the municipal 
foreign affairs office. 


DPRK Celebrates Sino-Korean Treaty Anniversary 


OW 0807171992 Beijing XINHUA in English 
1318 GMT 8 Jul 92 


[Text] Pyongyang, July 8 (XINHUA)}—Two committees 
of the Democratic People’s Republic of Korea (DPRK) 
held a joint banquet today to celebrate the 31st anniver- 
sary of the Treaty of Friendship, Cooperation and 
Mutual Assistance between China and the DPRK 


They were the Committee for Foreign Cultural Relations 
and the Central Committee of the Korea-China Fnend- 
ship Association. 


Yi Cha-bang, chairman of the central committee of the 
friendship association, said he, in the name of the 
committee, extended warm congratulations to the broth- 
erly Chinese people for the treaty signed in 1961. 
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He said that for 31 years the friendship and cooperation 
between the two nations had been further developed and 
strengthened on the basis of equality, mutual respect of 
sovereignty, non-interference in each other's internal 
affairs and comradely cooperation. 


DPRK Vice-Premier Chang Chol attended the banquet. 
Sub-Saharan Africa 
Further Reportage on Yang Shangkun African Visit 


Ivory Coast Welcomes Yang 


OW0807190492 Beijing XINHUA in English 
1704 GMT 8 Jul 92 


[Text] Yamoussoukro, Cote d’lvoire, July 8 (XIN- 
HUA) —The municipal government of Yamoussoukro, 
political capital of Cote d'Ivoire, held a ceremony here 
this morning to welcome Chinese President Yang 
Shangkun into the city. 


President Yang arrived here yesterday as the first Chi- 
nese head of state who pays a visit to this country. 


Speaking at the ceremony, mayor of the city Jean Konan 
Banny said that Yang’s visit is a good opportunity for 
strengthening both the political ties between the two 
countnes and the existing links in economic, trade, 
culiural and other fields. 


He noted that China has made remarkable achievements 
in agriculture, science and technology and industry, as 
well as in improving the living standard of its people. 


At the ceremony, the mayor presented a city key to 
President Yang. 


In return, Yang, as he wrote on the visitor’s book, wished 
Yamoussoukro a prosperity and its people a happy life. 


After the ceremony, Yang made a trip around the 
downtown area of the city. 


Later in the afternoon, President of Cote d'Ivoire Felix 
Houphouet-Boigny hosted a dinner in honor of Yang 
and his party. 


The Chinese president is scheduled to leave here 
tomorrow for Abidjan, the economic capital of the 
country. 


Officials Discuss Economic Ties 
OW0907000592 Beijing XINHUA in English 
2318 GMT 8 Jul 92 


[Text] Yamoussoukro, Cote d'Ivoire, July 8 (XIN- 
HUA)}—Chinese Vice-Minister of Foreign Economic 
Relations and Trade Wang Wendong had talks with 
foreign minister Amara Essy and other four cabinet 
ministers of Cote d'Ivoire here today to discuss how to 
further economic and trade cooperation between the two 
countries. 
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Wang, who is now accompanying Chinese President 
Yang Shangkun on a visit here, exchanged views with the 
five Cote d'Ivoire ministers on the further development 
of economic cooperation and trade ties between the two 
countries. 


Wang said that President Yang and Cote d'Ivoire Pres- 
ident Felix Houphouet-Boigny had outlined the frame- 
work for developing economic and trade cooperation, 
and it is now necessary to put into effect the cooperative 
projects. 


During the meeting, the two sides agreed in principle to 
establish a joint committee of economic and trade coop- 
eration between the two governments. 


They also agreed to start their cooperative projects in the 
field of agriculture, which takes a large part in the 
national economy in both countries. 


In addition, Wang noted that the total trade volume 
between the two countries still remains at a low level and 
is yet to be increased. 


He noted that the two sides should exchange information 
of commodities more frequently and increase mutual 
understanding. 


Wang also proposed that enterprises of the two countries 
increase direct contacts. 


It is learned that the Minister of Agriculture and Animal 
Resources Lambert Kouassi Konan and Minister of 
Industry and Commerce Ferdinand Kakou Angoran, 
along with a group of enterpreneurs of Cote d'Ivoire will 
attend China’s Guangzhou Trade Fair in October. 


It is expected that the Chinese and the Cote d’Voire 
Governments will sign an agreement on economic and 
technological cooperation during Yang’s visit in the 
country. 


Konan and Angoran, together with Minister of Industry, 
Mines Energy Yed Esaie Angoran and Minister of Culture 
Henriette Dagri Diabate were present at today’s talks. 


Qian Qichen on South Africa 
OW0807223892 Beijing XINHUA in English 
2145 GMT 8 Jul 92 


[Text] Yamoussoukro, Cote d'Ivoire, July 8 (XIN- 
HUA)—Chinese State Councillor and Foreign Minister 
Qian Qichen today urged that the South African author- 
ities adopt a “sage and pragmatic” attitude while the 
liberation organizations strengthen unity. 


Qian made the remarks during his talks with his Cote 
d'Ivoire counterpart Amara Essy here today. 


Qian, who visited this country in January, is accompa- 
ning Chinese President Yang Shangkun on a visit here. 
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According to an official from the Chinese Foreign Min- 
istry, the two foreign ministers exchanged views on the 
international situaion and bilateral ties. 


The Chinese foreign minister was quoted as saying that 
some progress has been made in the peace process of 
South Africa, adding these results had been “hard-won.” 


He noted that some setbacks occur in South Africa at 
present. But he expressed the hope that the peace process 
there will continue. 


He expressed the hope that the South African authorities 
adopt a “sage and pragmatic” attitude, while the libera- 
tion organizations there strengthen unity, so as to make 
a new South Africa, which is peaceful, democratic and 
without racial discrimination, appear at an early date. 


During the talks, Essy briefed Qian on the recent summit 
meeting of the Organization of African Unity (OAU). He 
also gave an account of the position of Cote d'Ivoire on 
the situation in Africa. 


On bilateral ties, the two foreign ministers agreed that 
Chinese President Yang Shangkun’s ongoing visit to this 
country is particularly important under the new interna- 
tional situation. 


They said the two countries will make common effort in 
seeking new forms of economic cooperation and trade 
between them. 


Yang Arrives in Abidjan 
OW0907141292 Beijing XINHUA in English 
1356 GMT 9 Jul 92 


[Text] Abidjan, July 9 (XINHUA) —Chinese President 
Yang Shangkun arrived here this morning, continuing 
his state visit to the Ivory Coast. 


Ivory Coast Prime Minister Alassane Dramane Ouattara 
and Minister of Defence Leon Konan Koffi greeted him 
and his party at the airport. 


Abidjan, an economic and commercial municipality, is 
the economic capital of the West African country. 


Before leaving Yamoussoukro, the political capital, 
Yang met his Ivory Coast counterpart, Felix Houphouet- 
Boigny, and said good-bye to him. 


Yang said his visit had been very successful and had 
impressed him deeply. 


He invited Houphouet-Boigny to visit China, and the 
Ivory Coast president accepted the invitation. 


During his stay in Yamoussoukro, Yang had talks with 
Houphouet-Boigny and they exchanged views on the 
international situation and bilateral relations. 


Meanwhile, Chinese State Councillor and Foreign Min- 
ister Qian Qichen and Vice-Minister of Foreign Eco- 
nomic Relations and Trade Wang Wendong met other 
senior officials of the Ivory Coast and discussed the 


FBIS-CHI-92-132 
9 July 1992 


further development of bilateral ties, in particular eco- 
nomic and trade cooperation. 


The Ivory Coast is the third leg of Yang’s three-nation 
tour in Africa, which has also included Morocco and 
Tunisia. 


Article Views African Visit 
HK0907102692 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 27 6 Jul 92 pp 3-4 


{Article by Lu Jing (4151 0513): “President Yang 
Shangkun’s Visit to Three African Countries—a Major 
Event in History of China’s Relations With African 
Countries” 


[Text] At the invitation of Morocco King Hassan II, 
Tunisian President Ben Ali, and Cote d'Iroire President 
Houphouet-Boigny, Chinese President Yang Shangkun 
started his two-week Africa trip on 29 June on an official 
visit to the three countries. 


This is the first visit by the Chinese president to the three 
countries and his first visit to the African countries other 
than Egypt since 1986. The current visit is considered a 
major event in China’s relations with African countries, 
which is conducive to consolidating the friendship, 
unity, and cooperation between China and African and 
Arab countries under the new international situation. 


To strengthen friendship and cooperation with the African 
countries and all other developing countries is a foothold of 
China’s diplomatic policy. Under the situation that violent 
changes are taking place in the international situation, the 
development of relations between China and Afncan coun- 
tries is of very important significance. 


China shares the same or similar views and stands with 
vast numbers of African countries on many international 
issues. For this reason, China, the Afncan countries, and 
other developing countries are making common efforts 
to protect the interests of the developing countries and 
strive for establishment of a fair and rational new 
international political and economic order on the basis 
of equality and for world peace, cooperaticn, and devel- 
opment. In international affairs, China and the African 
countries always support each other and always unite 
and cooperate with each other in international organiza- 
tions. We may say that under the new situation, Sino- 
African friendly and cooperative relations have become 
more important, and they will be further strengthened. 


Meanwhile, as China speeds up its reform and opens up 
wider to the outside world and many African countries 
are also carrying out reform, both sides are faced with a 
common task of boosting the economy. China is not only 
open to the developed countries, but also to the devel- 
oping and underdeveloped countries. China wishes to 
promote multi-channel and multi-level cooperation with 
them on the basis of equality and mutual benefit so both 
sides can learn from each other and draw on the useful 
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experience of the other side to achieve common pros- 
perity and development. Undoubtedly, President Yang's 
visit will help promote mutual understanding and bring 
about a new motive force for the development of fnend- 
ship and cooperation between both sides. 


Morocco 1s a big country in the Maghreb area of Africa. 
It has considerable influence on the Arab world 
Morocco established diplomatic relations with China in 
1958, which was the second Afmcan country establishing 
diplomatic relations with China following Egypt. Since 
then, China and Morocco have maintained very good 
relations. The leaders of the two countnes often 
exchange their visits. Qian Qichen, state councillor and 
foreign minister, and Vice Foreign Minister Yang 
Fuchang visited Morocco respectively in July 1990 and 
May 1991. Morocco Crown Prince Sidi: Mohamed and 
Abdellatif Filali, minister of state for foreign affairs and 
cooperation, also visited China respectively in 1991. At 
the same time, economic relations and trade between the 
two countnes have also been continuously developing. 
In 1989, the volume of Sino- Morocco trade was the 
highest of the volumes of trade between China and other 
Afncan countnes. Projects for cooperation between the 
two countnes in agriculture, ocean fishing, coal mining, 
sports, and public health have been and are being devel- 
oped, including a stadium built by China in the 
Moroccan capital, Rabat, which is named after King 
Hassan Il, an ocean fishing joint venture, and six Chi- 
nese medical teams working in seven Morocco cities 


The Republic of Tunisia, a country of the Arab world 
which 1s situated in North Afnca facing Europe, estab- 
lished diplomatic relations with China in the 1960's. In 
recent years, the leaders of the two countries have 
increased exchange of visits, and new progress has been 
achieved in bilatera! relations. Last year, President Ben 
Ali and the delegation of the Democratic Constitutional 
Assembly, headed by General Secretary (hedli Neflati, 
respectively visited China. Their visits deepened mutual 
understanding and fnendship. Qian Qichen, Chinese 
State councillor and foreign minister, and Qiao Shi, 
member of the Political Bureau of the CPC Central 
Committee, also visited Tunrsia respectively in 1989 and 
1991. Moreover, economic relations and trade between 
China and Tunisia have been developing smoothly, in 
particular, the China-Arab Fertilizer Corporation, a 
joint venture of China, Tunisia, and Kuwait in China's 
Ormmbhuangdao, is regarded as a good example of south- 
south cooperation and cooperation between the devel- 
oping countnes 


During his visit to Tunisia, President Yang Shangkun 
will also meet with Palestinian President Aratat. The 
Chinese Government always shows sympathy and sup- 
port for the just cause of the Palestinian people and 
maintains that a political settlement of the Middle East 
issue should be achieved in accordance with the relevant 
resolutions of the United Nations. The meeting with 


President Arafat by President Yang Shangkun following 
last year’s Beying meeting shows that China will, as 
always, continue to promote the Middle bast peace 
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process and make due efforts to seek a fair and reason- 
able solution to the Palestine and Middle East issue. 


Situated in Western Africa, Cote d'Ivoire is one of the 
main countries of Black Africa south of the Sahara 
Desert. President Houphouet-Boigny, already « ver 80, is 
a pioneer in African independence and a senior 
statesman among the heads of African countries. Since 
diplomatic relations were established in 1983, the rela- 
tions between China and Cote d'Ivoire have been devel- 
oping step by step. In January this year, Qian Qichen 
visited Cote d'Ivoire, during which he was received by 
President Boigny and National Assembly President 
Henn Konan-Bedie and had talks with Essy Amara, 
minister of foreign affairs. Both sides discussed the 
current international situation, especially the problems 
facing Africa and cooperation between the two countries. 
Through the visit, both sides deepened their mutual 
understanding. In April, a cultural delegation of the Cote 
d'ivoire Government visited China. The two govern- 
ments signed an agreement on Sino-Cote d'Ivoire cul- 
tural cooperation. It is believed that President Yang 
Shangkun’s current visit will not only produce an effect 
on bilateral relations but also show that China, as a 
permanent member of the UN Security Council, is 
paying close attention to Cote d'Ivoire and the area 
where it 1s located. President Yang's visit will not only 
open a new chapter in the political relations between 
both sides but also inject new vigor into the economic 
cooperation between both sides. 


Africa 1s an important force in the international arena. 
China always attaches great importance to the role 
played by the Afmcan countnes. Following the late 
President Li Xiannian’s Africa visit in 1986, President 
Yang Shangkun is visiting the African continent again 
under the new international situation. He will meet with 
the heads of state and government and parliament 
leaders of the three countries and exchange views with 
them on bilateral relations and international issues of 
common concern. This once again shows China's good 
intention of strengthening and developing friendly rela- 
tions with the vast numbers of Afmcan and Arab coun- 
tries in various spheres. It 1s predictable that the current 
visit will certainly render new contributions to further 
consolidating fnendship and cooperation between China 
and the three countries and will produce a positive effect 
on world peace, stability, and development. 


Reportage on Yang Shangkun Ivory Coast Visit 
WA0807175392 


For Sub-Saharan African reportage on the visit of Yang 
Shangkun to the Ivory Coast, please see the West Africa 
section of the 8 July Sub-Saharan Africa DAILY 
REPORT and subsequent issues. 
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West Europe 
Swiss Economic Minister Delamuraz Visits Beijing 


Intellectual Property Accord Signed 
LDO807164192 Bern Swiss Radio International 
in English 1100 GMT 8 Jul 92 


[Text] Switzerland and China have signed an accord on 
the protection of intellectual property. The signing came 
on the second day of the visit to Beijing by the Swiss 
economics minister, Jean-Pascal Delamuraz, after talks 
with China's minister for foreign trade and economic 
relations, Li Lanqing. China signed a similar accord with 
the United States at the start of the year. Mr. Delamuraz 
is Shortly to meet the Chinese Prime Minister, Li Peng. 


Delamuraz Meets With Li Peng 
OW 0807155692 Beying XINHUA in English 
1422 GMT 8 Jul 92 


[Text] Beying, July 8 (XINHUA)}— Chinese Premier Li 
Peng today met and had a friendly talk here with 
Minister Jean-Pascal Delamuraz of the Swiss Federal 
Department of the Economy on the development of 
bilateral relations, economic co-operation and trade in 
particular. 


Li noted that his useful talks with the Swiss leaders after 
attending the annual meeting of the World Economic 
Forum in Davos earlier this year have played a positive 
role in furthering bilateral relations. 


He said China and Switzerland share long-standing trade 
relations, adding that gratifying progress has been 
achieved in this field, especially over the past few years. 


He said China has imported from Switzerland 
machinery, equipment and precision instruments as well 
as medicine and agricultural chemicals. 


There exist broad prospects for co-operation in many 
areas, he said. 


In addition, there has a good beginning [as received] in 
bilateral co-operation in investment, Li added. 


He said the policy of opening to the outside world that 
China ts implementing will create favorable conditions 
to promote its economic and technological co-operation 
with the advanced countnes, including Switzerland. 


On the GATT issue, Li sard China ts seeking the resump- 
tion of its status as a GATT signatory state. 


“It ss our hope that this reasonable demand will win 
support from all the member states of GATT, including 
Switzerland,” he said. 


Li said that after China regains its GATT status, it will 
enjoy the rights and interests of GATT and at the same 
tume will abide by the obligations GATT imposes. 
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Delamuraz said Switzerland hopes that China's status in 
GATT will be resumed as soon as possible. 


As chairman of the China Working Group in GATT, he 
said, Switzerland will work hard to this end. 


The minister noted the extensive ties between the two 
countries over the past 40 years, saying that Switzerland 
will, as always, enhance co-operation with China in 
commodities and services, and technological and per- 
sonnel exchanges as well as mutual investment. 


Chinese Vice-Premier Tian Jiyun today also met with 
Delamuraz and his party. 


During the meeting Tian expressed the hope that the two 
courtries would learn from each other's strong points 
and make up each other's deficiencies, and do their best 
to turn the existing co-operative conditions and poten- 
tials into realities. 


Meanwhile, he welcomed the Swiss entrepreneurs to put 
forward specific co-operation projects during their <cur- 
rent visit to China. 


Li Langing, minister of foreign economic relations and 
trade, held talks with Delamuraz and his party on the 
development of bilateral economic relations and trade 
this morning. 


After the talks the two ministers signed a memorandum of 
understanding on the protection of intellectual property 
between the Governments of China and Switzerland. 


Li Guixian Briefs Visitors 
OW 090 7043492 Beyjine XINHUA in Enelish 
0410 GMT 9 Jul 92 


[Text] Beijing, July 9 (XINHUA)}—Li Guiaxian, state 
councillor and governor of the People’s Bank of China. 
met with Minister Delamuraz Jean-Pascal of the Swi:s 
Federal Department of the Economy, and his party here 
this morning. 


Li briefed the visitors on the reform of of China's 
financial structure 


‘Roundup’ Examines New CSCE Role for Europe 
OW0807223992 Beying XINHUA in English 
2158 GMT 8 Jul 92 


{“Roundup™ by Yang Yuanhua: “CSCE To Become a 
Guarantor of Security in Europe” } 


{Text} Brussels, July 8 (XINHUA)}—With one day to go 
befere the summit of the Conference on Security and 
Cooperation in Europe (CSCE) begins in Helsink: 
Thursday, the participating countries have been close to 
agreement on a “Helsinki 1992 Document” to be 
adopted at the summit. 
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The summit blueprint aims at transforming CSCE from 
a forum for East-West detenie to a primary guarantor of 
stability and securnty in Europe 


4 draft of the document contains plans for a secunty 
forum to oversee new arms control talks, and for the 
CSCE to become involved in peacekeeping operations. 


On security, a permanent CSCE forum for securty is 
expected to be created. It will begin operating this 
autumn and examine in particular issues linked to arms 
control 


On the other hand, the summit will probably not decide 
to adopt a real binding secunty treaty, as had been 
proposed by France at the ministenal meeting of the 
CSCE at the end of January, but would limit «self to 
approving a code of conduct for tts members. 


The summit is expected to make the CSCE a regional 
agreement under Chapter VIII of the United Nations 
Charter. This would enable it to contribute to the settle- 
ment of conflicts. Diplomats said that the summit would 
reach agreement on the creation of a CSCE “troika” 
modeled after the European Community's “trotka.” 


The role of the NATO tn peacekeeping had proved one 
of the most vexing issues, but the United States wel- 
comed the deal’s outcome. “we are satisfied,” American 
Ambassador to CSCE John Kornblum said. 


The dispute pitted the United States against France over 
what amounted to future U.S. influence in Europe. 


The deal gave the United States, through NATO involve- 
ment in CSCE peacekeeping operations, the influence it 
was seeking, but also carefully constrained NATO's role. 
Other organizations or states besides NATO can partic- 
ipate in the operat‘ons, and NATO will not be allowed to 
take them over 


Analysts here believe the draft document has failed to 
map out how CSCE structures should be reinforced in 
the future. 


Another question waiting to be solved 1s the creation of 
a CSCE court of arbitration proposed by Germany, 
which arouses perplexity, particularly among the Amer- 
ican and British delegations 


The CSCE decided Wednesday that no representative of 
Yugoslavia would be present at the CSCE summit in 
Helsinki or any subsequent meetings of the CSCE until 
October 14 1992. but Yugoslavia has announced that it 
will boycott the Helsinki summit. 


Another summit 1s scheduled in Budapest for 1994. 
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East Europe 
Romanian Delegation Has Meeting With Li Peng 


Li Calls for ‘Friendly’ Ties 
OW 0807133292 Being XINHUA in English 
1308 GMT 8 Jul 92 


[Text] Beijing, July 8 (XINHUA)}—"“No matter what 
happens in Romania, China will, as in the past, develop 
friendly relations of co-operation with that Eastern Euro- 


pean country.” 


Chinese Premier Li Peng said this while meeting a 
delegation from the Romania-China fnendship group of 
the Romanian National Assembly headed by President 
Dan Martian of the Chamber of Deputies here today 


He said that China pursues an independent foreign 
policy of peace and is willing to develop friendly rela- 
tions of co-operation with all countries in the world 
“China is of the view that the social system and ideology 
a country chooses is entirely up to the people of that 
country,” the premier said. 


Li recalled his meeting with the Romanian president at 
the Earth Summit recently held in Brazil and described 
the meeting as “very friendly.” Both sides, he continued, 
believe that the development of Sino-Romanian fnendly 
co-operative relations is in the interests of the people of 
the two countnes. 


Martian said that his country attaches great importance 
to its relations with China, which, he added, have stood 
the test of time. 


He said he highly appreciated China's policy of reform 
and opening to the outside world, and acclaimed the 
progress China has made because of that policy, saying, 
“China has very good prospects for development.” 


Li Peng said the main reasons China has made remark- 
able achievements in social and economic development 
are China's policy of reform and opening to the outside 
world and political stability at home. China, he added. 
will go forward along a socialist road with Chinese 
characteristics. 


On the international situation, the Chinese premier 
stressed that all countries in the world should strengthen 
their contacts, help each other and treat each other 
equally. China, he said, is opposed to any country or a 
small number of countries attempting to impose their 
will on others. 


He noted that at present the world, Europe in particular, 
is full of contradictions and conilicts. China, he stressed, 
holds that all contradictions aad disputes among nations 
should be solved through peaceful consultation. The five 
principles of peaceful coexistence deserve universal rec- 
ommendation, he sa:d. 
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Speaking of the economic difficulties some European 
countries are facing, the premier said these difficulties 
should be overcome mainly through the efforts of their 
own peoples in the course of developing economies. 
Lei Jieqiong, vice-chairwoman of the Standing Com- 
mittee of China’s National People’s Congress, attended 
the meeting. 


Cooperation Memorandum Signed 
OW0907012592 Beijing XINHUA in English 
0051 GMT 9 Jul 92 


[Text] Bucharest, July 8 (XINHUA)}—A memorandum 
of fmendship and cooperation between Romania and 
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China was signed here today, aimed at furthering the 
bilateral trade and economic cooperation. 


Visiting Chinese Deputy Minister of the Commercial 
Ministry Zhang Shiyao and Romanian State Secretary of 
Trade and Tourism Ministry George Albu signed the 
memorandum. 


During their talks, both sides agreed to boost bilateral 
trade and explore the possibilities of China’s investment 
in Romania. 


The Chinese commercial delegation ended a week-long 
visit to Romania today. 
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Political & Sociai 


Article Examines Reasons for Fall of He Dongchang 


HK0707133492 Hong Kong CHENG MING 
in Chinese No 177, 1 Jul 92 pp 23-25 


{Article by Lin Mu-sen (2651 2606 2773): “Before and 
After He Dongchang Steps Down”™] 


[Text] Why has He Dongchang been toppled instead of 
Gao Di [RENMIN RIBAO director] and others, who 
refused to promptly publish Deng Xiaoping’s instruc- 
tions in the party newspaper? People in overseas press 
circles are puzzled about this, whereas most mainland 
intellectuals are of the opimon that this time Deng 
Xiaoping “has hit his opponents at their weakest point” 
or, in other words, “has pinched the softest persimmon.” 


As a matter of fact, most outsiders know little about the 
inside story This He Dongchang ts a “leftist” Deng 
Xiaoping has hated the most since the 4 June incident. 
The underhanded methods he used to obstruct reform 
and opening up had time and again driven Deng 
Xiaoping beyond forbearance. Pnor to an inspection 
tour of south China in the spring of this year, Deng 
Xiaoping had already made these remarks: This He 
Dongchang has gone beyond the question of ideological 
understanding, as | see ut. he does not seem like a 
communist. 


He Took the Lead in Evoking Discussion About 
Whether a Thing Is Sarnamed “Socialism” or 
“Capitalism” 

Now, even an article by Hu Jiwe: [RENMIN RIBAO chief 
editor in 1982) says that last year’s discussion on whether 
a thing ts surnamed “socialism [she 4357]" or “capitalism 
[21 6327)" was stirred up by QIUSHI, a “leftist” magazine 
of the CPC. As a matter of fact, this discussion was 
initiated by He Dongchang. Most overseas reports say that 
the discussion was launched by “leftists” against articles 
by Shanghai's “Huangfu Ping” wi March and Apmil last 
year, but in fact “Huangfu Ping’s” articles were written 
and published by Shanghai's JIEFANG RIBAO according 
to Deng Xiaoprng's instructions after he went to Shanghai 
to spend the Spring Festival there last year. At the end of 
1990, however, about two months prior to Deng Xiaop- 
mg's Shanghai tnp, He Dongchang authonzed some 
vicious writers in departments under his State Education 
(ommussion to wnte articles to settle accounts with reform 
and opening up. The subject for criticism as instructed by 
He Dongchang was “liberalization in economic circles.” 


Making the “First Contribution” to Opposing Reform, 
Opening Up 


He Dongchang authorized 1 by saying: Despite obstruc- 
tron by top-level party people and even principal leaders 
in charge of ideological work, we have scored an initial 
victory in ideological circles si@ce the 4 June meident. 
The work of settling accounts with bourgeois liberaliza- 
tron in political theoretical circles has heen completed 
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and the work focus in the next step should shift to 
economic theoretical circles, with severe criticism 
against our opponent's bourgeois reform concepts. Oth- 
erwise, if the bourgeoisie hold most of the economic 
power in their hands by taking advantage of our party's 
reform and opening up policy and obtain solid financial 
resources by expanding private ownership, | am afraid 
we will lose our leadership power in ideological circles 
even after we have controlled it. Therefore, there is also 
the question of the nature of economic reform and 
opening up. Theoretical workers in departments under 
our Education Commission should take the lead in this 
respect and write substantial and convincing articles to 
affect the formulation and implementation of detailed 
reform and opening up policies. 


The First Move That Offended Deng Xiaoping 


He Dongchang specifically authorized: Our articles 
should quote as many of Deng Xiaoping’s and Jiang 
Zemin's words as possible, but we should provide expla- 
nations according to our theones when quoting them. In 
this way we will render others speechless. 


Thus these vicious writers wrote the article “Let Us Ask 
Whether It Is ‘Surnamed Socialism or Capitalism’™ 
according to He Dongchang’s intentions. After He 
Dongchang's personal review and finalization, this 
article was published by the State Education Commis- 
sion’s theoretical magazine GAOXIAO LILUN 
ZHANXIAN [COLLEGE THEORETICAL FRONT] in 
early March last year under the pen name Qin Si. 


The publication of this article was applauded by “left- 
ists” in departments not affiliated to the Education 
Commission. It was reported that Deng Liqun and Gao 
Di telephoned He Dongchang, praising him for his “first 
contribution™ to the second round of theoretical combat. 
Subsequently Gao Di ordered that this article be 
reprinted in NEIBU CANYUE [0355 6752 0639 7048 
REFERENCE MATERIAL FOR INTERNAL CIRCU- 
LATION], a restricted publication of RENMIN RIBAO. 
In addition, after the publication of “Huangfu Ping's” 
articles, He Dongchang’s masterpiece became a heavy 
bomb the “leftists” used to counterattack. 


When some “leftists” were secretly investigating who 
was behind “Huangfu Ping,” Deng Xiaoping's followers 
also wanted to find out who had stirred up the trouble of 
surnaming people “socialism” or “capitalism.” After the 
truth was discovered, Deng Xiaoping listed He 
Dongchang’s first account 


Relying on Chen Yun's Support, He Asserted Deng 
Xiaoping’s Viewpoints Could Also Be Dis essed 


Since He Dongchang had offended Deng Xiaoping, he 
simply tore off the mask and flagrantly clamored: “We 
must follow Comrade Caen Yun's imstruction ‘not to 
trust the higher authorities or books.” Hence, even Deng 
Xrsaoping's viewpoints can also be discussed.” Therefore, 


with his support, Chen Zhonghua, philosophy professor 
at the Beijing Teachers University, dished out the article 
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“Recommending Whether It Is Sumamed ‘Socialism’ or 
‘Capttalism™ in issue No. 7 of the “leftist” magazine 
ZHENLI DE ZHUIQIU [PURSUIT OF TRUTH] in 
1991. This article emphatically stresses “there is also a 
difference between socialism and capitalism on how to 
develop the productive forces.” This 1s completely put- 
ting on a rival show to Deng Xiaoping’s proposal. 


At the same time Deng Xiaoping also listed He 
Dongchang’s second account. He Accused Open Zones 
of “Carrying Out Privatization Stealthily” [subhead] 


In the farce performed by the “leftists” against reform 
and opening up. there 1s a typical saying that “prvatiza- 
tion 1s moving stealthily.”” This proposal was raised at a 
theoretical seminar He Dongchang presided over for 
higher learning institutes. Participants in the seminar 
were “Marxist-Leninist professors” He Dongchang liked 
best. Because He Dongchang time and again reminded 
them of the lesson of all Marxist-Leninist professors 
being unemployed after peaceful evo ution occurred in 
East European countres, they were hell-bent on serving 
the “leftists” mm their own personal interests. At the 
seminar they talked at length about open coastal areas 
Carrying oul privatization under a strategy of “using 
opening up to promote reform,” and stressed that now 
privatization should be restncted instead of developed. 
Some cxcited participants openly clamored: “Coastal 
areas «re no longer socialsst. This is the result of imple- 
ment(ong Deng Xiaoping’s remarks!” 


He Dongchang Had a Vicious Intention in Trying To 
Fsculate the Student Movement 


A bref report on this antireform chorus was soon carned 
by NEIBU CANYUE on Gao Di's orders. Deng 
Xiaoping naturally listed his third account. 


He Dongchang applauded the 4 June massacre to his 
satisfaction, therefore no one believes that he instigated 
the students to escalate their movement. This 1s a fact; 
his only purpose in trying to escalate the student move- 
ment was not to oppose the Communist Party but to lay 
the blame for the “not” on Zhao Ziyang-led reformers in 
the Communist Party. 


During a speech to an Asian Development Bank meeting 
on 4 May 1989, Zhao Ziyang basically confirmed the 
students patnotic enthusiasm Most of the students 
were comparatively satisfied and thought that the Com- 
munist Party had admitted its mistakes in a disguised 
way, but He Dongchang and others were quite panic- 
stricken and worned that if the student movement really 
calmed down because of Zhao Ziyang’s consolation, 
their long-ploticd campaign to topple Zhao Ziyang 
would come to naught. Apart from this, the mmprove- 
ment of the reformers’ power in the future would 
endanger their position. 


“Zhao Liyang Has Sold Us Out” 


An informed source from the Education Commission 
disclosed that after Zhao Ziyang made the speech, on the 
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same Gay He Dongchang complained: By making thai 
speech, Zhao Ziyang has sold us out. The problem 
cannot end this way. If ut ends this way, 1 will be 
impossible to proceed with our ideological work in 
higher learning institutions in the future. 


The following day, He Dongchang went to the Beijing 
Teachers University and told newly appointed univer- 
sity President Fang Fukang, who was previously secre- 
tary of the university party committec, to summon a 
small-scale meeting for him, at which he talked at length 
about the grave nature of the student movement and 
pointed out that it was not as simple as the analysis by 
some party leaders made out. He also stressed at the 
meeting that the leaders of the student movement should 
be examined and senously dealt with to prevent future 
trouble. 


Some teachers present at the meeting said: I! 1s clear that 
He Dongchang wants to infuriate the students by this 
method and wishes them to go on making trouble 


Wuer Kaixi, then student leader at the Beying Teachers 
University, recalled that after He Dongchang made the 
speech at the Beijing Teachers University, some teachers 
told him and other students about what He Dongchang 
had said ai the mecting. 


Of course, we cannot say that He Dongchang’s speech 
directly caused the expansion of the scale of the student 
movement, but after 4 May 1 was clear that the cadres in 
charge of political work in Beying universities were no 
longer active in discouraging the students from pariici- 
pating in the student movement, they were waiting to see 
what would become of Zhao Ziyang. 


Collaboration Between He Dongchang and Li Peng 


As soon as the 4 June incident was over, out of consid- 
eration for preserving their political power, sorne com- 
munists who were previously reform-minded had no 
alternative but to support the decision on the crackdown 
Following the gradual stabilization of the situation. 
however, some sensible people began to reconsider 
whether or not the decision was appropriate) When 
recalling several instances of delay in handling the stu- 
dent movement positively at that time, many peopic 
have pointed out that at least two leaders should be held 
responsible for the delay. The first 1s Li Peng, because if 
he had met the student representatives when they sub- 
mitted a petition at that time. the situation would not 
have become that serous. The second 1s He Dongchang. 
because if he had speedily made arrangements for 
departmenis under the Education Commission to “stmke 
while the iron was hot” and organized peopic to guide 
and console the students, and had promised that no 
measures would be taken to settle accounts with them. 
the “not” would not have “escalated.” 


Based on this analysis, some people in the CPC doubt He 
Dongchang's motives, and others have revealed that he 
got m touch with Li Peng on the might of 4 May | 989 
Possibly, after reaching a consensus with Li Peng or 
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recer¥ ing unstructions from him, He Dongchang used the 
“goading method” against the students and carned out 
ialse suppression and true instigation. 


it «ss sand that Deng Xiaoping paid attention to this 
information. If La Peng really secretly collaborated with 
He Dongchang, Li Peng’s downfall will be faster. The 
reason is Sample. The military crackdown on the 4 June 
movement has made Deng Xiaoping shoulder a one- 
thousand-year-long crime, while Li Peng’s and He 
Dongchang’s behind-the-scenes activities have thor- 
oughly discredited the CPC regime and made people 
think that Deng X:aoping ts inhuman and unjust. Maybe 
one day He Loongchang will come to a much more 
miserable end than just losing his position 


There Are Still a Large Namber of “Leftist” Lords 
After He Doagchang’s Downfall 


Deng \:aoping’s reform offensive in the spring of this 
year has produced imutial results, bui Gao Di: and so on 
are sUll on the stage because organizational power actu- 
ally sull remaons m Chen Yun's hands. He Dongchang 
has Stepped down because his ummediate titular supenor 
Li Tieying firmly demanded this, apart trom the fact that 
Deng \.aoping could no longer tolerate his aforemen- 
uioned crumes. La Treying 1s now one of the five members 
of the CPC organizational work team mainly in charge of 
party and mass work and of selecting cadre candidates 
lor ideviogacal departments. He controls certain actual 
power, therefore, Chen Yun and other “lefuust” octoge- 
nanans did not stick to their opposing views because L: 


Tieving had agreed 


For Li Treying the maim reason for He Dongchang to 
step down os that he had always felt quite unhappy 
dunng his cooperation with He Dongchang after he 
concurrently took up the post of State Educatiun Com- 
mussion munmster. He Dongchang. blinded by lust for 
gain, had never pard heed to Li Treying. Particularly on 
the question of personne! arrangements in the Education 
Commission and mayor higher learning institutions, he 
always made his own decisions. For example, on behalf 
of the Education Commission, He Dongchang submitted 
direct!y to the higher authorities the names of candidates 
to replace the Beying University party committee secre- 
lary without discussing it with Li Ticying. Therefore Li 
lieying was quite infunated. 


Now the atmosphere in Beying universities, in which 
10.000 horses have been muted for about three years 
unce the 4 June crackdown, ss beginning to improve a 

ttle because of Deng Xiaoping’s southern tour talks and 
He Dongchang’s downfall However, many university 
teachers pownt out. He Dongchang’s followers have been 
assigned to educational departments throughout China. 
particularly to higher learning institutions. Therefore He 
Dongchang's downfall is far from being sufficient. He 
Dongchang must be dealt with m the way he cxramined 
peoplc in educational departments during the 4 Junc 
incident. The large number of “ultralefust™ cadres who 
have been assigned by He Dongchang to the Education 
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Commission and varnous higher learning instituuions 
must be expelled one by onc. In this way there can be 
hope of invigorating China's education 


Central Officials Inspects Southern Fconemic Zones 
HK0807044692 Hong Aone CHENG MING 
in Chinese No 177. 1 Jul 92 pp 26-28 


[Arucle by Kuan Chuan (7070 1557) “Bref Notes on 
Deng Ligun’s Visit to Special Economic Zones] 


[Text] Southern Tnp by Chen Yun Widely Rumored 
|subhead} 


Only a few months have passed since Deng Xiaoping’s 
south China tour and some ecatraordinary rumors have 
spread in Guangzhou. Shenzhen. and Zhuhai 


Since carly May, «t has been widely rumored that Chen 
Yun would come south but. so far. no one has come 
except the rumors. Nevertheiess. Chen Yun has made his 
“three-nots” stand clear to ali and insisted on ut for a 
long ume. “Three-nots” means not gorng along with the 
tide, not stating views, and not visiting and inspecting. 
Some time ago, foreign media said Chen's confidential 
secretary, rather than Chen himself. had visited the 
south. It 1s still too carly to predict whether Chen Yun 
will change his mind 


ree Security for important Person s Southern 
our 


In mid-May it was rumored again thal a certain umpor- 
tant person would visit the south and this time, the 
information was truc It 1s learned that the person who 
came moved surreptitious!) ( ncommon measures were 
taken to ensure security and maintain secrecy. Al the end 
of May, the important person returned to Bering but this 
still remains a profound and insoluble mystery. known to 


very few people 


On 29 May. XINHUA carned a repor m “internal 
Reference News,” that: “In mid-May. the Central Advi 
sory Commission seni a nine-man group to the special 
economic zones for investigation. |i recently returned to 
Bewing after nearly half a month” This provided some 
positive information. though no names in the group were 
given 


“Part Time General Secretary” Heads lnvestigation 


it was then revcaled that the group was headed by Deng 
Ligun, the well-known “part time general secretary.” 
The group, which included “leftsst” vanguard Chen 
Yeping who has made a show of himself the past year or 
so, visited Guangzhou, Shenzhen. Zhuhai. and Shantou 
from 12 to 2? May mspecting and “imvestigating™ for 
half a month 
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affect the work and study of loca! party and government 
leaders, 2) not to be reported on by press and radio 
Stations, and 3) not to be interviewed by newspapers. 
magazines, or radio and tcievision stations Moreover. 
the Guangdong Provincial Public Secunty Department 
sent 20 plainciothes policemen to accompany and 
escort” them in three rotating shifts 


The investigation group stayed in (suangzhou for three 
days. Deng Liqun usually wore a Chinese tunic surt and 
a pair of sunglasses upon going oul so thai he would pot 
be recognized. The investigation group. using two light 
buses, first “paid their respects” to the Guangzhou 
Peasant Movement Institute. then visited the site of the 
former All-China Federation of Trade Unions. They also 
attended a provincial party commutice and government 
work conference and two forums main!s for members of 
the provincial advisory commission 


Never Forgetting About Being Sernamed “Socialism” or 
“Capitalism” 


mittee questions such as “Are the party s organizational 
activities normal”. “Whai 1s the quality of new party 
members and their proportion in various social strata”. 
“What are the proportions of state-owned collective 
and private enterpnses. and the proportion of Sino- 
foreign joint ventures and wt "foreign-owned enter. 
prises, in the provincial industrial output value?”. and “ 
How ts public securnty in Guangdong Province” 


The next day, at a Ciuangdong Provincial Advisory 
Commission forum, Deng Liqgun made a bref speech. 
He said: “The purpose of opening up i to faciiitate 
eager reproduction under the socialist sysiem 

Reform 1s aimed at consolidating and developing the 
supenority of the socialist system The gencra!l onenta- 


What was actually meant by these remarks was Whether 
or not reform and opening in Csuangdong and the specia! 
economic zones belong to the category of socialism still 
needs to be examined. 


Nething Said Aboot Changes in Shenzhen 


Deng Ligun stayed in Shenzhen for four days and 
atiended a work conference of the leaders of the city 
party committee and government where he was broefed 
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on changes in Shenzhen, and he took some notes. He did 
not say whether or not he supported and only occasion- 
ally inquired about some figures. such as the financial 
input by central and local authorities, the input of 
invisible resources and talent investments by Hong Kong 
and Macao businessmen. including feed-back invest- 
ment made by the Chinese institutions in Hong Kong, 
the annual tax revenuc, and the foreign and internal 
debts of local authonties and enterprises 


The Central Advisory Commission's investigation group 
had a tight schedule for their trp. They did noi “give 
consideration to both official business and personal 
interests” as other visiting groups have done and did not 
“take the opportunity” to visit tourrst spots. They only 
used two half days and an evening to +1sit some shopping 
arcades, hoiels. and companies in the urban area 


“1 Cannot Support Shenzhen’s ( urrent Situation” 


In Shenzhen. Deng Ligun hosted three tea parties for 
party and government depariments as well as financial, 
trade, and public securnty departments. in the name of a 
research fellow of the Chinese Academy of Social Sc- 
ences It was sand that Deng Ligun only made the 
following remarks to the city party committee and gov- 
ernment ieaders “! do not know how to say things to 
please others nor to do anything agains! my will | should 
say that. from the stand of the party's cause, | cannot 
support Shenzhen’s current situation These remarks 
reflected that “he who has come. comes with ill intent.” 


The second stop for the investigation group was Zhuhai. 
They visited Gongbe: Customs. Jruzhou Port, and the 
city’s largest supermarket in which forcign currencies are 
used for purchases Deng took note of some commodt- 
tees. After that, they atiended a forum held by the city 
government 


At the forum, Zhuhai's vice mayor :ntroduced his guests 
to the partucipants. “They are comrades from the Central 
Advisory Commussion and the Academy of Social Ser 
ences, who have come to make investigations and obser- 
vations of our work ~ 


H That There Is Trend of “Taking ( apitatist 
Read™ in Special Economic Zones 


At the forum, Deng Liqun inquired about the number of 
party commiutices, general party branches. and party 
members in Zhuhai as well as their ages and professions 
He also inquired about Zhuha:’s cultural and educa- 
tonal levels. asking for matenals about the situation of 
Zhuhai enterprises with investment by foreign buss- 
nessmen, and those from other provinces, and the city's 


development pian 


Deng did not state his views at the forum Only until he 
was about to leave did he told the persons in charge of 
Zhuhai's party committee and government. © The special 
economic zones are under the icadership of the Commu- 
nist Party. What is a special economn zone” | think the 
problem hes mm the meaning of “special That 1s. the 
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economic policses for the special economic zones are 
different from those for other provinces and municipal- 
ities and their political and social systems are different 
from those of Hong Kong and Macao. Whether they can 
succeed depends mainly ca the study of the exposition 
on the capitalist system ar] its economic production by 
Marxism-Leninism. We musi keep a clear head and a 
clean social environment.” I seems he was hinting that 
there 1s a trend toward “taking the capitalist road™ in the 
current situation on the special economic zones. The last 
few words can be regarded as a reminder or a warning. 


“Treasere™ Found in Soca! 

After winding up their visi! «© Zhuhai, Deng Liqun and 
his party then made a four day imspection of Shantou, 
touring Chaoyang and Chenghai near the city and 
spending one and a half days :o Shanwei. 


Here Deng Liqun found something he was “looking for,” 
as if he had found treasure. What actually happened was 
that he saw with his own cyes that some state-owned 
commercial bazaars were also selling smuggied electrical 
appliances, cigarettes, and imported wines. This time he 
could not mamta hus silence any more and said: “Do 
the provincial party committee and the central authon- 
tres know about this problem? Why have the leading 
departments not done anything to stop it? Today | am 
Standing on the land of a special economic zone under 
the socialist system.” 


At the farewell banquet given by the Shantou City 
Government, Deng Liqun gave a fuller show of his 
distinctive character as a “leftist” vanguard. He said: “In 
my opimon, it rs still necessary to study theones. 
Regarding bourgeors sdeology, we must not only resist it 
but also critucize ut. This ss a fundamental task for a 
Marxist political party. What does practice mean? It 
means the course of debate, repeated comparison, and 
Struggle between mght and wrong, between healthy and 
unhealthy, and between fragrant flowers and porsonous 
weeds.” By thrs “leftsst™ show, he could not but break the 
commandment of “not stating views.” 


Deng Liqua’s “Leftist™ Ideas Criticized 


Deng’s antics made some participants very angry. Two 
of them immediately left the meeting. The person in 
charge of the city party committee organizational depart- 
ment said: “Our revered Comrade Deng, today it 1s not 
the tome for debate. Only practice can tell us whether the 
people's standard of living 1s increasing rapidly. In the 
special economic zones, you should look at these main 
aspects and the development trend of the entire society. 
We do not agree with some of your main views.” 


Senior Central Official Was Saubbed 


Deng Liqun never cxpected thal, as a semor central 
official and an “authoritative person™ on Marxist theory, 
he could be snubbed im Shantou, a small special cco- 
nomic zone A farewell banquet turned into a meeting to 
criticize or censure the “leftist” vanguard. 
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The news that the Cen (ral Advisory Commission's inves- 
tygation group had «issted Guangzhou and the special 
economic zones in Guangdong gradually sm cad among 
the cadres im the special economic zuncs. The reformust 
cadres in the special economic zone did not care about 
the “leftsst™ vanguards who called themselves “authorn- 
tative persons” on Marxist theory. Some cadres said 
“The purpose of Deng Ligun and his party 1s erther to 
open a way for Chen Yun, uher “backstage boss. or to act 
as a ‘fire ¢».tyngursher tcam’ to pul out the fire of reform 
kindled by Deng Xiaoping. Ther attempts can never 
succeed in this place.” 


Article Introuces Ideological Theoretical Journal 


11K0907013992 Betung RENMIN RIBAO 
in Chinese 29 Jun ¥2 p § 


{Article by RENMIN LUNTAN Editonal Department 
“Serve Building of Socialism With Chinese Characteris- 
tics—Introduction to RENMIN LUNTAN"”] 


[Text] A comprehensive ideological theoretical monthly 
journal RENMIN LUNTAN [PEOPLE'S FORUM} 
established by RENMIN RIBAO has been officially 
published. 


In the midst of pressing affairs, General Secretary Jiang 
Zemin wrote an inscnption for the journal, Premier L: 
Peng also wrote an inscription to mark the occasion, 
indicating and expectations for the journal. 


RENMIN LUNTAN, as the term suggests, is a place for 
the masses to express their views and exchange ideas as 
weli as a public opimon front for wholeheartedly serving 
the people. Marxists hold that the people are the subject 
of social activities and the decisive force for promoting 
the progress of human civilization. Marx and Engels 
pointed out: “Histoncal activities are the undertakings 
of the masses.” (Collected Works of Marx and Engels. 
Vol 2, p 104). Lenin also said: “It 1s the masses who have 
created vigorous socialism.” (Collected Works of Lenin. 
Vol 26, p 269). Mao Zedong had a motto: “The people. 
and the people alone, are the makers of world history.” 
These important expositions by Marxist thinkers which 
shine with the glory of histoncal matenalism are still of 
important guiding significance for us to correctly under- 
stand the principal role of the masses in the practice of 
building socialism with Chinese characteristics. Under 
the correct leadership of the CPC Central Committee 
with Comrade Jiang Zemin as the core, the histoncal 
activities of the Chinese people in building socialism 
with Chinese characteristics 1s, in the final analysis, the 
undertaking of the masses of the people. It 1s for realizing 
the lofty aspirations and great ideals of the Chinese 
nation. This is a great beginning in human history. In 
this great beginning, the 1.1 billion Chinese people are 
the ones taking part in the historncal activities and the 
direct beneficianes. Our party's propaganda workers 
should wholeheartedly serve the Chinese people. In 
practical work, they should wholeheartedly serve the 
building of socialism with Chinese characteristics. 
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Durnng hes emspection tour of the south not long ago. 
( omrade Deng \saoping stressed that the party's basic 
ne Should be upheld for 100 years. During these 100 
prnillant years. the party's propaganda workers shoulder 
ercal responsibility. We should take note of publicizing 
the fresh expenmence of the milhons of people in the 
practice of burhdong socialism with Chinese charactens- 
tics. the new outlook and new phenomena, new achieve- 
ments, and mew progress. Al the same tome, we should 
adapt ourselves to new changes in the situation, have a 
khoen imseght unto the new trends, exchange new informa- 
thon. study new problems, support the newly emerging 
things. and promote new progress of civilization. We 
should also reflect the vowe and desire of the broad 
masses. and assiduously apply Marxist method of 
thinking and the party's principles and policies to answer 
the difficult problems of the masses. Therefore, the 
party S propagandrsts mm the new penod should think 
about the practical results of propaganda work by pro- 
ceeding from the fundamental interests of the people and 
from the actual reality of the peop)< who are building 
sxialism with Chonese characterscacs. Here, the people 
are our god and their practice serves as our teacher. This 
journal intends to promptly reflect the proneering work, 
aspiration. and desire of the people and answer the 
theoretical and practical questions about which the 
Pople are most concerned. 


Becaux RENMIN LUNTAN should become 
ple s “forum.” we should advocate speaking 
and expressing the voice of the masses. In a 
should speak practically and realistically. A 
maternalist fears nothing. The theory developed by 
people in practice rs real theory. The people 
retical thonkeng on our great era. However, 
convincing and thorough theones which can 
practical activities of building socialism with Chinese 

charactenstics. Marx said long ago: “Once theory is 
mastered by the masses, it will become a material force. 
As long as the theory 1s convincing, it can be mastered by 


Ee2eeses 
tin 


the matter. Man's essence is the man himself.” (Collected 
HW orks of Marx and Engels, Vol |, p 460). If our theories 
are to serve the people, we should seize the essence of the 
greatest interests of the broad masses so the people can 
understand their own value. Since this journal is for the 
ordinary masses, we should try to press it close to reality, 
life. and the masses and turn it into an intimate friend of 
the vast numbers of readers. 


It 1s the fundamental interest and aspiration of the 
Chinese people to comprehensively implement the basic 
line of “one center, two basic points,” further emanci- 
pate the mind, accelerate the pace o/ \‘eform and opening 
up, develop the national economy as quickly as possible, 
enhance the overall national strength, and make the 
people affluent as soon as possible. Hence, the pressing 
theory required at the moment is the theory of construc- 
tion, reform, and opening up. These should be the main 
contents of the journal. 
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As carly as in February 1940. Comrade Mao Zedong 
pointed out in his “Introducing ‘The ( hinese Workers 
“Once started, a journal must be run conscientious!y and 
well. This 1s the responsibility of the readers as well as of 
the staff. It us very umportant for the readers to send in 
suggestions and write brief leticrs and articles indicating 
what they like and what they dislike. for thes ss the only 
way to make the journal a success” [he truth for running 
a journal 1s the same as thal for 2 newspaper. which 
requires the common eflorts of the staf! and readers 
RENMIN LUNTAN should be run dy the peopic. Kun- 
ning well the journal 1s the responsibility of the stall ay well 
as the common responsibility of the readers and socrety 
Only mm this way can RENMIN LUNTAN become o real 
forum of the people themselves 


Comrade Deng Xiaoping recently said We should con 
tinuously advance along the road of building socialism 
with Chinese characteristics. Capitalism has developed 
for centunes while we used only a few decades to build 
socialism. What 1s more, we wasted some 2) years 
Commencing from the founding of the PRC. if we can 
build China into a medium level developed country . 
100 years, it would be terrific’ The penod from now to 
the middle of the next century wil! be a ver nt 
penod. We should work hard We shoulder heas and 
great responsibility. 


As propagandists and theoretical workers. we should do 
our utmost to fulfill this histomca!l mission 


Last, it should be noted that this journal, although run by 
RENMIN RIBAO, cannot represent RENMIN RIBAQO 
The articles carned in the journal, which are exploratorm 
do not represent the viewpoints of RENMIN RIBAG 
Thus, it is necessary to make a statement here 


Vice Minister on Drug Rehabilitation F fforts 


HK2906 140092 Beying RENMIN RIBAO 
in Chinese 19 Jun 92 p 3 


[By Mao Lei (3029 4320): “China Scores Remarkabie 
Results in Drug Addict Rehabilitation Work *} 


[Text] China has achieved remarkable results in its drug 
addict rehabilitation work and a large number of serious 

addicts have gotten nd of their addiction, overcome 
the evil habit, boosted their physical condition, cor- 
rected their thinking, and cultivated the confidence to 
Start a new life after undergoing rehabilitation through 
labor and education. 


In a rocent interview with reporters in Beiying, Jin Jian, 
executive vice minister of justice, pointed out thal since 
the National People’s Congress Standing Committee 
adopted a resolution prohibiting narcotics in 1990, gov- 
ernments as well as public security and judicial organs at 
all localities around the country have launched a massive 
antidrug struggle by banning the planting, trafficking 
and use of drugs and by carrying oul propaganda. 
prevention, and stern crackdowns al the same time so 
enabling antinarcotics efforts to make great strides 
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Im particular. Jin Jian stressed that im this massive 
anti-drug struggle. drug rehabilitation through labor and 
education forms an umportant link and serves an irre- 
placeable role. In line with the decision of the NPC 
Standing Commutice against drug use, drug addicts who 
are repeal offenders and who cannot be cured by other 
mee?ns may be subject to rehabilitation through labor 
ana .ducation. If rehabilitation through labor and edu- 
cation +S carned out effectively, u will, to a certain 
extent. clummnate the market for drugs and facilitate the 
launching of the struggle against drug-trafficking and 
plantations. on the other hand, if the drug rehabilitation 
rat 1s low and the number of drug addicts continues to 
erow. then this will lead to a market for drugs and 
directly tneger a sharp mse in illegal acts hke drug- 
trafficking and planting. eventually affecting the anti- 
drug struggic 


It has been learned that some 9,000 drug addicts have 
been accepted and rehabilitated through labor and edu- 
cation im ten provinces and autonomous regions, 
including Yunnan. Gansu, and Guangdong. In dealing 
with drug addicts undergoing rehabilitation through 
labor and education, a senes of effective measures were 
adopted. For instance, exrsting medical facilities and 
medical resources were used to conduct forced drug 
rehabilitation based on the senousness of addiction, 
presence of complications, and physical condition of the 
addicts Moreover, while undergoing rehabilitation, drug 
addicts are subject to integrated medical and 

ical treatment as well as integrated forced drug rehabil- 
itation and ideological rehabilitation according to their 
psychological and physiological conditions while kicking 
the habit. recuperating. and consolidating their progress. 
Different forms of educational activities are introduced, 
such as classroom lectures, movies and videotapes, and 
recounting personal experences, all of which are 
designed to change the thinking of the drug addict and 
consolidate the results of drug rehabilitation. 


Speaking on ways to strengthen drug rehabilitation 
through labor and education in the future, Jin Jian 
pointed out that all localities should speed up the con- 
struction of centers for drug reaabilitation through labor 
and education. apply screntific methods, carry out forced 
drug rehabilitation, devise ways to raise the rate of drug 
rehabilitation, and im particular, draw up a relevant 
system to administer rehabilitating drug addicts so that 
the administration of these people becomes legal and 
standardized 


Official Gives Past Year's Antinarcotics Results 


HAO7O 131292 Besqine RENMIN RIBAO 
in Chinese 27 Jun 92 p 3 


[By reporter Su Nong (S685 1337): “Yu Lei Says Over 
10.000 Narcotics Cases Cracked in China in Past Year") 


{ Text] Beyung. 26 Jun (RENMIN RIBAO)}—At the Inter- 
national Narcotics Control Day news briefing held 
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today, Yu Lei, secretary general of the Nationa! Nar- 
cotscs Control Commission [NNCC]. revealed the situa- 
tion in China's narcotics contro! work :n the past year or 
so to domestic and foreign reporters “From carly 199! 
to the first quarter of this year. China’s public secunts 
organs and customs cracked |10.746 narcotic cases 
seized 2,261 kg of heroin, 2.327 kg of opium 704 kg of 
marijuana, and 37 kg of morphine. and tracked down 
23,056 drug cnminals ~ 


Yu Let stressed: China's narcotics problem large!) stems 
from foreign countnes, and the priaary problem. in the 
antinarcotics strugg'e confronted by China rs that inter- 
national drug-traftn xing, mngs and drug-traffickers carry 
out drug-trafficking, criminal activities via China. This 
problem 1s increasing, and the number of foreign drug- 
traffickers caught last year registered an increase of |) 
percent over 1990. Public secunty organs in Xinjiang 
and Shanghai, railway public security organs. and cus- 
toms cracked down on drug-trafficking cases in which 
crinuinals from the United Kingdom. Germany. and the 
United States were trafficking manjuana to Japan via 
our terniory. 


Yu Let pointed out: With the increase in drug-trafficking 
activities via Our terntory, China 1s suffering increas- 
ingly severe damage. Since the mid-! 980's. in addition to 
an increase in the number of drug addicts in border 
areas, the narcotics problem has also gradually arisen in 
intenor areas where drug-traifickers have stopped over 
Because of the emergence of narcotics consumption in 
the mainland, small-scale planting of opium poppies has 
been stimulated, largely distnbuted over untraveled 
remote mountainous areas and forest zones 


Presenting the situation of the NNCC's work since is 
establishment a year ago, Yu Le: said: “Confronting the 
grim situation in which the mainiand 1s inundated with 
international narcotics and the domestic narcotics 
problem is spreading. the Chinese Government has 
made a strategic decision with a view to containing the 
tendency of unchecked drug-trafficking activities within 
two to three years and then eradicating the evi! of 
narcotics. He said: After the convocation of the national 
narcotics control work meeting, key provinces. autono- 
mous regions, and a number of key cities and counties 
have generally set up leading and administrative bodies 
responsible for narcotics control, strengthened the antin- 
arcotics contingent, appropnated more special funds for 
narcotics control, and vigorously supported and taken 
part in narcotics control activities sponsored by the UN 
Narcotics Control Agency. 


Summing up. Yu Lei stressed that China was willing to 
cooperate with all countries in the realm of narcotics 
control and called on people of insight all over the world 
to make joint efforts to eradicate the global social evil of 
narcotns. 
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Supports International Antidrag Ties 
HK0807091092 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Jun 92 p 3 


[Report by XINHUA correspondent Peng Shuyjie (1756 
2885 0267), RENMIN RIBAO reporter Zhang Zhiye 
(1728 1807 2814): “Yu Lei on Strengthening Antidrug 
Cooperation With Foreign Countnes™] 


[Text] Beying, 26 jun (RENMIN RIBAO)}—A senior 
Chinese police officer said today that China is willing to 
cooperate with any country in the antidrug field. 

In view of the harm caused by drugs from outside the 
country and transit drug irafficking to China and the 
international community, Public Security Vice Minister 
Yu Lei said that China attaches great importance to and 
vigorously supports international cooperation in the 
antidrug field. 


China's National Narcotics Control Commission 
[NNCC] has joined the “Golden Triangle” antidrug 
cooperation advo<ated by the UN Commission on Nar- 
cotic Drugs [UNCND]. On 12 June, an antidrug coop- 
eration agreement was signed in Rangoon, Burma, by 
China, Burma, and the UNCND. The cooperation was 
aimed at reducing transit drug trafficking in China and 
helping Burma grow economic crops as substitutes for 
drug plants. 


It has been repetted that the Chinese police have estab- 
lished cooperation relations with Thailand, Australia, 
Japan, and the United States in handling antidrug cases 
and investigating and dealing with cases accordingly in 
light of the evidence and information. 


Meanwhile, Chinese Customs have also strengthened 
cooperation with their counterparts in Thailand, Burma, 
Japan, and Hong Kong. 


Chinese Customs and the International Customs Coop- 
eration Council jointly ran an an*idrug training class 1 
(Guangzhou in March this year. Customs representatives 
from 18 countnes and regions took part in the training. 


Yu Let said that China's positive cooperation with the 
international community in the antidrug field has effec- 
tively checked transit drug trafficking. He said that it is 
unfair for a small number of U.S. Congressmen to blame 
China for not being positive enough in international 
antidrug cooperation. 


On the question whether punishment meted out against 
foreigners involved in drug trafficking in China will be 
the same as that against Chinese, Liu Wen, deputy 
secretary general of the NNCC, said that, in accordance 
with Chinese law, punishment meted out against for- 
cigners will be the same as that against Chinese drug 
iraffickers. 


Yu Let emphatically pointed out that China's drug 
problem mainly comes from overseas and transit drug 
trafficking will be the primary issue for China to deal 
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with in the antidrug struggle for some time. Therefore, it 
iS necessary for China to further strengthen cooperation 
in the international antidrug field. 


Commentator on Copyright Conventions’ Benefits 


HK0807140092 Beijing FAZHI RIBAO 
in Chinese 26 Jun 92 p 3 


{[FAZHI RIBAO contributing commentator’s article: 
“Acceding to International Copynghts Conventions Is a 
Need in Reform and Opening™] 


[Text] In recent years, our country has made great 
progress in protecting intellectual property rnghts. In the 
domestic field, legislation related to intellectual property 
rights has begun; in the aspect of foreign relations related 
to intellectual property nights, our country has acceded 
to the international conventions on patents and trade- 
marks. Acceding to the international copynghts conven- 
tions will be conducive to the further improvement of 
our country’s foreign relations related to intellectual 
property mghts and the expansion of the scope of 
opening up to the outside world and the scope of foreign 
cooperation. At the same time, this will also be condu- 
cive to further enhancing our country's level in pro- 
tecting intellectual property mghts and speeding up the 
pace of modernization in our country. 


Al present, our country has not yet acceded to the 
international copyrights conventions. China's works are 
not protected in foreign countries, and foreign works are 
not protected in China. After acceding to the interna- 
tional copyrights conventions, we can undertake a sov- 
ereign state’s commitment to protecting its nationals’ 
overseas interests, and can also, through protecting for- 
eign works according to the law, demonstrate our prin- 
ciple of respecting the fruits of creative mental work 
acknowledged by the international community, thus 
helping improve our country’s image as a big socialist 
country. 


After acceding to the international copyrights conven- 
tons, our country’s works can enjoy universal protection 
in the world. This can help enhance the international 
status of our country’s works, especially the works 
bearing a high degree of national cultural characteristics, 
and can help arrange the exportation of our country’s 
cultural resources and works through the channels of 
trade in author's rights, thus better spreading our coun- 
try’s science and culture! and achieving certain economic 
results. 


At present, foreign works do not enjoy any copyrights 
protection in our country. This is not favorable to the 
legal use of good foreign works, and may also bring about 
a certain degree of abuse of foreign works. Acceding to 
the international copynghts conventions will enable us 
to strengthen the management over the use of foreign 
works by legal means and enhance the quality of the 
works to be imported. This will also be favorable to the 
building of socialist spiritual civilization in our country. 
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Like other international economic fields, new changes 
are occurring in the field of intellectual property nghts, 
including copyrights. The contradictions between devel- 
oped and developing countries in this connection are 
widening, and international relations related to intellec- 
tual property nghts are facing a series of new contradic- 
tions. By acceding to the international copyrights con- 
ventions, we shall be able to more effectively express our 
opinion, play a role, and increase the strength of the 
developing countries. 


Since May i991, spokesmen for our country’s govern- 
ment departments have announced on various occasions 
that China wil! accede to the international copyrights 
conventions. In September 1991, the Chinese Govern- 
ment dispatched a publishing mghts delegation to con- 
duct consultations with the international organizations 
concerned on the issue of our country’s accession to the 
“Berne Convention” and the “World Copynghts Con- 
vention.” A consensus of opinion was reached: The 
conditions for China’s accession to the international 
copyrights conventions are basically ripe. 


Our country’s law on author’s nghts is in line with the 
principles and main provisions of the “Berne Conven- 
tion.”” This poimt has been officially affirmed by the 
World Intellectual Property Rights Organization respon- 
sible for the enforcement of the “Berne Convention.” 
China can accede to the convention on the basis of its 
current legislation on author's mghts without being 
required to revise the existing law. Because our country’s 
law on author’s nghts is formulated mainly according to 
our domestic conditions, it 1s hard to avoid certain 
incongruity with the international copyrights conven- 
tions. Such differences can be solved through adapting 
the enforcement of our country’s law on author's rights 
to the provisions of the “Berne Convention” according 
to the principle specified by Article 142 of our country’s 
Civil Law. The authorities concerned may consider the 
formulation of necessary rules to specify the concrete 
practice. 


After acceding to the two conventions, the use of foreign 
works enjoying author's rights in foreign countries must 
have the endorsement of the right holders and must pay 
copyrights fees. Through opening channels of connection 
and providing agent service, we may acquire such 
endorsements. If we cannot find the mght holder con- 
cerned or if the right holder refuses to give his endorse- 
ment, the two conventions also allow the developing 
countries to forcefully demand the use. 


The “Berne Convention” demands that works be pro- 
tected before the term of protection expires. Our country 
did not bear the duty of protecting foreign authors’ nghts 
in the past, and freely used some foreign works. Some 
people are worried that after acceding to the “Berne 
Convention,” this may cause a problem in the retroac- 
tion of protecting the works which were freely used in the 
past. Such concern is uncalled for, because the retroac- 
tion of protection will only be related to the author's 
rights over works that had already existed when the 
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convention came into force, and will not be related to 
any compensations for being used in the past. 


In addition, the two conventions both stipulate that 
works that have been shifted to public ownership will no 
longer enjoy protection. Signatory countries can also 
conclude bilateral agreements to declare that both sides 
will not require retroactive protection or to stipulate 
terms for retroactive protection. 


In short, by acceding to the international copyrights 
conventions at an earlier date, our country will more 
quickly bring the work of protecting author’s rights into 
line with the international standards. This is a strategic 
need in our country’s reform, opening, and long-term 
development. 


Security Ministry To Remove Highway Checkpoints 


HK0307124892 Beijing ZHONGGUO XINWEN SHE 
in English 0935 GMT 3 Jul 92 


[Text] Beijing, July 3 (CNS}—The Ministry of Public 
Security has decided to remove traffic checkpoints set up 
along highways and required the removal to have been 
finished by August |}. 


The move is regarded as an important reform of road 
traffic administration in China as well as a significant 
measure adopted by the public security organ in meeting 
the needs of reform and openness along with economic 
construction. 


It has been a long time practice that traffic checkpoints 
were installed along various highways to carry out safety 
checks on passing vehicles. Such duty originally under- 
taken by the Ministry of Communications had been 
taken over by the Ministry of Public Security since 1986. 
The safety checks once played a significant role in 
safeguarding traffic and public orders. With the imple- 
mentation of reform and openness as well as economic 
development, the check practice is no longer adaptable 
to actual situation and even has adverse effect on the 
upgrading of traffic efficiency and the circulation of 
commodities, while the safety checks were reduced to 
means to wantonly charge fares or fines as well as to 
carry Out local protectionism in some localities. [sen- 
tence as received] The continuous retaining of such 
checkpoints does harm rather than good to society. 


Following the removal of traffic checkpoints, public 
security departments will send more policemen to patrol 
along highways. They will be responsible for handling 
traffic violations, directing traffic, dealing with peace 
and order, safeguarding traffic safety, making traffic run 
smoothly as well as serving transport business. 


Counterfeit Money Seized in Four Provinces 


HK3006123592 Beijing FAZHI RIBAO 
in Chinese 1 Jun 92 p 1 


{By correspondent Zhang Weihang (1728 5898 5300): 
“Henan, Jiangsu, Shandong, Hebei Crack Major Coun- 
terfeit Renminbi Cases, Arrest Almost 100 Criminals”] 
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{Text} Since the beginning of this year, public security 
departments in Henan, Jiangsu, Shandong, and Hebei 
have cracked several cases of forging and smuggling 
counterfeit Renminbi. They have unearthed five places 
where counterfeit Renminbi was forged; seized more 
than 1.2 million yuan of counterfeit Renminbi, some 
120,000 yuan of counterfcit state treasure bonds, and a 
number of offset printing and copying machines; and 
arrested almost !00 criminals. 


On 21 January, Henan’s Kaifeng County Public Security 
Department arrested a criminal who circulated counter- 
feit Renminbi 50-yuan banknotes. Using this as a clue, 
they hurried to Huaiyang and Xiangcheng, where they 
arrested six people who “issued” counterfeit Renminbi, 
and seized 65,000 yuan of counterfeit Renminbi. With 
the cooperation of the Xiangcheng Public Security 
Bureau, on |3 and 14 March they found two places 
where counterfeit Renminbi was forged; eliminated two 
forgery criminal gangs; arrested 50 criminals; and seized 
some 400,000 yuan of counterfeit Renminbi, three 
copying machines, and a number of tools. 


On 4 January, Jiangsu’s Guanyun County Public Secu- 
rity Bureau, assisted by Shandong’s Pingyi County and 
Sishui County Public Securnty Bureaus, found a place in 
Weizhuang township of Pingy: County where counterfeit 
money was being printed. They seized 50,000 yuan of 
counterfeit Renminbi, one copying machine, one drying 
machine, and a number of tools for forging money. 


On the early morning of 15 February, Shandong’s Heze 
Prefectural Public Security Section, acting on the 
masses’ reports, arresied in Echeng County two people 
who speculated in counterfeit Renminbi. Subsequently, 
they arrested on the spot three criminals who delivered 
counterfeit money, seizing more than 120,000 yuan of 
counterfeit Renminbi. 


On 12 March, after obtaining a clue provided by an 
arrested criminal who trafficked in counterfeit Ren- 
minbi, Hebei’s Shijiazhuang City Public Security 
Department, with the cooperation of Shandong’s Jua- 
ncheng County Public Security Bureau, found a place in 
the county's Yuanzhuang village where a color offset 
printer was used to forge counterfeit Renminbi. This was 
the first place ever discovered since the founding of the 
PRC where a color offset printer had been used to forge 
counterfeit Renminbi. All the criminals involved were 
arrested along with 69,000 yuan of counterfeit Ren- 
minbi, 108,000 yuan of counterfeit state treasury bonds, 
one offset printer, and one camera. On 28 and 30 March, 
the Shijiazhuang City Public Security Department, 
assisted by a public security organ outside the city, 
arrested | 2 criminals who forged and trafficked in coun- 
terfeit Renminbi. During the arrest, a large amount of 
counterfeit Renminbi and tools were seized. 
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Science & Technology 


Official Discusses Environmental Protection Work 


HK0707024492 Being RENMIN RIBAO in Chinese 
24 Jun 92 p 3 


{Article by staff reporter Bao Shishao (7637 0013 4801) 
and ZHONGGUO HUANJING BAO [CHINA ENVI- 
RONMENTAL JOURNAL] reporter Xu Zhenglong 
(6079 2973 7127): “In Developing Economy, Attention 
Must Also Be Paid to Environmental Protection— 
Interviewing Qu Geping, Director of State Environ 
mental Protection Bureau”} 


[Text] The UN Conference on Environment and Deve! 
opment [UNCED], which attracted worldwide attention 
has closed successfully. Premier Li Peng’s specia! plane 
has just left Rio de Janeiro, and the comrades of ( hina’s 
delegation, who have worked busily for over 10 days, are 
talking with each other cheerfully and enjoying the 
happiness of completing a task. Qu Geping. director o! 
the State Environmental Protection Bureau. 1s pon- 
dering how to implement the Conventions on Climate 
Change and Biological Diversity signed by the premic: 
and the “Rio Declaration” and “Agenda 2!’ adopted by 
the conference; and how to take advantage of the 
UNCED to help China's undertaking of environmenta! 
protection make continual progress. At this juncture, 
approached the director, who agreed ‘with pleasure to be 
interviewed by us. 


Attention must simultaneously be paid to environmenta! 
protection while stressing economic and socia! develop 
ment. Modes of development which are detrimenta! to 
the environment cannot persist. This is the consensus 
and a very important achievement of the grand meeting 
in Rio. To put environmental protection into practicé 

first of all, mankind must have correct understanding 
Hence, this achievement of the conference is particularly 
important. It reminds us that implanting such an idea in 
1.1 billion Chinese people’s minds is an extreme!) 
arduous task. Comrade Qu Geping said: It will & 
difficult to carry out our country’s environmental! pro- 
tection work if the problem of understanding is no! 
solved. It is particularly important to help leading com 
rades at all levels solve the problem of understanding 
and only when this class of people attach importance to 
it will attention be simultaneously paid to both economic 
development and environmental protection. Of course 
environmental education for all people is very impor 

tant, as well, because this work has a bearing on ever, 

one’s interests and can only be accomplished by ever 

one’s contributions. Personne! responsible fo: 
propaganda and education shoulder a very heavy respon 
sibility in this regard and there is plenty of scope for ther 
talents. They must unremittingly carry out propaganda 
work to clarify the mutually reinforcing dialectic rela- 
tionship between development and environment. and 
educate cadres at all levels to consider environmenia 
protection work from the high plane of national! policies 
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The conference focused on the discussion of funding. 
Facing the strong argument forwarded by developing 
countnes on just grounds, developed countnes finally 
agreed to earmark 0.7 percent of their gross national 
product |GNP] to aid developing countnes in environ- 
mental improvement. This figure just matches our coun- 
try S cxpenses in environmental improvement and pol- 
lution control. We asked Director Qu. Is our country’s 
investment problem regarded as settled? He said these 
were two different numenc concepts. According to esti- 
mates made by the secretamat of the UNCED, up to 
2000 A.D., developing countnes will need more than 
$600 billion to improve the environment, 20 percent of 
which will be paid by developed countnes—an amount 
that accounts for approximately 0.7? percent of devel- 
oped countnes’ GNP. The ratio will be bigger if the 
remaining 80 percent to be contnbuted by developing 
countries 1s also counted. Since a sum of funds 
accounting for approximately 0.85 percent of GNP 1s 
needed to realize the goa! of environmental planning laid 
down in the Exghth Five-Year Plan. our country 1s now 
tacing a problem of how to put more investment in it. In 
last year’s Natronal People’s Congress session, Premier 
L: Peng stated in his government report that investment 
for environmental protection must be appropriately 
increased. As tar as environmental improvement ts con- 
cerned. both improving environmental standards and 
strengthening administration are important. The state 
has already taken measures in this regard, but vanous 
areas have not yet piaced them on their agenda. Since 
State investment 1s very limited, putting more invest- 
ment in environmental protection 1s still a policy which 
holds to the principle that those who pollute the env- 
ronment are required to improve it. On the one hand, the 
investment ratio rs still very low, on the other, environ- 
mental protection tacihties already in operation are far 
from giving full play to their role, thus resulting in a huge 
waste. We should notice that our country’s environ- 
mental protection work still has huge potential and 11 1s 
necessary to make efforts to improve supervision 


Strengthening environmental administration in line with 
China's conditions, which ts the uniqueness of our 
country’s environmental administration. 1s highly 
spoken of by the UN Environmental Program. It was 
also highly appraised by the UNCED. We sought 
Director Qu’s view on it. He said: As proved by practice. 
our path 1s a correct one and we must follow i unremit- 
tingly. The three major policies and eight systems are 
effective measures and our task 1s precisely to umplement 
them throughout the country Director Qu Geping 
attached special importance to the significance of 
administration in accordance with the law. He sand: The 
legal system 1s strictly binding on us, and it 1s necessary 
to bring lawbreakers to justice and to imbue ourselves 
with a great sense of responsibility to the people We 
should never fear any trouble or frustration 


Director Qu Geping told these reporters: We have exten- 
sively exchanged experiences with vanous countnes al 
the UNCED beld in Brazil and there are many things 
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which deserve to be learned by us. | hope that the press 
can play a greater role in this regard. 


To sum up, Director Qu Geping said: This grand 
meeting is like a strong casterly wind, which wall cer- 
tainly function as a driving force in helping our pursuit 
of environmental protection stnde forward 


Song Jian Heads Environmenial Protection Meeting 


OW 0407202792 Beyine XINHUA Domestic Service 
in Chinese 1402 GMT 2 July 92 


[By reporter Yang Like (2799 3810 4430)) 


[Text] Beying, 2 July (XINHUA}—The State Council's 
Environmental Protection Committee held its 23d reg- 
ular meeting in Beying today Song Jian. state councillor 
and chairman of the Environmental Protection Com- 
mittee, presided over the meeting 


The meeting completed the following four tiems on its 
agenda: Deliberating the “Report on Attendance and 
Relevant Measures by Our Country's Delegation to the 
UN Conference on Environment and Development 
[UNCED], deliberating “A Number of Opimons on 
Further Improving Beying’s Environmental Quality in 
Preparation for Hosting the Olympic Games’. issuing a 
curcular on “Preparations for Assessing and Inspecting 
Overall Environmental Protection Efforts on a Quanti- 
tative Basis in Mayor Cities Across the Country”. and 
giving a written briefing on the “Report on Bena: City’s 
Implementation of Environmenta! Protection Plans.” 


Delivering a report on behalf of our country’s LU NCED 
delegation regarding its attendance at the conference and 
relevant measures, Qu Geping. vice chairman of the 
State Council's Environmental Protection Committee 
and director of the State Environmental Protection 
Bureau, stated: The UNCED achieved positive results, 
generally improved environmental awareness. and tos- 
tered universal acceptance of the idea thal environ- 
mental protection is ineatncab!y linked with economic 
development. It also initiated the long-sialied North- 
South dialogue. defended such important pnnciples as 
national sovereignty and the nght to economic develop- 
ment, and gave prominence to the important role of 
developing countnes 


The report says: Our country scored yet another major 
diplomat coup when Premicr Li Peng of the State 
Council attended and deliv ered an important speech at the 
UNCED. The Chinese Government's call for increasing 
international cooperation in cny ronmental protection and 
development was highly regarded and widely acclaimed by 
conferees and nonconferees alike Premver Li Peng signed 
two conventions on behalf of the Chinese Government, 
making ( hina the first among the five major powers to do 
so. The move illustrated the high leve! of attention and 
sense of responsibility on the part of the Chinese Govern- 
meni to global environmental protection 


6 NATIONAL AFFAIRS 


The report outlines our country’s measures and initia- 
tives for environmental protection and development. 
formulated according to the UNCED spirit and our 
country’s specific conditions. It calls for implementing a 
strategy of sustainable development and earnestly incor- 
porating environmental protection goals and measures 
into medium-term, long-range, and annual plans to 
ensure their implementation. |i also suggests taking 
effective measures, preventing and treating industrial 
pollution, thoroughly implementing overall environ- 
mental protection and treatment programs in the cities; 
and conscientiously treating liquid, gaseous, and solid 
wastes, as well as noise pollution in urban areas. In 
addition, it calls for raising energy utilization rates, 
improving the energy structure, unflaggingly launching 
tree-planting and afforestation activities, earnestly 
strengthening the protection of biodiversity, vigorously 
promoting scientific and technological progress, actively 
developing environmental protection industnes. pro- 
tecting the environment by economic means, sirength- 
ening environmental education, constantly improving 
the entire nation’s environmental awareness, fine-tuning 
environmental legislation, and exercising stronger envi- 
ronmental control. 


Global Positioning System Used in Three Gorges 
OW030705 2592 Beying XINHUA in English 
0451 GMT 3 Jul 92 


[Text] Wuhan, July 3} (XINHUA)}—China has set up a 


global positioning system (GPS) expenmental control 
network for the Three Gorges projects. 


This is the first time that China has applied GPS to a 
large hydropower project. 
According to appratsal by experts, the establishment of 


the GPS shows that it can replace the construction 
control and supervision network for the Three Gorges 


projects. 


GPS 1s a development of Western space technology. It 
measures the height and position of projects by satellite. 


China has applied the technology in oi! exploration, 
mineral prospecting. city programming and resource 
investigation. 


Experts say GPS technology will improve efficiency on 
the Three Gorges project. 


Seolid-Feel Rocket Technology Ranked World Class 


OW060708 1792 Beying XINHUA Domestic Service 
in Chinese 0243 GMT 4 Jul 92 


[By Reporter Wang Shihuan (3769 0013 3562)) 


[Text] After 30 years of research efforts, China's solid 
fuel rocket technology has developed from almost 
nothing to rank among advanced world standards. 
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Under the direct attention of the party Central Committee, 
the State Council and the Central Military Commission, 
China set up the first institute to research solid-fuel rocket 
engines on | July 1962. Without any practical expenence 
or high-tech materials, 1t began the courageous exploration 
and endeavor. Over the past 30 years, China's develop- 
ment of solid-fuel rocket technology went through phases 
from simple research to the development of prototypes. 
giving equal consideration 10 strategic and tactical uses. 
Solid-fuel rocket technology constantly achieves break- 
throughs with the development of different models. At 
present, China has produced scores of models and scores of 
solid-fuel rocket engines for space navigation, strategic and 


tactical purposes. 


According to briefings by relevant personnel from the 
Fourth Research Institute of the Ministry of Acronautics 
and Astronautics Industry, China has attained the level 
of advanced international standards in the areas o! 
fuselages. nozzles, quality control and burning velocities 
for propellants, as well as flaw detection in solid-fuel 
rocket technology. China has launched 32 satellites, of 
which 21 were delivered by solid-fue! rocket engines 
The third-stage engine used to launch China's first 
satellite and the apogee engine which successfully 
launched telecommunication satellites six times have al! 
accurately delivered the satellites into geostationary 
orbits. Their accuracy in positioning the satellites has 
also attained advanced world standards. The braking 
engine used by the re-entry remote sensing satellite 
produced with China's solid-fue! rocket technology has 
resulted in a 100-percent rate for satellite recovery. This 
makes China, after the United States and the former 
Soviet Union, the third country in the world that pos- 
sesses Satellite recovery technology 


Special Economic Zones Stress Science, Technology 
OW0707122692 Beyine XINHUA in Enelish 
1003 GMT 7 Jul 92 


[Text] Xiamen, July 7 (XINHUA}—Over the past 
decade, China's five special economic zones (SEZ) have 
made great achievements thanks to the country’s 
ongoing reform and the preferential policies granted by 
the central government 


Now many Chinese residents, including officials and 
economists, believe that the future of the SEZs will 
largely depend on the development of science and tech- 
nology so as to become more competitive in the world 
economy. 


in recent months, leaders of these SEZs have repeatedly 
stressed the importance to develop science and tech- 
nology to speed up economic growth, which, they said 
should be regarded as a strategic policy. 


“Only those who have mastered new technologies will be 
able to turn out new products and, consequently, occupy 
more markets,” noted Li Hao, mayor of Shenzhen 
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Shantou’s Acting Mayor Wu Bo recently also asked 
locals to let science and technology play a bigger role in 
economic construction. 


In the meantime, the Zhuhai SEZ made public a number 
of science and technology development projects as a key 
part of its efforts for future economic expansion. 


Some economists pointed out that since the setting-up of 
the SEZs, their economy has kept rising at an extraordi- 
narily high speed, with an average yearly growth of over 
20 percent. 


However, the SEZs have gradually lost their advantages 
over the past few years as the reform and opening drive 
deepens, especially when the country further opened its 
coastal cities, border areas and Shanghai's Pudong new 
area wider to the outside worid. 


On the other hand, the SEZs have initially establislied an 
export-onented economy which 1s able to compete on world 
markets in accordance with international convent.ons. 


In recent months, the SEZs have taken concrete mea- 
sures to carry out the strategy of focusing on science and 
technology. For example, these zones have set up special 
zones or institutions to develop new, high technologies. 


In the past few months, the SEZs have also tned their 
best to draw more gifted and able people from other 
parts of the country and from the rest of the world. 


Recently Shenzhen sent a government delegation to 
invite students studying in the United States to work in 
the SEZ after fulfilling their studies, while other SEZs are 
planning to do the same. 


In March, Zhuhai stunned the whole country by 
rewarding meritonous scientists with huge sums of 
prizes, including cash, cars and villas. As a result, over 
the past months hundreds of talented people have 
flocked to the SEZ to look for opportunities. 


Liu Jianfeng, governor of Hainan, said that scientists 
and technicians should be among the first well-off group. 


Hainan, Shantou and Xiamen have decided to set up 
rewarding mechanisms to encourage scientists and tech- 
nological staff to make bigger contributions. 


Furthermore, the governments of the SE7s have tried to 
pour more money to promote the development of sci- 
ence and technology by increasing the investment from 
the current portion of 0.85 percent to 1.0 or 1.5 percent 
of the national output value. 


Al present, the SEZs have initially formed a scaled new, 
high technology industry centering on electronics, infor- 
mation, optical fibre telecommunications, biological 
engineering, new materials, computers, genetic engi- 
neering, lasers, aerospace industry and fine machinery. 


Now hundreds of thousands of scientists and technicians 
are working in these SEZs to become the main force in 
local economic development. 
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Some Chinese economists noted that if the SEZs can 
take advantage of the current good opportunity to re- 
adjust industnes with science sG as to become more 
competitive on world markets, they can lead in the 
country to rank among the advanced regions in the 
world. 


Power Generating Industry Develops Rapidly 
OW0807091692 Beying XINHUA in English 
0852 GMT 8 Jul 92 


[Text] Shenyang, July 8 (XINHUA) —China’s power 
industry has expanded by leaps and bounds in recent 
years, according to a national meeting held in Dandong 
city in northeast China's Liaoning Province. 


In recent years, following the development of large-sized 
gencrating sets, large power plants and large power grids, 
the power industry has grown in size and a national 
power supply network has taken shape in China. 


According to statistics, by the end of last year China had 
389 100,000-kw[kilowatt}-generating sets of thermal 
power, accounting for 60.75 percent of the total capacity 
of thermal power, and 200 40,000- kw-hydraulic gener- 
ating sets, accounting for 50 percent of the total 
hydraulic electrogenerating capacity. 


Al present, China has 23 power plants, each with a 
capacity of at least | million kw. 


By the end of 1991, the national generated energy and 
installed capacity respectively reached 677.5 billion kwh 
{kilowatt hours] and 151.41 million kw, ranking fourth 
in the world. 


In the first half of this year the electric energy production 
reached 355.68 billion kwh, a 10.59 percent increase 
over the same period of last year. 


Drastic Reforms for Top Scientific Institution 


OW0707135092 Beying XINHUA in English 
1311 GMT 7 Jul 92 


[Text] Beijing, July 7 (XINHUA)—The Chinese 
Academy of Sciences (CAS), the country’s top scientific 
institution, 1s undergoing a drastic reform, and most of 
its 90,000 employees will be moved out of the ivory 
tower to join industrial enterprises. 


In an interview with XINHUA, Professor Zhou Guang- 
zhao, president of the prestigious academy, said that 
before the end of the century the number of the acad- 
emy's permanent researchers will be reduced to 6,000, 
while most of the researchers will be visiting scholars. 


“And another 6,000 researchers and engineers will be 
kept within the academy to work with observatones and 
ecological and environmental field research stations,” he 
added. 
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Zhou said that the top pnority of CAS ts to carry out 
long-term work in basic research. It will keep a small 
number of the best scientists to engage in basic research. 


“Basic research in China will be supported by the 
government and CAS will spend all the money given by 
the government on basic research,” he said. 


“On the scientific frontier only the best survives, and 
second-to-the-best means nothing,” he noted. “CAS will 
create an environment in which scientists will have 
enough money and total freedom to choose research 
projects and join international competition.” 


Under the present system, most of the research projects 
are assigned directly to the academy's 125 institutes 
through state plans. “But in the future many of the 
research projects will be contracted through bidding to 
the hundreds of newty-established research and develop- 
ment companies of CAS,” Zhou said. 


The 43-year-old academy will allow employees who are 
not suitable for basic research to join industries or start 
their own businesses, Zhou noied. 


“Today's scientific frontier will in a few years become 
the industrial frontier. And | would like to see some of 
the CAS institutes and their researchers leave the ivory 
tower and join industry by jointly running institutes with 
large and medium-sized enterprises, start their own 
enterprises or simply be taken over by enterprises,” he 
said. 


CAS will become the national base of the country’s new 
and high-tech industry development, he said. 


According to Zhou, before the end of this century CAS 
will set up at least several export-onented high-tech 
enterprise groups, whose annual output value will exceed 
one billon yuan, and dozens of Silicon-Valley-style 
enterprises, whose annual output value will exceed 100 
millon yuan. 


Military 


Li Tieying Greets Freshmen's Military Gradeation 


OW 0807122592 Beying XINHUA Domestic Service 
in Chinese 1455 GMT 7 Jul 92 


[By reporter Zhao Changchun (6392 2490 2504)} 


{Text} Dahan, 7 July (XINHUA)}—When addressing a 
ceremony held today by the Dalian Ground Forces 
Academy to mark the completion of military and polit- 
ical training for students from the 1991 enrolment in 
Fudan University, State Councillor Li Tieying— 
member of the Political Bureau of the CPC Central 
(Committee and minister in charge of the State Education 
(ommussion— stressed that sending students of key 
universities to military academies and colleges for mili- 
tary and political training was a decision of strategic 
significance aimed at traming socialist builders and 
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successors to the socialist cause who have mora! values. 
intelligence, and physical fitness. 


Li Tieying traveled here from Being specially for the 
ceremony to mark the completion of training. The party 
Central Committee, the State Council, and the Central 
Military Commission made a decision in 1989 to exper- 
imentally send more than 700 freshmen from Being 
University to the Shyiazhuang Ground Forces Academy 
for one year of military and political training. In 1990, 
the State Council decided to expand the expermental 
program to send freshmen from both Bering and Fudan 
Universities to the Shijiazhuang and Dalian Ground 
Forces Academies, as well as the Xinyang and Nanchang 
Army Schools, for one year of military and political 
training. The four army schools have trained a total! of 
about 7,000 freshmen from Beying and Fudan Univer- 
sities Over the past three years Completing the military 
training at the Dalian Ground Forces Academy this ime 
are 747 student-trainees from the 199! enrollment in 
Fudan University, among which 34 jorned the party and 
more than 500 received ratings as excellent students 
“three-good™ students, or other kinds of models dunng 
their training 


During the training completion ceremony at the Dalian 
Ground Forces Academy, Li Ticying listened attentively 
to reports on the students military traiming results 
watched military shows. and extended congratulations 
on the gratifying progress made by the student-trainees 


In his speech, Li Tieying expressed his ardent hope that 
after returning to the campus, the student-trainees from 
Fudan University will carnestly study the guidelines of 
Comrade Deng X:aoping’s important speeches dunneg 
his tmp to South China and seek unity of thinking and 
understanding with Comrade Xiaoping’s speeches He 
pointed out that Comrade Xiaoping’s speeches are living 
Marxism and the Mao Zedong Thought of our time. and 
bear great immediate significance and profound histor- 
ical significance 


Li Tieying said: the present university students are 
trans<centenary youths shouldering the heavy historical 
responsibility of modernization. as well! as reform and 
opening up to the outside world. The party and the state 
earnestly hope that fellow students will grow up quickly 
and become socialist-minded caperts who have both 
good characters and knowledge 


Accompanying Li Tieying to the ceremony were Han 
Huaizhi, deputy chief of general staff of the Chinese 
People’s Liberation Army, Liu Jingsong and Song Keda 
commander and political commrssar of the Shenyang 
Military Region. respectively. as well as responsible 
persons from party. administrative. and military organs 
zations of the State Education ( ommussion. Liaoning 
Province, Dahan City, Fudan | niversity. and the Dahan 
Ground Forces Academy 
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Navy Sapports (oastal Development With Resources 
OW 0807022692 Beying XINHUA Domestic Service 
in Chinese 0431 GMT 7 Jul 92 


[By reporter Huang Cashong (7806 1752 5725)] 


[Text] Beyiong. 7? Jul (XINHUA}—To support coastal 
areas in cxpediting thei endeavors in reform and 
opening up. the Navy has accomplished six practical 
projects with its technical resources so far this year. 


First, «t has fined and remodeled us demobilized ships 
and has organized a fleet of cargo ships, with a combined 
tonnage in the hundred thousands, to undertake emer- 
ecncy transportation assignments for special economic 
zones and open zones along the coast. 


Second, 1t has contracted and supported the construction 
of nearly SO mayor projects relevant to energy supply and 
communications on the sea, including 40 large and 
medium-size ports, wharves, salt fields. airfields, and 
express highways for Haman, Zhuhai, Zhanjang. Shan- 
tou. Xiamen. Qungdao. Wetha:, and Dahan. 


Third. 1 has accomplished the survey of navy-controlied 
pornts [har kong dian 3138 2235 7820} and the survey of 
the continental shelf of the East China Sea, which was 
part of the first nathonwide termional survey using 
satellites: The depth. seabed geology, navigaisonal bar- 
ners. hydrologic state, and other information about the 
continental shelf collected un the survey, which covered 
some 300.000 square km. have filled the gaps of China's 
ocean survey and will provide large amounts of screntific 
and technical information for oceangoing shipping. ol 
prospecting. fishing. and oceanographic studies, as well 
as for the demarcation of mantime jurnsdiction zones 


Fourth. t has proveded quick services in fixing over 100 


fishing boats. cargo ships. engincenng ships. and ships 
for srentific study 


Fifth, « has opened over 10 mulitary prers and airports 
tor publ use Naval unis stationed in Qinhuangdao. 
Jrupang Xiamen. Cruangzhou, Zhoushan, and Tanggu 
have even vacated them warchouses so that local author- 
ites can keep ther matenals and ol crops there 


Seth. ot has assested authortees m the coastal arcas in 
cracking down on smuggling and other crimes com- 
mitted on the sea. and on ensuring stability and economic 
development along the coastal areas. So far thes year ut 
has served SO millon yuan’s worth of smuggied goods 


Au Force Sapports Economic ( eastruction 
OW 0807101192 Banne UNHUA Domestic Service 
on Chinese O48 2 GMT 7 Jul 92 


[By reporter Sun Maoging (1 327 5399 1987)) 
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[Text] Besying, 7 July (XINHUA)}—The Au Force of the 
People’s Liberation Army has made full use of its favor- 
able conditions in air transportation, acronautical tech- 
nology. and equipment to support the economic con- 
struction of the country in seven aspects 


1. The Aur Force has sent nearly 10,000 officers and men 
to take part in the construction of nearly 100 mayor state 
and local projects, including the project to widen 
Yanggao Road in Shanghai's Pudong. the infrastructure 
project in Guangdong’s Autou Development Zonc. 
Tibet's three-nver projects, and the proyect for trans- 
porting Datong coal to Qinhuangdao [yin da ru qin gong 
cheng 1714 1129 0354 4440 1562 4453). In addition, 11 
has also flown more than WO sorties to conduct remote- 
sensing acrial surveys for over 10 mayor state screntific 
research and construction projects. 


2. The Air Force has made artificial rain to alleviate 
drought. Since the beginning of this summer it has 
dispatched a number of aircraft to make artificial rain in 
14 provinces and autonomous regions. including Henan. 
Hebei, Shandong. Inner Mongolia, Shanxi, Ningxia. 
Qinghai, Anhui, Guangdong. and Guangxi. to support 
the people there in combating drought and wresting a 
good harvest 


3. The Air Force has undertaken the construction of state 
and local airports. It has participated in the design and 
construction of 15 large international and military- 
civihan airports, including Shenyang’s Xiantao Airport. 
Shenzhen Airport, Wuhan’s Tianhe Airport, Jinan’s 


Company under the Air Force has opened 39 domestic 
routes and has flown nearly 4.000 sorties of passengers 
and cargoes. A certam Air Force unit, which 1s respon- 
sible for chartered tourrst planes, has set the record of 
safely flying more than 25,000 sorties with over 13 
milhon Chinese and foreign passengers. The Air Force 
has more than 400 sorties to transport 
nearly 1.000 meine tons of fish fry to north. cast, and 
ima 


tree and grass seeds using 
dispatched a number of aircrafi to sow tree and grass 
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can be divided into scores of different categomes. carry 
out different tasks. The air controliers work day and 


night. 


7. The Aur Force has trained more than 400 pilots and 
some ground personnel for civil aviation departments. 


Military Gives Land for Local Reform, Opening Up 
HK0807151292 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese 1087 GMT 30 Jun 92 


[By Shi Qungxia (2514 72380 1115)) 


[Text] Hong Kong, 30 Jun (ZHONGGUO TONGXUN 
SHE)}—The Nanjing Military Region has agreed to 
transfer part of the port area of the navy base located in 
eastern Fujian to the Ningde prefecture local govern- 
ment for operation. Chen Zengguang. secretary of the 
Ningde prefecture party committee, made this 
announcement durmng an exclusive interview in Hong 
Kong today. Chen said that the Army has genuinely 
emancipated the mind, gratuitously conceded one of the 
world’s fine virgin ports, and vigorously supported local 
reform and opening up. The plan to develop the port 
area has been submitted to the State Council for exam- 
imation and approval. 


Chen said that port area conceded by the Army 1s located 
at Chengao section within the Sanduao navy base, 
offering 7.5 square km of the coastline for commercial 
development. Geological information from the navy 
mdicates that three to four $00,000-ton berths and a 
dozen 100,000-ton berths can be built in the area. 


Chen continued that the local government has set up a 
Sanduao Port Development Preparatory Group and the 
customs and commercial inspection departments have 
started handling official business. The provincial govern- 
ment has approved the reconstruction and cxpansion 
project of the 104 Highway which connects the port with 
Fuzhou. The project includes opening up a 3,300-meter 
highway tunnel, which will shorten the journey from 
Sanduao to Fuzhou to one hour or so. The state will 
invest 100 million yuan in the project. 


Chen said that development of the Sanduao has 
attracted interest of some foreign firms and a number of 
international financial groups have conducted inspec- 
tion tours of the port. 


Chen told this reporter that development of the Sanduao 
will enhance eastern Fuyian’s favorable position in trade 
with Tarwan. Now castern Fuyian has five trade ports 
including Sansha and Daao, which have trade with 
Tarwan. There are more than 50 Tarwan ships entering 
and leaving Sansha port every day. With the approval of 
the Fupan provincial authonties, the Yushan island and 
Fenghuo island will be leased to Taiwan and foreign 


investors for comprehensive development and running 
tourism in the form of a free island. 
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Military Units To Help Improve I raffic Order 
HK070705 2092 Guangzhou Guangdong People s Radio 
Network in Mandarin 1000 GMT 27 Jun 92 


[Text] The Guangdong Military (ommand issued an 
emergency circular yesterday calling on naval. ground. 
and air forces stationed in Guangzhou and garrison 
commands in Guangzhou. Huizhou, Shantou, and Shen- 
zhen to closely cooperate with the provincial govern- 
ment in maintaining and improving order in the areas 
along the Guangzhou-Shaniou and (Guangzhou- 
Shenzhen highways 


The circular called on all army units stationed along the 
Guangzhou-Shaniou highway to regard helping local 
government departments improve traffic order as an 
important clement of the campaign to do mass work well 
and establish closer army-people and army-government 
relatsons, to try their best to improve the social environ- 
ment, and to conscientiously set an cxample of main- 
taining public security 


The circular stressed: All levels of [words indistinct] 
army units stationed along highways must organize work 
teams to check up on military vehicles and strengthen 
control over military personne! and vehicies within their 
jurisdiction. They must, under the unified leadership of 
and following arrangements by the local governments. 
concentrate their energy on the improvement and recti- 
fication of key positions and areas and deal in time with 
violations of regulations and norms of discipline 


Economic & Agricultural 


Li Peng To Head Three Gorges Preparatory Group 
HK0807113392 Hone Kong AFP in English 
1051 GMT & Jul 92 


[Text] Beying, July 8 (AFP)}—Premicr Li Peng was 
named to head preparation work for construction of the 
huge Three Gorges dam on the Yangtze River. officials 
said Wednesday. 


Li's high-powered preparatory group and front-line offi- 
cials recently discussed financing for the project and 
resettiement of the 150,000 people to be displaced, the 
officials told reporters. 


The group also includes vice premiers Zou Jiahua and 
Tian Jiyun and state councillors Chen Junsheng and L: 
Guixian, who ts also governor of the central bank 


The 10.4 billion dollar dam project was approved by 
China's parliament in April after four decades of debate. 


China needs to raise just over half the cost from bond 
issues and other financial sources, with the rest coming 
from revenue generated when the dam begins producing 
electricity halfway through its |8-year construction 


penod. 
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Officials sand carier that the first consiruction bonds 
would be rssued soon after the preparaiory group was 
formed 


Li Peng Presides at State Council Flood Viceting 
OW 080715289) Beying AINHLA in English 
1321 GMT 8 Jul 92 


[Text] Beying. July 8 (XINHUA}— hinese Premier L, 
Peng presided over a working mecting of the State 
Council to discuss anti-flood work here today 


The meeting first heard a report from the Nationa! 
Meteorological Bureau and the Office of the State Flood 
Control Headquarters on anti-flood work 


It urged the localities to set great store by anti-flood and 
anti-drought work 


Since June, storms have hit areas in Fujian, Zhejiang. 
Jiangxi, Guangxi and Sichuan. The Minjang river has 
witnessed the largest floods in past five decades. other 
nvers, mcluding the Ganyiang, Xinjiang. Lanjang and 
Liyang. are also suffering the biggest floods for a decade 


Meanwhile, lengthy droughts are afflicting some areas in 
the provinces of Shandong. Henan, Hebe. Jiangsu and 
Shaanxi 


According to the National Meteorological Bureau and 
the state flood-control headquarters, southern China wil! 
enter a penod of drought and the areas around the 
Yangtze, Yellow and Hushe nmvers will enter a flood 


penod. 


The drought in vast areas of northern China will last 
quite a long penod 


At the meeting, Premier Li conveyed the State Council's 
regards to the officials and people as well as the People’s 
Liberation Army troops in disaster-stricken areas 


He pointed out that anti-flood and anti-drought work 1s 
very difficult and lengthy. 


He demanded local governments draw up long-term 
plans in this regard. 


He urged the localities to care for people's livelihood, 
prepare for the struggle against new floods, and make 
efforts to resume production and reduce losses. 


Tian Jiyun Attends Zhuhai Agriculture Conference 
#H1K0807100192 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 29 Jun 92 


[Excerpts] The national conference on exchanging cxpe- 
nences in developing high-yield, high-quality, and high- 
efficiency agriculture summuing-up meeting was con- 
vened in Zhuhai City today. 


State Council Vice Premier Tian Jiyun delivered an 
important speech at the conference. 
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The partecupants in the five<day national conference 
heard an account given by Guangdong Province on its 
own cxpenences im this connection, visited Nanhai. 
Shunde. Zhongshan, Zhuhai, and other cities and coun- 
tres. discussed a draft State Council document on devel- 
oping high-yreld, igh-quality. and high-efficiency agn- 
culture, and cachanged relevant ecxapenences. 


The comrades in charge of various provinces, autono- 
mous regions. and municipalities attending the national 
conference also held a forum at which they discussed 
agncultural issues. [passage omitted] 


The conference stated that China's agncultural and rural 
economic work should focus on the following three 
aspev ts of work at present: 


| Comprehensive development of agnculture, forestry. 
animal husbandry, sideline production, fishery. as well as a 


high-yield. high-quality, and high-efficrency agnculture. 


2 Acceierated development of township and town enter- 
prises with emphasis on central and western China. 


3 Attachment of great importance to tertary industry 
development and circulation-onented service system 
building 


The conference pointed out: In the 1990's, 11 1s necessary 
to shift the focus of agricultural development from 
quantity and growth to high yield, high quality, and 
higher efficiency. This does not suggest a negation of the 
past practices. Rather, 11 embodies historncal develop- 


ment and progress. [passage omitted] 


The conference called on all areas to sum up eapenences, 
explore a basic way of developing high-yield, high- 
quality, and high-efficiency agriculture, accelerate 
reform and opening up, push ahead with a faster high- 
yield, high-quality, and high-efficiency agriculture, 
strengthen leadership, coordinate efforts, and strive for a 
historical turn for the better in China's agriculture. 


(Comrades in charge of the Guangdong Provincial CPC 
Commutiee and the Guangdong Provincial Government, 
such as [provincial party committee Secretary] Xie Fei, 
[Governor] Zhu Senlin, Guo Rongchang, Lin Botang, 
and others, attended today’s summung-up meeting. 


‘Roundup’ Says Economic Development ‘Optimistic’ 
OW0907112292 Beying XINHUA in English 
1043 GMT 9 Jul 92 


| Roundup: China's Economic Development Optimistic 
in the First Half of the Year" —XINHUA headline] 


[Text] Beying, July 9 (XINHUA)}—Since the beginning 
of the year China's economy has been developing at a 
fairly high speed. 
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Staustics from reiated departments show that in the first 
half of the year the gross Gomesiuc product witnessed an 
merease of about 10 percent over the same penod of last 
year 


Since Deng Xiaoping made some important remarks in 
south China a few months ago. the opening and reform 
drive has been further deepened and reinforced 
throughout the country [his resulied m some new 
characteristics in the economic situation 


Industral production increased over 18 percent and the 
increasing speed of production. sales rates and ecaport 
commodities delivery volume arc all higher than the 
same penod of last year 


In addition, investment continued to increase, techno- 
logical upgrading was carmed out m more enterprises, 
the social retail sales volume increased some |4 percent, 
contracts newly signed with forergn businessmen for 
yoint ventures doubied and redoubled. and the total 
volume of exports and imporis hil a new record 


Agncultural production won the fight agamst severe 
natural calamities and gol a bumper sunomer harvest. 
Initial siatestics show thal thes vear's summer crop 
Output can reach about 100 dillon kg. nearing the 
highest level in history 


The fairly high specd of (hina s economic development 
im the first half of thes year has attracted attention from 
both Chinese and foreign cconomic circles. Economists 
pointed oui that after the coonomuc rectification drive, 
China's cconomic development gained a fairly high 
speed, which 1s in accordance with the penodic law of 
economic development 


Although the economy has been developing at a high 
speed, no obvious signs of a healed economy have been 
recorded so far. according to economists 


Information from ail over the country shows that this 
year the whole count:y has been stressing cfficrency and 
rationalizing structures while promoting economic 
development. The state gave up the traditronal output 
value quotas and adopted the overall economic effi- 
crency quotas to appramnse cconomn performances m 
different areas 


In the first half of the year the industnal economic 
efficiency showed an obvious recovery. From January to 
May the profits and taxes of indusinal enterprises 
increased 14.8 percent over the same penod of last year 


Meanwhile, the state's financial and monetary situation 
was quite good im the first hall of thes year, with a 
favorable balance between financial revenue and expen- 
diture and increases in bank deposits. In addition, the 
State's foreign currency reserves also saw increases. 


The turning of China's cconomy from steady develop- 
ment to developmen! ai a tairly high speed has been 
called by economists as prosperity in steadiness”. 
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Information from the State Statistics Bureau proves thal 
the gross social supply and gross social demand have 


retail prices were basically steady. with a price hike rate 
of 5 percent in the first half of the year 


The economists also pointed out the many protems in 
the economy such as the stockpiling of products. be 
deficits of state enterpnses and the slow growing pace of 
the service industry. However, they believed that with 
better efforts to push up the reform and opening to the 
outside worid, all problems will be solved 


Gao Shangquan Discusses Economic Restructuring 
OW0807214192 Beying XINHUA Domestic Service 
in Chinese 2113 GMT 4 Jui 92 


[By reporter Zhang Chaowen (1728 6389 2429)) 


[Text] Beying, 5 Jul (XINHUA}—Gao Shangguan. vice 
minister of the State Economic Restructunng ( ommis 
sion and a noted economist, recently answered reporters 
questions on several reform-reiated topics of interest to 


the general public. 
rt, 


Commenting on the present conditions of reform and 
opening up, Gao Shangquan said. Since the pubicatoor 
of the talks given by Comrade Deng Xiaoping during his 
tour of southern China, an unprecedented excellent 
situation has emerged throughout the country under 
which vanous localities have further emancipated their 
minds by grasping favorable opportunities for speeding 
up the pace of reform and opening up and raring the 
economy to a new level, enterprises have hastened 
reform by actively transforming their interna! operating 
mechanisms, circulation reform, including the setting up 
and development of markets, has been high on the dary 
agendas of various localities. and reform of the retire 
ment, unemployment. medical insurance. and hous ng 
systems have taken shape across the country with 
housing reform measures being introduced in quick 
succession. On the other hand. enterprises transiorma- 
tion of operating mechanisms has certainly prompted 
the transformation of government functions thus 
pushing ahead political restructuring and organ: zationa! 
reform. The situation of reform and opening up 1s 


encouraging 
Actively Economic ( onstruction on the 
Basis of ~ 


Speaking on the speed of economic development. Gao 
Shangquan said The national cconomy 1s now func- 
tioning within its normal context Guangdong s capen- 
ence has proven that once efficiency and quality are 
assured, there 1s nothing wrong with further acccicrating 
the development of the export-onented economy | he 
only thing that must be avonded 1s acceleration for its 
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own sake. We should be on our guard against not 
repealing the old mistakes of drastic ups and downs. the 
one-Sscee pursuit of production valucs and targets. and 
the unbalanced expansion of capital construction. The 
old phenomenon of gomg too fast has been rectified 
srnce the onset of reform. Now we should accelerate our 
pace on the basrs of optemuzing structures and enhancing 
efhhoency it appears that annual growth of the gross 
national product mught reach 9 or 10 percent. It shouid 
be noted (hal unvestiment ss currently growing too fasi—a 
\® percent increase for first five months over the corre- 
sponding penod last year was regrystered. Growth in the 
number of loans es also mn high gear, some enterprises are 
going deeper unto the red. Coordinated development 
should be Laken mto consideration while accelerating. 


Sto tbholding Exapenments Should Be Firm, Bold. 
Positive, and Steady 


(Commenting on the fervor surrounding stockholding 
ind sharcholding systems that has emerged in various 
jocalyies, Gao Shangquan did not consider them acct- 
dental First. Comrade Xiaoping’s talks have clanfied 
guesvions on stockholding. In the past, some people held 
that stax kholding was a capitalist system with covert 
tcadeacess toward pnvatization, now, with enhanced 
understanding, people realize that stocks, neutral im 
solalion, are a means of creating an asset structure in 
eniceprises that ss totally acceptable to socialism. 
Second. a Stockholding system 1s necessitated by the 
transtormaton of enterprises’ operating mechanisms. It 
ser. oS nol only as an umportant means and format in the 
orocess but also helps realize the concept of enterprises 
assurmng the msk for both profits and losses by sepa- 
rating ownership and operating nghts Third, our cite- 
cens have plenty of cash mm hand and im savings to mect 
‘nicrprses’ needs to eapand them business. Although i 
s Owr poly to use foreign funds m a positive manner, 
why don't we first make the best use of our own funds” 
in veew of these factors, such “fervor” needs guidance 
Woe berne fem and bold on our capermments, we should 
we | if that Steady progress 1s made and avoid rushing 
a) ong toto mass action Meanwhiie. efforts should be 
atc to do a good yob un regulanzation by formulating 
relevant cules and regulations and accordingly working 
ula set of cnterprise management procedures suitable 
ior a Stockholding system, covering finance, accounting. 
ruditing. labor, personnel. taxation, mdustry, com- 
merce, and statistics. Semultancously, mt rs necessary to 
cotensrfy trarneng of personnel in charge of stockholding 
systems populanze knowledge of the system. and 
sance the general pubhe's awareness of risk 


\ooeleraton of Reform and Openiag | p Requires That 
“toads Be Farther F mancipated 


prospects for reform, Gao Shangquan sad: Further 
‘mancipating minds 1s a must for accelerating future 
‘orm Past lack of boldness was duc largely to the 
ynoeriarnty of certarn dividing lines. especially on ques- 
yoms rovolveng classification of socialism and capr- 
lo clanfy these questions, first, we should be 


lailnsm 
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bold enough to abolish certain practices, such as the “big 
mee pot” and egalitananism, which are not socialist in 
nature and fail to promote development. We have per- 
sisted in defining these things as socialism. Second. we 
should stick firmly to a ceriain system, such as the 
household contract responsibility system linking output 
to remuneration im rural areas, that complies with pro- 
duction targets for the miutial stage of socialism. and that 
we have heretofore criticized as capitalism Third 1s the 
musciassification of certain neutral things. such as stock- 
holding systems and markets, as capitalism. which are 
neither “socialist™ nor “caprtalist.” Fourth 1s the appl: 
cation of certaim capitalist practices to serve socialism 
under certain conditions, such as the use of foreign funds 
or the setting up of three types of partly or wholly 
foreign-owned enterprises that not only attract capital 
technology, and management expertise, but also create 
yob opportunities and increase state revenues Fifth 1s 


the scientific apphcation of certain management meth- 
ods—even if they are exploitation-onented—afier dis 
carding that which 1s explortative in therr composition I! 
lines are clearly drawn for these questions. we are Irkely 
to be bolder mm reform and opening up. as well as 
emancipation of the mind. This might help accelerate 
reform even more 


Official on Reform of Investment System 


HK0807133592 Beyine LIAOW ANG in Chinese No 1% 
11 May 92 pp 18-17 


{Arucie by Liao Ping (1 394 1456): “Zhong Pengrong of 
the Investigation and Study Office Under the General 
Office of the CPC Central Committee Speaks on Reform 


and Development” | 


[Text] (LIAQWANG] Reform and development are the 
two principal themes im our country’s cconomuic life 
today. How should the relationship between these two be 
handied and taken care of? Some comrades maintain 
that reform and development should not be acceicrated 
at the same time, and that to speed up the pace of reform 
economi« development should have to give way and be 
accelerated after the success of reform. What 1s your 
opinion on this” 


(Zhong Pengrong} | do not think that reform and devel- 
opment are opposed to cach other. rather, they are 
united and complementary to one another: The reason is 
this: The basic way to speed up cconomic growth in 
China 1s pnmarniy by imtroducing reforms that »:!! 
change the economic management system thal restricts 
the growth of productive forces and thereby lead to a 
new sysiem which fully exploits human and maternal! 
resources, allows the flow of commodities, and mobilizes 
people's initiatives to the greatest extent im order to 
ensure the lasting, swift, and steady growth of our 
cconomy. For mstance, mm reforming our labor system 
and enhancing the mobility of the labor force. we con- 
tribute to the full exploitation of human potential and. in 
the process, we also contribute to economic develop 
ment. Another pornt 1s thes. In reforming the circulation 
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and price systems of farm products, we contnbute to the 
solution of the problem of poor marketability and low 
pnces of farm products; to the mobilization of the 
peasants imutiative in boosting the production of farm 
products, and. ultsmately, to economic development. 


But i reform ts to be accelerated, some problems will 
have to be resolved through development. For instance. 
from the long-term perspective, the reduction of finan- 
cial deficits, increase of residential housing, narrowing of 
the gap with the developed countnes of the world, early 
realization of a “life of modest comfort” for our people, 
and others :ssues will have to be achieved by speeding up 
economic growth. From the short-term perspective, the 
deepening of the labor, personnel, and wage system 
reforms within enterprises will require laying off a third 
of the redundant personnel, while the streamlining of the 
bureaucracy and transformation of the government's 
function in economic management will also call for the 
reduction of a large number of surplus personnel. More- 
over, some 150 million people in the villages need to be 
shifted to non-farming industry. It 1s only when eco- 
nomrc growth ss fast and more new employment oppor- 
tunities are created each year that these people can be 
settled appropnately and the pace of deepening reform 
within enterpmses suitably accelerated. Some people 
claim that the problem can be solved by setting up a 
social insurance system. | do not think that this ts the 
fundamental method because relying on financing, 
loans, or funds from debt chains alone is not a viable 
solution The key to the rssue lies in creating more jobs 
s that tens of thousands of people will be transformed 
from recuprents of relief aid to creators of social wealth 
and self-supporting workers, and the social insurance 
system turned into a transitional measure for the people 
in thesr search for employment. Herein lies the funda- 
mental solution. It 1s for this reason that we say reform 
and development are not opposed to one another, but 
that they are united as one. 


[LLAOQWANG] There ts no question that speeding up 
economic growth provides the fundamental guarantee 
for lasting peace and stability in our country. But invest- 
ment and consumption demands constitute the most 
important dnving force for overall economic growth 
Given the current srtuation in the country, whereby total! 
demand 1s higher than total supply, 1s there any way to 
stemulate a faster growth in production with the use of 
the two levers of investment and consumption demands. 
and at the same time, prevent inflation from breaking 
out’ 


{|Zhong! In developing a commodity economy, it 1s 
absolutely necessary to maintain an appropnatc mse in 
investment and consumption demands tn order to pro- 
mote the rapid growth of production. But the funda- 
mental solution to the question of preventing inflation 
while accelerating the rapid growth of the economy 
should be found in the use of idle resources, direct 
reduction of consumption, and mobilization of the peo- 
ples mmituatives. Our potential in this area ts very vast 
Specifically. 1 hes mn the following: 
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i. Take full advantage of the vast amount of idle 
resouces like product, production capacity, and labor 
force to boost the growth rate of the economy. Take, for 
instance, the labor force. At present, the entire country 
has an idle labor force of more than 100 million people. 
In the short term, this labor force can be fully exploited 
by adopting a non-investment or low-investment 
method: |) Attract more foreign capital by offering more 
preferential terms and integrate foreign investments 
with China's labor force in order to raise the income of 
both the country and the workers. 2) Encourage the 
export of abor. Several small neighboring countnes like 
South Korea and the Philippines have millions of people 
working overseas all year round. For a big country like 
ours which has a population of 1.1 billion, as long as we 
relax our policies and provide workers with foreign 
language and other technical training in an organized 
way, we can export a large labor force, generate foreign 
exchange for the country, and speed up the growth rate of 
the economy. 3) Tap certain construction fronts which 
have low organic composition and low investments. For 
instance, Carry Out water conservancy and road projects, 
produce products in short supply, and transform human 
labor into materialized labor and national wealth. This 
will also boost Output value and speed. 


2. Appropnately control the consumption growth rate 
and allocate more money into construction undertak- 
ings. At the moment, the incidence of an unduly high 
level of spending in our country remains fairly senous. 
Consumption in China at present may be classified into 
three categones: Collective, individual households, and 
ordinary residents. Among these three kinds of con- 
sumption, the consumption by collective and individual 
households accounts for a very big share. It was learned 
that public expenditures for food and wine alone cost the 
country several billion yuan each year. Some individual 
houscholds, privately run enterprises, and other wealthy 
households spend a large amount of money pnmanily in 
building houses and in acquiring food, clothing, and 
necessities, while a very small proportion 1s devoted to 
the expansion of reproduction capacity. Generally 
speaking, the consumption level of ordinary citizens 1s 
not very high. but it is still excessive when compared 
with the economic growth level in China. If we control 
consumption appropnately and, through the issuance of 
stocks and other methods, steer the money set aside by 
the people for the purchase of means of production into 
productive investments, and if everyone lives a bit 
harder without going hungry and spends less on clothing 
without suffering from the cold, prospenty will maten- 
alize after three to five years of hard work. This 1s true 
for families and houscholds, and 1s also true for a 
country. In so doing, the total demand in society will not 
go up, bul instead, the demand structure 1s transformed 
in a way which will benefit economic growth as well as 
control inflation effectively 


3. Adjust the policy on distnbution, resolve the unfair- 
ness in distribution, and mobilize the initiative of 
workers. Because of the presence of egalitarianism and 
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unfair distmbution, some intellectuals and workers do 
not receive more income despite more labor input, 
hence, they do not have a high enthusiasm to work more. 
Because of the continuing presence of scissors differ- 
ences [jian dao cha 0477 0430 1567] between indusinal 
and agricultural products, the difficulty of selling farm 
products, and the relatively heavy burdens of peasants, 
the initiative of peasants for production is also thwarted 
to a certain extent. We will be able to promote a rapid 
growth of China's economy if we resolve the problem by 
adjusting the policy on distribution and mobilizing the 
initiative of intellectuals, workers and peasants to engage 
in production. 


{[LIAOWANG] Speeding up economic development cer- 
tainly does not mean the indiscriminate launching of 
projects, repetitious construction, and pursuit of unreal- 
istically high rate, but it means the adherence to the 
ideological line of seeking truth from facts, steadfastness, 
pursuit of results, steady and coordinated growth. Rapid 
development does not mean reckless conduct. If we do 
not keep a cool head on this issue, problems will ensue. 


[Zhong] Yes. The crucial issue lies in the reform of the 
investment system. Our country wastes a lot of its 
investments. Reports say that since the birth of the PRC, 
a third of its invesiments were wasted, caused primarily 
by an irra'sonal investment system. Today, certain local- 
ities launch projects not with money they have carned, 
but with funding requested from a superior level. As a 
result, there 1s no msk incurred as to whether investment 
return is good or bad. Instead, the objective of invest- 
ment 1s as follows: Higher profits are designed to boost 
local income, creation of jobs (settlement of people 
awaiting employment) 1s designed to boost social sta- 
bility in the locality, and higher output value 1s designed 
to highlight one’s own political achievements. The result 
is; Each time the pace of growth is accelerated, the 
processing industry is expanded, and once production 1s 
raised, it 1s umpossible to bring it down. To resolve this 
problem in a fundamental way, it is necessary to reform 
the investment system so that enterprises, and not gov- 
ernment officials, are the seekers of investments, and 
shares, not financial allocations, constitute the principal 
form of investment sources. Moreover, investments 
should be carned out under the supervision of millions 
of people. If the project is not good and has no develop- 
ment prospects, then no one will buy its shares. With this 
kind of investment system, it is not a handful of inves- 
tors supervising tens of thousands of people, but tens of 
thousands of people supervising a handful of investors. 
The investors are thus kept in check and the problem of 
indiscnnmunate launching of proyects, demand for loans, 
and shirking of responsibilities will be resolved funda- 
mentally. Endorsable projects can now be turned into 
genuinely viable projects while reckless investments are 
kept om check. This 1s a fundamental change in the 
investment system. Naturally, the problems of the past 
cannot be cntirely blamed on these government officials. 
They have worked hard and have ofien exhausted all 
their energies and wits im order to win a project and 
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obtain investment funding. In this sense, they can be said 
to be very enterprising, as they were forced to be so by 
the system. Hence, only by reforming the investment 
system 1s it possible to prevent a waste of social resources 
and promote the sound growth of our economy. 


Accounting System To Meet International Standards 


OW0907 103292 Beying XINHUA in English 
0912 GMT 9 Jul 92 


[Text] Beijing, July 9 (XINHUA)}—China is reforming 
its accounting system to meet international standards. 


The Ministry of Finance is issuing more than 20 new 
requirements for accounting procedures including deal- 
ings with shareholding and foreign-funded companies, 
conglomerates and lease arrangements. 


The reforms will promote efficiency. The old accounting 
system can not meet the needs of the new economic 
developments and has created problems and contradic- 
tions for enterprise operation and management, officials 
noted. 


For example the Capital Iron and Stee! Company 1s now 
a conglomerate with separate entities in metallurgy, 
heavy machinery, construction, electronics and food 
processing. However it 1s hard to reconcile the group's 
profitablity and efficiency because of the different 
accounting systems used by each division. 


In a sense accounting amounts to an international lan- 
guage, but China's existing methods can hardly be under- 
stood in the world of international economic and tech- 
nical cooperation. 

Last year Shanghai announced plans to issue “B” shares in 
Hong Kong but it ran into trouble because Western brokers 
could not understand the accounts. It had to get an 
international firm of accountants to double check all the 
figures and re-write the books to international standards 


This was a case of the old accounting system affecting 
China's economic and opening reforms. 


The accounting reforms have the backing of Chinese 
leaders Jiang Zemin, Li Peng, Yao Yilin, Tian Jiyun, 
Zou Jiahua and Zhu Rongy:. 


Experts maintain that the implementation of the new 
accounting system will promote businesses, the economy 
and the reform process. 


Bank ‘Considering’ Regulating Stock Market 
1K0907030492 Hong Kong THE STANDARD 
in English 9 Jul 92 p 17 


[By Renee Lai] 


{Text} The People’s Bank of China 1s considering helping 
establish national securities firms in the country as a 
measure to regulate stock market stability, according to a 
bank official. 
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Jin Jiangdong, director of the Financial Administration 
Department and head of the Securities Administration 
Office of the de facto central bank, said the move was 
prompted by heavy speculation on mainland stock mar- 
kets which he described as nsky. 


He said the rationale behind the idea was to “activate” 
and “regulate” the stock market through the large bro- 
kerage houses which had offices across the country. 


“We will support several national and large securities 
firms with strong financial power to act as the backbone. 
This will be helpful for the state to strengthen its control 
over stock markets and ensure market stability by eco- 
nomic means,” said Mr Jin. 


The number of the proposed securities firms had yet to 
be finalised, he said. 


But he cleared concerns that the new measure would 
imply government intervention in the stock markets. 


He said the securities firms would operate on their own 
although they would sometimes accept the bank's 
suggestions. 


Reiterating China's commitment to the development of 
stock markets, Mr Jin said pilot experiments in Guang- 
dong, Fujian and Hainan would be implemented as the 
three provinces would be allowed to issue stocks. 


He expected quite a number of enterprises from the three 
provinces to be listed and traded on Shenzhen and 
Shangha: stock exchanges this year. 


As to flotation on the Stock Exchange of Hong Kong, Mr 
Jin said the bank had selected some state-owned enter- 
prises and foreign joint ventures for listing. 


Despite his refusal to divulge the identity of the compa- 
mies, he said they were mainly from the industrial and 
manufacturing sector with large-scale and sound cco- 
nomic fundamentals. 


Mr Jin sand China enterprises could take many channels 
to seck a lrsting on the local bourse. It could be in the 
form of cash injection with the acquisition of Hong Kong 
assets. 


Hong Kong stock exchange executives will fly to Being 
on Saturday to hold discussions with People’s Bank of 
China officials. It 1s belreved that the means for public 
flotations will top the agenda. 


‘Paranoia,’ ‘Pressure’ Affecting Factory Heads 
HK0907065592 Beying CHINA DAILY in English 
9 Jul 92 p 94 


[From “Opimon”™ page by Hong Qi: “Factory Bosses 
Feel the Pressure as Atmosphere of Paranoia Begins”) 
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[Text] In a senes recently broadcast on China Central 
Television station (CCTV), a successful factory director 
from Tianjin said he wanted a good beginning and end to 
his business career. 


What is a good ending? “At least, | would not want to 
have made any mistakes,” he said. 


I saw his eyes become dewy. 


What the director wormed about was leaving a pigtail for 
others to seize or being given a pair of tight shoes to 
wear. 


From contact with many other factory directors, | know 
his concerns are real ones. 


It is the concern of almost every director and manager in 
China that someday they might be misunderstood and 
wronged, or become the target of criticism and even be 
sent to prison for a trifling matter, for an inexplicable 
reason or for no reson at all. 


In Anqing, a port city on the Chang Jiang River in East 
China’s Anhui Province, | met Xiong Zicai, a retired 
factory director, a hale and hearty man who is a very 


good talker. 


He told me once, at a meeting of entrepreneurs, he and 
his frends found without exception that they had all 
been investigated, criticized or attacked to varying 


degrees. 


“Luckily, we were finally proven innocent,” Xiong said. 
“Otherwise, | wouldn't be here talking to you.” 


Xiong became director of Anqing Match Factory in 1979 
and turned the factory on the verge of bankruptcy into a 
big profit-maker. 


Retired, he 1s now running his own business, a privately- 
owned shop. 


“I can’t bear being bullied and mistreated. Running my 
own business, | just want to prove that I'm a capabie 
businessman 


“I'm still in excellent health and it’s a waste if | just idle 
away my remaining years. | want to do something, some- 
thing good for myself, for other peoph and society.” 


Why did the director from Tianjin have that worry’? Why 
did Xiong retire when he could have done more and 
better in his factory? 


Unfair Treatment 


I'm sure they are not cowards at all. What disheartens 
them is the unfair treatment from society and from some 
of their supenors. 


Entrepreneurs in China are sometimes looked up to and 
sometimes looked down upon in spite of the country’s 
concentrated attention on economic construction since 
the late 1970s when reform and opening policy were 
carned out. 
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However, most of the time they live under great pres- 
sure. In addition to enterprise management, they have to 
deal cautiously with all kinds of trfles, especially rela- 
tions with their superiors, their colleagues and even their 
subordinates, in order to avoid unaccountable troubles 
and underhanded strikes. 


It is often heard that because of an anonymous “letter 
from the masses,” director so-and-so has come under 
scrutiny from superiors. Usually, the director is finally 
proven innocent. 


But side effects are inevitable. Enterprise management is 
usually thrown into disorder and economic losses are 
enormous. 


Another negative effect is that such practices often 
dampen the morale of other entrepreneurs. Pioneering 
and daring entrepreneurs draw in their horns. 


Then what good does it do after all? 


Here I do not intend to prettify all entrepreneurs. And 
there should be no denying that there are black sheep 
among entrepreneurs. 


There are also some entrepreneurs who have to mix with 
powerful but evil people in order to get raw materials, 
funds and other things for their enterprise development. 


But to be fair, the majority of entrepreneurs are ambi- 
tious and hardworking and really want to have successful 
businesses. 


Their enthusiasm should be cherished, their legal mghts 
protected and their power in running businesses guaranteed. 


It seems to me that the government should appropriately 
supervise and administer entrepreneurs, liberate them 
from worries and trifles, unite their hands and feet so 
that they can swim freely in the sea of the market. 


Compared with their inland counterparts, entrepreneurs 
in South China’s Guangdong Province are much freer. 


Cautions 


They are permitted to be bold and resolute so long as 
they bear in mind these warnings: 


“Do not take the wrong road, do not put the money in 
the wrong pocket, and do not go to the wrong bed.” 


Of course, this is just a jingle and a joke but isn’t it worth 
pondering? 


It was reported that in Shenzhen, China’s first special 
economic zone in Guangdong, the supervision depart- 
ment notifies managers if they make any srnall mistakes, 
a practice of nipping an evil in the bud and trusting and 
cherishing entrepreneurs. 


What a wise and enlightened and open-minded practice! 


It is likely entrepreneurs appreciate being trusted and 
respected. Given fair treatment and deserved power, and 
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relieved of trifling worries, most of China's entrepre- 
neurs will be happy to devote all their efforts to the 
development of their enterprises. 


Then the economic efficiency of China’s enterprises will 
have better pickup. 


JINGJI YANJIU Views Wage Increase Issue 


HK0307110092 Beijing JINGJI YANJIU in Chinese 
No 3, 20 Mar 92 pp 40-45 


[Article by Xu Haibo (1776 3189 3134) of State Planning 
Commission Research Institute of Development and Utili- 
zation of Manpower Resources, edited by Bian Qi (6708 
7871): “An Analysis of the Wage Increase Situation”’} 


[Text] Since the middle of the 1980's, following the great 
and important changes in the wage system and wage 
operational mechanism, certain departments and com- 
rades have developed a relatively optimistic view on the 
situation of wage increase and believed that due to the 
total volume of wage increase in recent years not having 
exceeded the limit of rational experiences, an affirmative 
attitude can be actively taken. In my opinion, the mere 
consideration of whether or not the total volume of wage 
increase has exceeded the limit of rational expenence 
cannot reveal the real countenance of wage increase in 
recent years. Reform of the economic structure, especially 
of the wage system since 1985, has made wage increase 
reveal certain new special features, new problems, and new 
contradictions. Hence, in the analysis and evaluation of 
the wage increase situation, to be merely confined to the 
Original measurement yardage is not sufficient. It is neces- 
sary to expand the viewpoint and carry out the survey 
along various and many angles. Only by so doing can we 
obtain a relatively complete conclusion. This article will be 
based on combining the relevant materials and attempt an 
initial survey in this connection. 


I. Are There Serious Problems in the Wage Increase 
Situation in Recent Years? 


In judging whether or not the wage increase situation has 
been rational and normal in recent years, we should 
proceed along at least four lines: first, whether or not the 
speed of the increase in the total volume of wages and the 
level of wages corresponds to the speed of increase in 
national income and labor productivity rate; second, the 
relationship between the growth in monetary wages and 
the increase in real wages; third, the relationship between 
wage increase in enterprises and wage increase in gov- 
ernment enterprise units; and fourth, whether or not 
there have been stability and continuity in wage 
increases between the years. A survey based along these 
four lines reveals that in recent years, the wage increase 
has shown a rational and normal state only along the first 
line, while along the three others it has manifested an 
extraordinary state and serious problems have come 
about. 


First, seen from the relationship between the increase in 
monetary wages and that in real wages, the increase in 
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monetary wages has been too sharp in trend, far 
exceeding the ability to bear on the part of national 
income. Against the trend in the increase in monetary 
wages, the increase in real wages has been in a state of 
low and slow increase. 


According to statistics, in the “Seventh Five-Year Plan” 
period, the speed in the increase of the total volume of 
salaries and wages of staff members and workers was 
16.4 percent and the speed in the increase of the total 
volume of real wages was 5.2 percent, there being a 
difference of 11.2 percent between the two. During the 
same period, the speed in the increase of the average 
monetary wages of staff members and workers was 13.3 
percent and the speed in the increase of the average real 
wages of staff members and workers was 2.6 percent, 
with a difference of 10.1 percent between the two. The 
co-existence of high-speed increase in monetary wages of 
staff members and workers and low-speed increase in 
their real wages reflects that in recent years in China in 
the process of converting the increase in monetary wages 
into real wages, a big and important fault has been 
committed and this was the large-scale increase in the 
production cost in the form of monetary wages released 
for the increase in the real wages of the staff members 
and workers. Seen from the “Seventh Five-Year Plan” 
period, each |-percent increase in the total volume of 
real wages of staff members and workers required an 
increase of 3.15 percent in the total volume of monetary 
wages, and in recent years, each |-percent increase in the 
real average wages of staff members and workers 
required an increase of 5.12 percent in the monetary 
average wages. 


In explaining the high-speed increase in monetary wages 
and the low-speed movement in real wages, some com- 
rades believed that the high-speed increase in monetary 
wages was principally due to pushing by the rise in the 
level of commodity prices, being of a following-up 
nature, and hence was rational and reasonable. Theoret- 
ically speaking, there is a close link between the increase 
in monetary wages and the increase in real wages, and 
between them the level of commodity prices plays an 
introductory role. Generally speaking, under the condi- 
tions of a msing level of commodity prices, increase in 
monetary wages possesses the significance of preventing 
real wages from suffering losses. However, we must also 
look at the other side: increase in monetary wages is like 
a double-edged sword. On the one hand, if the increase in 
monetary wages is too strong, it will widen the scale of 
social gross demand; on the other hand, it will cause a 
rise in the cost of production, lead to a rise in the general 
level of commodity prices, and in turn adversely affect 
the level of increase in real wages. In the “Seventh 
Five-Year Plan” period, the speed of increase in the total 
volume of monetary wages of staff members and workers 
in China was 16.4 percent, exceeding the growth speed in 
national income calculated in prices. Analyzed for spe- 
cific years, in the three years other than 1987 and 1988, 
the speed of the increase in the total volume of monetary 
wages paid to staff members and workers exceeded the 
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growth speed of the national income, the highest differ- 
ence being 8 percent. Hence, seen purely from this 
excessive increase in monetary wages, it cannot but be 
said that it has developed to a stage of being opposite to 
the people's subjective wishes and has played a certain 
passive role in the rise in commodity prices and eleva- 
tion of the level of real wages. 


Monetary wages will increase on a large scale not only 
because of pushing by the factor of mse in commodity 
prices but also because of imperfection in the wage 
distribution mechanism, especially the control mecha- 
nism. Under the conditions of rise in commodity prices, 
for the sake of protecting the level of the real wages of the 
staff members and workers, and fulfilling the wage 
increase plan, the need and urge for increasing monetary 
wages objectively exist. This is true not only in macro- 
economic wage policy-making but also in microeco- 
nomic wage distribution stages. If the large-scale increase 
in monetary wages at the same time also embodies the 
factor of the wage distribution mechanism's imperfec- 
tion, then it contains a certain irrational and dangerous 
nature. Speaking from this context, because of the rela- 
tively high level of commodity prices in recent years or 
the relatively slow increase in the level of real wages of 
staff members and works, we cannot simply conclude the 
rational nature of the high-speed increase in monetary 
wages. This is because the actual conditions may be 
precisely thus: The large-scale rise in monetary wages 
jointly caused by price factors and imperfection of the 
wage distribution system becomes one of the causes of 
the malicious cycle of repeated rises in wages and com- 
modity prices and of further suppressing the level of 
increase of real wages. In other words, the excessively 
strong increase in monetary wages in recent years itself 
possesses a certain irrational nature and to a definite 
degree plays the passive role of weakening the level of 
increase of real wages. 


Next, seen from the relationship between the increase in 
wages of enterprises and that of government enterprises, 
the trend of the wage increase in the former is too strong, 
exceeds the level of increase in production, and distrn- 
bution of enterprise benefits obviously slants toward the 
individual staff members and workers, whereas simulta- 
neously, the trend in the case of the latter is relatively 
weak and the differences in the wage levels of the two are 
further widened. 


Although in recent years the general situation of the wage 
increase of staff members and workers generally corre- 
sponds to the national economy's development level, the 
situation of the wage increase of enterprises which 
occupy over 80 percent of the total volume of the wages 
of staff members and workers of the whole country 
cannot be the same as the situation of the wage increase 
in government enterprise units which occupy around 15 
percent of the total volume of wages of staff members 
and workers of the whole country. In recent years, the 
wage increase in enterprises exceeded the level of the 
increase in production, while distribution of the enter- 
prise benefits has obviously slanted in the direction of 
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the individual staff member or worker | ake for cxampie 
industnal enterpmses covered in the national budget 
from 1985 to 1990, the amount of wages of staff mem- 
bers and workers increased 150 percent, averaging an 
annual progressive increase of 18.8 percent, and the 
amount of wages released increased | 4) percent, aver- 
aging an annual progressive increase of |8 3 percent. in 
both cases, they greatly exceeded the increases in output 
value and realized profits and taxes of the same penod 
Seen from the conditions of the increase in the level of 
monetary wages per person of staff members and 
workers, from 1985 to 1990, the annual average increase 
was 15.3 percent. After deducting the commodity price 
factor, the actual average wage showed an annual 
average progressive increase rate of 4.7 percent. which 
exceeded the increase level of 4.1 percent in the labor 
productivity rate of the same penod 


In recent years, distnbution of enterpnse benefits has 
increasingly slanted toward the individual staf? member 
and worker. This confirmed from another angie the 
situation of the excessive increase in the enterprises 
wages. According to estimates made by relevant depart- 
ments, in industnal enterprises in the national budget. 
the proportion occupied by staff salaries and wages in 
net output value rose from 19 7 percent in 1985S to 23.9 
percent in 1990, a 4. 2-percent increase. According to an 
analysis made by a relevant department on the distmbu- 
tion conditions in an industrial department which car- 
ned out contracting of the whole industry or trade. in 
1985. the results of actual distribution in that depart- 
ment were as follows: indivicual’s income, 34 ) percent. 
enterprise's income, 2.2 percent. state's income. 6) per- 
cent, and other sectors’ income, |.6 percent. In 1986 
that department enforced whole industry or trade con- 
tracting. and changes developed in the distribution struc- 
ture. In 1989. the ratio occupied by individual's income 
rose to 58.1 percent, the ratio of enterprise's income rose 
to 12 percent, the ratio of state's income dropped to 27.6 
percent, and the ratio occupied by income of other 
sectors was 2.3 percent. In the actual distribution in four 
years, the ratio of individual's income actually increased 
24 percent 


Let us next analyze the conditions of the wage increase in 
enterprises which account for 70 percent of the number 
of staff members and workers of state-run enterprises. 
and which represent 80 percent of enterprises under the 
system of “linking of work and effect.” It may be said 
that in recent years in enterprises subjected to the linking 
system, the wage increase has been out of contro! This ts 
principally manifested in the fact that for many years in 
succession the prescnbed proporiion between the total 
wage volume and economic benefits in the linking has 
been broken. The ratio between the scale of increase in 
State-prescnbed wages and enterprise benefits should be 
maintained at the prescribed limit of |°0.34)7 and 
should not exceed at the most |:0.7. However, according 
to information supplied by relevant depariments. the 
results of actual operation were: in 1985, the ratio was 
1:0.73, 1986, 1:1.02; 1987, 11.12: i988. 11.04. 1989 
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11.8, and in 1990, even after deducting lactors of price 
subsidies and award for economy in raw materials con 
sumption, the ratio still amounted to | } 25. Although in 
the above-mentioned proportionate relationships. there 
will exist disputes regarding the computation method 
irrespective of the calculation method. the hard tact 
cannot be demed that in the relationship between wages 
and effects, the state's pre-fined ratio has been exceeded 


Compared with the situation of the wage increas 


enterprises im recent years, the wage increase of sial! 
members and workers of government organ cnicrpris 
units 1s Obviously in a weakened position. According | 
Statistics, in the “Seventh Five-Year Plan penod. ‘or 


staff members and workers of the country as a whok 

actual average wages registered an annual average pro- 
gressive increase of 2.7 percent. on the part of stat! 
members and workers of enterprises, the actual average 
wage showed an annual average progressive increase of 
3.17 percent, whereas the wage increase in government 
enterpnse units was only 1.75 percent, being 44.7 per- 
cent lower than that of the enterprises. As a result. this 
has led to further widening the difference between the 
average wage level of staff members and workers of! 
government enterprise units and of enterprises. in 1986 
average wages of staff members and workers of enter 
prises under the system of ownership by the whole 
people were 68 yuan higher compared with govern 
mental units, and 49 yuan higher than enterprise units 
by 1990, the differences further increased in the case of 
the former, it was 238 yuan, while in the latter, 205 yuan 


Lastly, seen from the aspect of stability and continu, 
the wage increase between the years. 1! 1s found that the 
wage increase has manifested the unusua! characterst 
of large nses and falls, great differences between the high 
and low, irregular mses or falls, and failure to maintain a 
ready and coordinated relationship with the national 
economy's development 


According to statistics, during the “Seventh Five-Year 
Plan” penod, the largest drop in the GNI over the 
various years was 7 percent. the largest drop in the 
growth rate of national income was 8 percent. while the 
largest drop in the growth rate of the total volume of rea! 
wages of staff members and workers was as high as |‘ 
percent, failing to develop at the same pace with the 
economy. In years of a relatively fast growth of the 
economy, wages did not necessarily follow al the same 
pace. For example in 1987 and !988. both the GNP and 
the national income showed an above two-digit growth 
rate but in the same years, the increase rate in the total 
volume of real wages of staff member: and workers did 
not reach respectively 4.2 percent and 2 0 percent. being 
at a considerable distance from the leve of economn 
development. Corresponding to this. in years of slow 
economic development, wages did not necessary fal! 
For example, in 1986 and 1990, the growth rate in the 
toial volume of wages of staff members and workers were 
above a two-digit figure in both years. greatly higher than 
the growth rate in GiNP and national income in the same 
period. At peak economic development. the wage 
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increase dropped to a low ebb, whereas when economic 
development fell to a low ebb, the wage increase would 
peak. Such conditions of the wage increase definitely 
deserve close study. 


it. Are There Large and Important Faults in the Wage 
Structure and Wage Policy” 


The wage mcrease situation in recent years was formed 
in the background of accelerated changes and reform of 
ihe wage Structure. At the same time, it was closely 
related to the wage policy formulated in more recent 
years which was onented to a specially fixed value. 
Hence, in analyzing the problems existing in the wage 
increase and their causes, we cannot but also analyze the 
wage structure and policy to find a reply to whether or 
not large and important faults exist in the wage structure 
and policy. The significance of studying this problem not 
only les on finding out the sources giving mse to the 
various problems in the wage increase but also plays an 
active role in determimung from now on how to further 
reform and improve the wage structure and readjust the 
wage policy 


Let us first analyze the wage structure problem. In recent 
years, the speed and force of reform of the wage structure 
have obviously mereased. The basic direction 1s the 
gradual conversion of the wage distribution structure 
under the centralized and unified control of the state to 
State's indirect regulation and control and to a structure 
of distribution based on the enterprise's self- 
decisron-making, thus to increase the enterprise's deci- 
sion- making power in wage distribution. Since 1985, this 
lune of thought in reform has been affirmed to a large 
extent and within a large scope. The principal reform 
measure able to manifest this line of thought calls for the 
enterprise to enforce the system of linking of the total 
volume of wages with economic effects and use this to 
replace the traditional planned management structure by 
the state over the enterprise's wage payments. In enter- 
prises enforcing the system of linking of work and 
effects, changes in the total volume of wages are princi- 
paily influenced by economic effects. Through deter- 
mining two base figures and one floating ratio, and 
employing the wage regulation tax, the state carnes out 
indirect regulation and control over the wage formation 
and the wage increase process of enterprises enforcing 
the system of linking and thus basically 1s separated from 
the planned control of wages and enforces the opera- 
tronal mechanism of linking of work and effect. 


However, actual practice has shown that the actual effect 
of the employment of the work and effect linking system 
to control the wage increase by means of economic 
effects has not been up to what was anticipated. The 
proportionate relationship between total wages, whether 
computed by the allocated amount or actually released 
amount. and increases im profits and taxes, has in 
successive years exceeded the state's prefixed rate. In 
industnes and trades enforcing linking based on output 
value. the senous situation of wages cating into profits 
has even developed. Thus. it may be said that in recent 
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years the excessive wage increase in enterprises was 
closely related to the state of loss of control in the wage 
increase under the structure of linking work and effect. 


Why ts it that this new wage disirbution structure of 
linking work and effect has produced a situation of 
objective and result going in opposite directions’ Seen 
from the surface, the cause of this situation has a direct 
relauonship with the poor handling of the work- 
and-effect linking and with certain errors in actua! work 

and 1s not the natural result of the working of this type of 
structure. Nevertheless, the determining factors are not 
limited to this. The problems exposed in the course of 
the enforcement of linking work and effect possess 
deep-lying causes. They reflect that this sort of distribu- 
tion structure itself harbors serious faults, among which 
the most basic one 1s that although the work-and-eflect 
link solves the problem of the enterprises wage increase 
mechanism, it has not solved the problem o! having a 
restrictive mechanism of wages of enterprises, and as a 
result, the wage increase in enterprises enforcing the link 
1S In a State of no restriction or control. First, seen trom 
the selection of the linking target. in !985, i! was 
specified that linking could only be with deliver of 
profits and taxes. Since then, retreat was made step ») 
step. The enterprise could make its own decision in 
selection and any target beneficial to the wage increas 
could be so chosen by the enterprise as the linked Large! 

If it is prescribed that the state should make a unsfied 
regulation on the target for linking, it 1s questionable 1! 
this would be acceptable by the enterprises. Hence, seen 
from selection of the linking target, the system of work 

and-effect linking is only a wage distribution structure 
which takes the enterprise's interesis as the leading 
factor and there will be linking only when it 1s beneficial! 
to the enterprise. Second, seen from the interesi reiation 

ship in the process of determining the base figure ior 
effect and that for gross volume of wages, due to the 
enterprises being driven by the wishes of expanding their 
own interests, it 1s natural they adopt the form of 
wrangling for the best terms in negotiation with govern 

ment. This should not be taken as accidental acts which 
can be rectified, but should be taken as actions which are 
natural and cannot be rectified. Any measure atiempting 
to regulate the fixing of base figures that contradicts the 
enterprises’ interests will, in actual execution, becom: 
mere “paper talk.” As far as the enterprise 1s concerned 

if the base figure for effect asks for too much and that for 
the total volume of wages does not leave much ground 
for maneuvering, it will make the enterprise adopt a 
questionable attitude regarding adoption of the system 
of linking work and effect. On the other hand. if a 
measure of mutually seeking the best terms is adopicd 

then the enterprise may obtain certain interests from the 
State, and in such a case, linking will be beneficial to th 

enterprise. Third, seen from the linking policy. it 15 also 
difficult to enforce hard and fast contro! over the enter 

prise’s interests and the wage increase. In the initial 
period of the linking system, the state specifies that joan 
repayment before tax payment could be taken as « 
similarity to the upward delivery of profits and taxes 


FBIS-CHI-92-132 
9 July 1992 


Subsequenily, a large number of such factors of simi- 
larity kept on increasing, and in the case of local govern- 
ments, things were even worse. The results of such an 
increase were a large increase of “effect wages” based on 
false eflects. This ennched the staff members and 
workers of enterprises and the losses fell on the state. In 
1987. the state made the regulation fixing the policy that 
ceriain wages, such as the so-called “preliminarily 
adjusted” ones, should not be incorporated into the 
based figure of total volume of wages but in reality under 
the strong force of pressure of the enterprises, nearly all 
such wages in the end were incorporated into the base 
tigure of total volume of wages. Basically speaking, after 
eniorcement of the system of linking work and effect, the 
interests of entcrpnses and thei staff members and 
workers have been further strengthened. The wage 
increase has inflated, the basic cause for this lies in the 
fact that this sort of distribution structure externally 
lacks state exertion of macroeconomic regulation and 
control over the enterprises’ wage uncreases, and inter- 
nally also lacks the display of a restrictive force on the 
wage increase of the staff members ad workers on the 
part of the enterprise uself. Under the conditions of 
enterprises’ interests occupying the premier position and 
not bemng subjected to control, the random nature of 
work-and- eflect linking and the weakening of the policy 
of linking end up with unavoidable results. 


Let us further analyze the effect on the wage increase 
following enforcement of the measures of expanding the 
enterprise's decision-making power in distribution and 
granting the power of giving bonuses and subsidies to the 
enterprises. In recent years, in the enterprises the speed 
of the growth in bonuses and subsidies has far exceeded 
the speed of the increase in standard salanes and wages 
Inflation of the total volume of wages of enterprises has 
been mainly pushed by the increase and inflation in 
bonuses and subsidies. At present, it 1s hardly possible to 
give the number of kinds of awards being given by the 
enterprises or to desenibe the extensive number of chan- 
nels of such: expenditures. As for subsidies, their granting 
1S actually overflowing. The onginal purpose of gradually 
shifting. from the central authonties to the enterprises, a 
portion of the distmbution power of bonuses and subsi- 
dies was im the hope that the enterprises would make 
good use of thrs distmbution power and help put into full 
play the stemulant role of bonuses and subsidies. Unior- 
iunaicly, it has turned out to be a tactic used by many 
enterprises to seek welfare benefits for their own staff 
members and workers. At the moment, the working of 
many enterprises no longer depends on basic salanes and 
waers but on bonuses and subsidies. This cannot but be 
desenbed as a “failing pot” i the process of the 
downward delegating of the power of distribution of 
wages 


The enterprise wage structure lacks not only the neces- 
sary restrictive mechanism but also a stimulating and 
encouraging mechanism. This has caused the economic 
effect of wages to have fallen yearly and also the daily 
withering of the material basis of the wage increase. On 
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the other hand, because of wages “hard” nature, the 
enterprises cannot bul resort to cating into and 
encroaching upon profits by wages to satisly the demand 
of the staff members and workers for wage uncreases. As 
a result, the excessive increase in the total volume of 
wages can no longer be ayonded According to an analysis 
of available data. in enterprises owned by the whole 
people, the so-calicd “wages profit rate” was 159 per- 
cent in 1985. mn 1989. ut dropped to 109 percent. In other 
words, the realized p. ofits produced by the same amount 
of wage outlay were reduced by one-third. Cn the other 
hand, wages in enterprises have all along maintained a 
two-digit figure high-growth rate, Uhal 1s to Say, 1 a State 
of losses and continuous!) increasing losses on the part 
of the enterprise, the speed of the wage merease in 
enterprises has still stayed high in the case of a sharp 
contradiction between a sharp tall in cconomne effect of 
wages and demand for the wage increase on the part of 
staff members and workers. to ease and solve this 
contradiction by means of encroachment on profits can 
only bring about a greater danecr The hasic measure hes 
iN constructing a stimulant mechanism on the wage 
structure, and aliow wages to mecrease or Gecrease mn 
accompaniment with products fevelopment, to raise 
the economic cllects of wages Only by so doug wall ut be 
possible to truly turn vt t min the wage mecrease 
from being on inflation in volume to being on the mse 


and improvement in ef! ind benefit 

In recent years, simuiarly there are pornts im the wage 
policy which need to be seriously reconsidered. The 
principal point is that, on frarng the value factor mn wage 
policy's formulation, too much emphasis was placed on 


the role of wages in providing stability to staff members 
and workers and s™ economic functions 
were overlooked [hh i ntradichions which 
could be gencrated by the wage policy actuating the 
principle of distribution according to work were all 
considered abnormal phenomena and every eflort was 
made to avoid them. [he wage policy formulated under 
this value concept was to unconditonally take as the first 
principle in wage distribu! the prevention of a fall mn 
staff wages. When production tell and the enterprise was 
iM a State of slopping produ ) semi-stoppage of 


tv the wage 


production. the wages and bonuses of siatl members and 
workers continucd to be released without any reduction 
hkewise, enterprises which had sutlcred losses mm busi 


ness or whose products were not marketable and whose 
assets and habilities were not balanced would not dare to 
reduce the wages and bon: ‘the siaff members and 
workers, in formulating p garding assets and 


funds. no truce attempt! war penetratingly carry 


out the principle of distribution ding to work, but 
the policy was a pactiying one. to appease everybody. All 
efforts were made to obtain social stability, even to the 
extent of paying the price of Sacrilicmng efficrency and 
benefits The result) treques ‘ ihe practice ot 
appeasing peopic through the gencral clevation of wages 


with everybody taking a share and thus ereatly increasing 
the cost of wage reform Seen trom another angle mn 
many respects. the wa nulated m recent 
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years has not manifesied the principle of distrbution 
according to work, has possessed a thick political color. 
and was in fact employed as a political lever. This was 
also the reason why in recent years the wage increase was 
dislocated from economic development and enicrprisc 
benefits, there being large rises and falls and sudden nses 
and falls, generally exhibiting unprincipled movements 


In short, in recent years, wage structure reform has 
proceeded along the line of thought of power delegating 
and attention was paid to delegating downward the 
power of wage distnbution and to the establishment of « 
wage increase mechanism. The rational restriction of the 
use of wage distributing power was overlooked and so 
the building up of an adequate mechanism for contro! of 
wages in enterprises was disregarded Vast and obvious 
loopholes thus existed in the wage structure On the side 
of wage policy, importance was attached to the politica! 
effects of wages, their economic functions were over- 
looked, and there was no aliempi to formulate a wage 
policy according to economic principles. In wage policy. 
the subjective character of tending to the casy and 
random sides was accelerated. These faults in the wage 
Structure and policy have gencrated the above 

mentioned problems in the wage increase 


Ill. Hew To Farther Reform 2nd Readjust the V age 
Structure and Policy 


Seen from the situation of the wage increase in recent 
years and from the wage structure an? policy deter 
mining the situation of the wage increase. there may be 
many unsatisfactory points, the trend of development 
and consequences of which were both dangerous I! we 
allow them to fall into a state of confusion and loss of 
control, the supporting role of wage distribution in 
reforming the entire economic structure and econom 
development will be weakend Therefore. in the “Eighth 
Five-Year Plan™ penod, we should further reform and 
readjust the wage structure and policy so thal wherever 
possible we can case and gradually remove the serous 
problems existing in the wage increase process and make 
it develop healthily. li. .urther reforming and readjusiing 
the wage structure and policy, many problems need to be 
examined. However, afier |2 years of reform. particu. 
larly the actual practices in reform of the wage structurc 
im recent years, conclusions which are generally affirmed 
seem to have been attained concerning the following (wo 


problems. 


First, in the selection of the basic line of thought and 
strategy for reforming the wage structure, if 1s necessan 
to give up the single and simple line of thought tha! wage 
structure reform 1s delegating downward the power of 
wage distnbution, taking whether or not delegating 
downward the power of distnbution 1s the nucleus o! 
reform of the entire wage structure, and employing this 
as the yardstick of the extent of the progress of the wage 
structure reform. Pasi experience and lessons hav« 
shown that simply delegating downward the power of 
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wage disinbution but lacking the necessary macrocco- 
nomic regulation and control or mechanism for scif- 
resiriction over the power of wage resinction not only 
cannot atiain the anticipated objective of downward 
delegating of the power of wage distmbution, but also 
may cause passive effects on wage distnbution and on 
the entire economic order. Hence, dumng the ~“Exghth 
Five-Year Plan” period, in considering the wage s’ruc- 
ture reform. first, there must be a big change in the 
selection of the guiding ideology and strategy. that 1s, 
converting the major point of reform from the simple 
downward delegating of the power of wage distribution 
to establishing an effective mechanism for wage resirnec- 
tron and control, enabling the wage increase mechanism 
and the wage restmction and control mechanism to be 
mutually balanced and gradually changing the carsting 
irrational state of the increase mechanism being strong 
and the restnction mechanism being “weak.” 1o estab- 
ish a restnction mechanism over the wage increase. te 
fundamental condition 1s to reform and improve the 
operational structure of state enterprises and establish a 
structure of modern commodity cconomy which takes 
the stock-hoiding system as its nucleus and takes up the 
responsibility of looking after the value-increment of the 
enterprise's properties and development An interest 
main body should be set up inside the enterprise and 1 
should become a “natural barnmer™ in restricting wage 
mecreases of the staff members and workers. Based on the 
Stock-holding system's requirements, the interest rela- 
thonship between the three parties of the state. enter. 
prise and individual should be regulated anew and be 
protected and assured by the distribution structure In 
the share-holding system. the state. enterprmse. and ind)- 
vidual siaff member and worker hold three different 
roles. Then imcome and source and nature of compen- 
satron are radically different from each other They 
should be fixed in legrslative form to prevent and rectily 
the current trend of crosion of profits by wages The 
growth relationship between wage and effect 1s in nature 
connected with decision-making in operation beiween 
the various levels of an enterpnse and is not a matier 
subject to negotiation between state and enterprise 
therefore. the work-and-cffect linking system which 1s 
now practiced by state enterpnses and which has the 
objective of smoothing out the distnbution rciationship 
between state and enterprise should be integrated with 
the enforcement of the stock and share economy The 
interest relaionship mechanism between the state cnter- 
prise and individual in practice in countnes of the stock 
and share system should be employed to transform anew 
the work-and-cffect linking system, and the extremely 
irregular method of wrangling in negotiations between 
state and enterprise should be transformed into opera- 
trona! decision-making of a competitive market nature 
made by operators of enterprises proceeding from the 
standpoint of the enterprise's profits and losses 


Second. mn selecting the value factor of wage policy, it 1s 
necessary to abolish the value concept which emphasizes 
the wages role in social stability and lightly regards the 
wages role in stimulating the economy. We should set up 
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a valuc concept which takes strengthening of the wages 
functions as an coonomic lever as the nucleus bul con- 
currently attends to social stability. Regarding decision- 
making 1 wage policy, i os Mecessary to show mutiative 
and regularly work according to cconomn law and 
regulations and make wage policy truly slant toward 
penctratingly enforcing the principle of distmbution 
according to work On the state's part, from now on, ut 
should no longer formulate and put in force new policies 
on general regulation or increase of wages but should, in 
aceordance with the needs of readjustment of the cco 
nome structure and cconoms development, carry out 
ratonal arrangements on wages in vanous departments. 
varous industnes and trades. and concerning vanous 
categones of personnel. and reduce the subjective trend 
to berng good and random om character in the process of 
wage disimbution, making the wage increase and wholc 
econome development become mutually coordinated 

(Contradictions which may arse on the course of the wage 
increase because of wage relations should be considered 
norma! phenomena and there should be no retreat or 
appeasement in wage polhcy As for those enterprises 
which do not correspond to mndustnal policy. whose 
coonomic benectits are poor, whose products are back 

ward. and whose assets and habilities are not balanced, 
we Should carry out the pohcy of marmtaming the basic 
wages of stafl members and workers and abolishing the 
strong and hard wage policy of granting bonuses. Thus. 
wage policy should force these enterprises to be gradually 
climinated and the use-benefits of wages and bonuses 
can be cievated At the same time, in coordination with 
retorm of labor structure and social secunty structure, 
the burden borne by wage policy should be lightened and 
the wages role of simulation should be tully displayed 


‘Bigger Role | reed for t nemployment Insurance 
HAOVO (064798) Resine CHINA DAILY in Enelish 
YJuli Vopad 


{From “Opinion” page by Zhou Hongq “Unemploy- 
ment Insurance Not Broad Enough” ’] 


| Text] Unemployment insurance, which has been cstab- 
lyshed for six years in China, must widen its coverage 
and play a teger role 


(Chinas unemployment insurance programme was 
launched in 1986 when the Mate Council, the country’s 
top governing body. rssued the Temporary Provisions on 
Linemployment Insurance for Stateowned Enterprise 
Workers 


Unemployment insurance should be given not only to 
State-owned enterprise employees, but also to collective- 
owned, private-owned and foreign-funded enterprises 
and self-employed business people, according to Wang 
Arwen from the Department of Labour, Institute of 
Labour Studies under the Ministry of Labour 


And it should not limited only to the four categones of 
workers as stipulated in the programme, he said 
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According to the temporary provisions, only these four 
categones of workers from State-owned enterprises can 
enjoy unemployment insurance workers from the enter- 
prises whoch have declared bankruptcy. surplus workers 
who are made redundant from enterprses on the verge 
of bankruptcy. workers with whom cnierprses have 
terminated contracts. workers who are dismissed by 
enterprises 


As a long-term goal. unemployment imsurance should 
also extend to cover rural areas where the hon’s share of 
China's surplus labour cxrsts 


But in urban arcas, it 1s a compictely different matier 


To provide everybody with a job, China upheld a policy 
of low wages but cutensive employment in settling urban 
labour after liberation in 1949 


In 1956. ut declared that unemployment had been clim- 
mated. Of course, ut didn’t refer to rural areas 


The costs were low economic efficiency and big financial 
deficits 


And meanwhile, hidden uncmployment was secnous 
Statistics show State-owned enterprises usually employ 
1S to 20 percent more labour than they actually need 


Economic reform starting in the late 1970s forced 
China's enterprises to cut cacess labour to improve 
performance Losing a job became inevitable and unem- 
ployment was no longer a taboo in socialist China 


To urban workers who have cnyoved decades of lifclong 
employment, this was a huge shock to the system 


lron Rice Bow! 
The “rron mee bow!” had been smashed 


It was under such conditions that the unemployment 
insurance programme went into effect on October |. 
1986. designed to support the reform of the labour 
system, promote reasonabic labour flow. provide the 
jobless with basic living cxapenses and most importantly. 
maintain social stability 


By the end of 1990. nearly 70 million workers had joined 
this programme and 2.6 billhon yuan (about $477 mil- 
lon) of unemployment insurance funds had been raised 


The programme had issued relief funds to 200,000 
workers, of whom 124,000 later regained jobs 


However, after sia years, the tral unemployment insur- 
ance programme is not sufficient. The pressing task of 
the moment 1s to expand its coverage in urban arcas 


Collective-owned and prvate-owned enterprises, espe- 
cially the self-employed business peopic. have more nsks 
and they need unemployment insurance more than their 
State-owned counterparts 


But unemployment insurance 1s still not accessible to 
them 
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“Unemployment insurance should be extended to non- 
State-owned economic factors and to all people who 
have lost jobs.” Wang Arwen said. 

Some local governments, including Beying and Hang- 
zhou, have been experimenting or planning to expand 
unemployment insurance programmes. 


Bul up to now, no concrete measures have been taken by 
the central government. 


Other tasks needed for expanding China's unemploy- 
ment insurance include raising more unem- 
ployment funds and planning a unified use of the funds 


mm a larger scope. 


According to the 1986 provisions, State-owned enier- 
prises are required to pay | percent of the total volume of 
their workers’ standard wages as unemployment funds. 


Since China 1s a socialist country and the State-owned 
economy plays a leading role, the government should par- 
ticipate in unemployment insurance programmes and take a 
main responsibility, sand Ge Man of the Department of 
Social Security of the Institute of Labour Studies. 


Unemployment insurance funds should mainly come 
from the government and employers. Of course, indi- 
vidual workers should also pay a little to enhance their 
consciousness and tolerance of unemployment, 
according to Ge. 
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Experts also suggesied that enterprises pay | percent of 
total volume of their workers income instead of their 
standard wages to raise more unemployment funds. 


Statistics show that standard wages only account for half 
or less of workers’ total income. Bonuses and other sorts 
of income are increasing in porportion. 


For mutual aid and balance, unemployment funds 
should be collected, planned and used in a larger scope. 
the larger, the better. 


However, unemployment funds are collected, planned and 
used only at the county level at present in China, Ge sand. 


A county may have too many jobless people and its 
unemployment funds are insufficient while another may 
have no jobless people and the funds lie idle 


If the funds are used and co-ordinated ai provincial 
level, there will be no such problem. Of course, it would 
be better if they are planned and used at national! level. 
Ge said. 


China has a rapidly-developing East and a backward 
West. A nationwide unified collecting. planning and use 
of unemployment funds will help balance and readjust 
interests between them and maximize the role played by 


unemployment insurance programmes. 
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East Region 


Anhui Party Views Jiang Talks, Daily's Editorial 
OW 0907093092 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 4 Jul 92 


[By station correspondent (Song Jiancheng), from the 
“Provincial Hookup” program] 


[Text] A key study group of the Anhui Provincial Party 
Committee's Standing Committee on 2 July further 
studied Comrade Jiang Zemin’s important speech, 
which was delivered at a refresher course for provincial- 
and department-level cadres at the Central Party School, 
and RENMIN RIBAO’s | July editonal. The group 
conducted an in-depth discussion based on actual situa- 
lions in Our province. Participating in the study and 
discussion were responsible comrades from the provin- 
cial advisory committee, the provincial people's con- 
gress, the provincial government, the provincial com- 
mitiee of the Chinese People’s Political Consultative 
Conference, and the provincial commission for disci- 
pline inspection. 


During the discussion, the participants unanimously 
agreed that Comrade Jiang Zemin delivered an important 
speech which fully expounded—with a mastery achieved 
after a comprehensive study—the core idea, basic view, 
and glonous meaning of speeches made by Comrade Deng 
Xiaoping during latter's tnp to South China. They said: 
Comrade Jiang Zemin's speech reflected the deep under- 
standing and unbounded loyalty and steadfastness of the 
core of the third- generation party leaders toward the cause 
of socialism with Chinese characteristics, which was initi- 
ated by Comrade Xiaoping. The guidance given by the 
speech is of great significance to us in our in-depth study 
and implementation of Comrade Xiaoping’s speeches and 
relevant central documents. Everyone in the province 
should link their studies on Comrade Jiang Zemin’s speech 
with studies on Comrade Xiaoping’s speeches, continue to 
deepen their understanding, and earnestly implement 
these speeches. 


The participants pointed out that Jiang Zemin’s speech 
focused sharply on the main theme of accelerating and 
improving efforts to construct the economy, reform, and 
opening up and constantly emphasized the ideology 
regarding economic construction as the central task. 
They said: The speech is highly relevant to Anhui. The 
vast number of cadres and people, especially leading 
cadres at all levels, must achieve a profound under- 
standing of the guidelines of the speech. They should 
undauntedly uphold the central task of economic con- 
struction and subordinate all tasks to serve the central 
task. Our province has now been presented with many 
conditions favorable to economic construction, reform, 
and opening up. We should firmly seize the opportunity, 
adopt all types of measures, and exhaust all means to 
step up the pace of development. We should move as fast 
as we could, so long as the speed at which we move does 
not affect our high quality, good performance, and 
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adaptibility to market demands. We would be making a 
histoncal mistake if we miss the opportune moment. 


They were of the opimion that the key to stepping up the 
pace of economic construction, reform, and opening up 
lies in the emancipation of the mind. They said: It 1s 
essential for us to break away from bookishness and to be 
bold in smashing outmoded rules and regulations. So 
long as something 1s conducive to the three causes 
suggested by Comrade Xiaoping, then we should boldly 
expennment with it, charge forward, and take the neces- 
sary msks. We should resolutely break free from the 
predicament of the surnames of socialism and capitalism 
and boldly learn from and utilize advanced expernences, 
ways, and management methods of capitalist countnes. 


They said: There will be clashes and finctions during the 
penod during which we change over from the old to the 
new system. This will inevitably produce adverse effects 
on economic construction, reform, and opening up. We 
should step up the pace of reforming the economic 
system and establish as soon as possible a new socialist 
market economy system in order to improve the situa- 
tion. We should take the initiative in adapting ourselves 
to the demands of setting up the new system and focus 
on surmounting certain key issues. In particular, we 
should speed up the transformation of government func- 
tions and the opersiing mechanism of enterprises, 
actively cultivate and develop markets, strengthen eco- 
nomic rules and regulations, and intensify efforis to 
construct the infrastructure needed for economy-related 
operations. The party Central Committee and the State 
Council recently made the decision to accelerate the 
development of the tertiary industry. The decision holds 
significant meaning to efforts to speed up economic 
development. It also plays important functions in efforts 
to diversify organs, channel excess personnel, and trans- 
form functions of organs. It should therefore be imple- 
mented earnestly. 


They said: Our province ts now at an important juncture 
of economic construction, reform, and opening up. We 
must strengthen and improve the party's leadership and 
fully enhance the party's fighting capacity. Leading 
cadres at all levels should conscientiously change their 
work styles, make concerted efforts to effectively imple- 
ment all tasks, fire up their enthusiasm, unite as one, and 
work hard together to step up the pace of economic 
construction, reform, and opening up. 


Fujian’s Xiamen Strives To Become Free Harbor 


OW0907102892 Beyine XINHUA in English 
0920 GMT 9 Jul 92 


[Text] Xiamen, July 9 (XINHUA) —The local author- 
ties of Xiamen in East China's Fujian province are 
working on an administrative line that will set apart the 
terntones adopting free harbor policies in the city 


Xiamen, one of the four special economic zones (SEZ), has 
been granted the mghts of adopting special policies of tanffs 
on imports and exports by the central government 
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The city ts planning to set up the administrative line at 
the junction between Xinglin. Jame: and Tongan coun- 
ties at the bottom of the Xiamen peninsula. The total 
length of the line ts 42 kilometers. It will include the 
special economic zone and the Taiwanese investment 
zone in the territory adopting free harbor policies 


The head of Xiamen customs said that the SEZ has sect 
up 16 bonded warehouses and granted tax cxemption on 
the import and export of enterprises processing with 
customer's materials. 


Experts expected that the SEZ will see a surge of entrepot 
trade when direct communications are started between 


Taiwan and the country’s mainland 


By the end of this month, the city will open the second 
bonded market of production means in the countn. 
following the production means market in the Shenzhen 
Special Economic Zone in Guangdong Province The 
market will allow a group of foreign-funded enterprises 
and nine foreign trade companies to conduct free trade 
of production means. 


The production means allowed to be traded at the market 
include metals, building materials, machinery and equip 
ment, electronic devices, “hemical and pharmaceutical 
products. farming materials, iextiles and feeds. 


In addition, the SEZ has designated a )-sq-km area near 
the Huli industria! zone for the setting up of a bonded 
zone. 


According to statistics, the SEZ has granted nearly 2 
bilhon yuan im taa deductions and exemptions over 
imported goods in the past decade 


Fujian Sentences 24, Executes 4 Drug I raffickers 


HK080705 2292 Fuzhou Fuyan People s Radio Network 
in Mandarin 1100 GMT 29 Jun 92 


[Excerpts] On the morning of 27 Junc. the provincial 
drug conirol leading group held a provincial drug control 
propaganda and mobilization rally in Nanan County at 
which more than 200 kilograms of drugs seized since the 
start of this year were burned before the public and four 
drug traffickers, including La: Minhong, Chen Sushen. 
Chen Yiwu, and Chen Kaiguo. were sentenced to death 
and executed immediately |passage omiited] 


Since last year, our province has cracked a total of 76 
drug-trafficking cases, arrested a total of 217 drug traf- 
fickers, and seized more than 300 kilograms of drugs as 
well as a number of drug-trafficking instruments. such as 
boats, prstols, bullets, and daggers. thus dealing a telling 
blow to drug-trafficking activities. 


On the morning of 27 Junc, four public sentence pro 
nouncement rallies were simultaneously held in Fuzhou. 
Quanzhou, and two other locations in our province at 
which a total of 24 criminals found guilty of involvement 
in some seven drug-trafficking cases were sentenced in 


public. 
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The provincial drug control icading group called on 
governments and depariments concerned at al! levels 
across the province to turther step up the crackdown on 
drug-trafficking activities and fuli, rely on broad masses 
of people in cracking down on drug-trafficking activities 
[passage Omiticd] 


Jiangsu Party Secretary | rges |: mancipating Mind 
OW 090705 1892 Nanyne Jianesu Peopie s Rad: 
Network in Mandarin 1015 GMT & Jul 92 


[From the “News” program} 


[Text] While making an investigation and study in 
Changzhou. Shen Daren. secretary of the provincial 
party commiutiee. called for continuing to conscien- 
thously study the guidelines laid down by ( omrade Deng 
Xiaoping in hes speeches delivered during his tour of 
south China. for further cmancipating the mind. being 
determined to blaze new trails. and for strving to 
consolidate and develop the province's cacelient situa- 
tion in reform, opening up, and economic construction 
Shen Daren visited large and medium-sized state enter- 
prises, village and town enterprises. and foreign-funded 
enterpnses in Changzhou from | to © July to acquaint 
himself thoroughly with the sriuation in reform, opening 
up, and economic construction. He heard bnefings from 
responsible comrades of Changzhou and Wuyin and 
Liyang Counties 


Shen Darern pointed out Now reform, opening, and 
economic construction are gaining momentum. To 
maintain this momentum. we musi Continue to emanci- 
pate our minds. When we emancipate our minds. we will 
be able to shake off various tramme!s and to find more 
and beticr ways of operating Then. our economy will 
develop better and fasicr As we deepen reforms and 
open wider to the outside world. new situations and 
problems are bound to occur. Only by continuously 
emancipating our minds will we be ablc to keep abreast 
of the umes and to mect the requirements of the new 
situation and new tasks Leaders at various levels should 
regard emancipation of the mind as a specific task mm the 
current ideological and political work Keeping in mind 
the requirements for instituting the system of a socialist 
market cconomy, the thinking of the cadres and masses. 
and then work conditions. we should try to properly 
solve vanous probiems of ideology and understanding 
We should further eliminate the influence of lettest ideas 
in particular and uphold the ideological line of secking 
truth from tacts. We should conscientiously solve the 
gucstion of whether a move is socialist or caprialist 
[Passage indistinct} We should reflect the achievements 
of emancipation of the mind in actual work and translate 
them into action 


On current economic work, Shen Daren held that a tairly 
quick pace 1s necessary for economic consiruction. He 
sand: A fairly high growth rate 1s good as long as products 
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are markctabic and cconomiuc results are achieved bow 

ever, if the growth rate ts very high. products are unmar 

ketabie and enterprises suffer losses which should nv 
occur, such a growth ratc 1 not whal we want, and wc 
should carefully gusde ut. As far as the growth ratc os 
concerned, no mgid uniformity should be imposed We 
should give detatled guidance in this regard according to 
actual conditions. Now we should give first prorty | 
marketing and try mm every possible way to reduce the 
overstock of products and the overspending of funds In 
industnal production. we should carnesily study and 
analyze problems arising in the process of production 

We should also pay attention to studying the possibic 
eflects on our province of our country's admission to the 
General Agreement on Tanffs and Trade By so doing we 
will be able to increase our ability to predict evenis and 
to keep the mitiative in our hands 


Shen Daren sasd) Further reform ts an important mea 
sure to rasse the level of enterprises and to increase their 
alulity to keep developing themselves Now backward 
indusinal technology 1s an outstanding problem | 1s 0! 
great urgency to solve this problem. We must be deter 
muned to rasse the levels of our technology and cquip 
ment and to improve product quality 


Whuile on an inspection tour of Changzou, Shen Daren 
also visited several devclopment areas sect up by cities oF 
counties He pomted out Where conditrons permit 
development arcas may be sct up according to the needs 
of economic development In so domg. the Kunshan 
patiern of setting up a development arca with seil-cansed 
funds should be Iearned and followed Screntifi teas 
bility studies and rational planning be made betore 
setting up a development arca. When a development 
area ts set up, there should be fairly high standards set jor 
industries to be burlt on the area High-icchnology indus 
ines should account for a large proportion. and measures 
should be taken against polluting industries on the devel 
opment area In the development arca, we should be bold 
in using foreign funds and developing torcign funded 
enterprises, we should introduce investment from 
abroad and establish lateral ties with enterprises in thy 
imtenor, and we should vigorously introduce investment 
and advanced technology from home as wel! 


Shen Daren repeatedly stressed to city and county 
leaders: We should always strive to develop a materia! 
and a spiritual civilization at the same time We should 
further strengthen party building, especially the buriding 
of leading bodies. according to the party's basic line and 
the central task of cconomic construction Now we 
should pay close attention to the ideological education o! 
leading cadres to enable them to profoundly grasp the 
guidelines land down by Comrade Deng Xiaoping in his 
important speeches made during hrs tour of south ( hina 
as well as the basic principles of Marxnsm At the same 
tume, leading cadres should conscientiously study cco 
nomics so that they will become caperts im cconomn 
construction. It ms necessary to give full play to the 
cxcmplary vanguard role of the communnsts All party 
members should stand i the forefront of reform and 
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opening up and contribute more to accelerating the pace 
of reform. opening to the outside world, and economic 
construction 


New Yangzhou | niversity Established ia Jiangsu 
C4 0907030592 Beyinge XINHUA in English 
0237 GMT 9 Jul 92 


[ Teat] Nanpng. July 9 (XINHUA}—Yangzhou Univer- 
sity has been set up om cast China's Jiangsu Province and 
has started to enrol students this year 


The university, located un Yangzhou city on the northen 
bank of the Yangtze River has been jointly organized by 
six emsirtuthons for higher education and the Yangzhou 
tranmeng center for the administration of taxation 


The university offers seven disciplines including 
teaching, agriculture, medicine, commerce and taxation 


Firm issues Shanghai's Most Expensive B-Shares 
OW 0807022292 Beyinge XINHUA in English 
OSS GMT & Jul 9? 


{ leat] Shangha:, July 8 (XINHUA}—The Shanghai Tire 
and Rubber Corporation im this cast China metropolrs 
floated Monday the highest priced B-shares of all the 
sharcholding enterprises in the city 


Subscription contracts of the B-shares were signed 
hetween the corporation and a group of domestic and 
international financial organizations 


The corporatron thes tume issued a total of 17 milhon 
Reshares with the face value of ten yuan per share. The 
shares are sold at a premium of 72.98 yuan per share, 
much higher than the highest price of 60 yuan of the 
previous B-shares 


Eaperts attributed the high price to the company’s solid 
reputation on the international market. The corporation, 
formed on the basis of a merger of two major tre 
companies in the city, made total profits of 131 millon 
yuan in 1991. rankong among the top ten profit-makers 
m the city It exports its products, mainly tires, to over 
60 countries and regions, and has been granted licenses 
by the dot organization m the United States and the 
ft uropean Community 


According to international finance experts, the corpora- 
thon rs expected to obtain a growth rate of profits of 66 
percent by 1995. In the same penod 1 will boost exports 
by 100 percent. By the end of this century the corpora- 
tron os expected to be one of the biggest tire producers in 
the world 


Foreign Funded Enterprises Lauded in Shanghai 
C4 0907080692 Beyine XINHUA in English 
OTT GMT 9 Jul 92 


{Text} Shangha:, July 9 (XINHUA)}—A total of 123 
forcign-funded cnterprises in Shanghai were cited 
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Wednesday for being outstanding in carning hard cur- 
rency and making profits in 1991. 


According to local officials. last year these enterpnses 
created profits totalling almost | 95 bilhon yuan, more 
than double their comparable | 990 figure. In the mean- 
ume, they carned 636 million US. dollars from exports, 
accounting for |! percent of the municipality's annual 
total carned from cxports 


By the end of Junc, Shangha: had approved the estab- 
lishment of |.777 foreign-funded enterprises, of which 
800 enterpnses have started production Of the 800 


enterprises 95 percent are making profits 


Shanghai | ndertakes Growth-Snmalated ( onstruction 
OW0907 100292 Beying AINHU A im English 
OB49 GMT ¥ Jul 92 


[Text] Shanghai. July 9 (XINHU A}—Shanghai is under- 
taking a multi-billhon yuan construction program to 
match the growth stimulated by the nation’s economic 
and reform policies 


There will be a second subway running trom cast to west 
through the central city and linking the new area of 


Pudong with Hongpiao International Airport 


To cope with cross town road traffic a new tunnel 1s 
being built paralic! with the cxrsting two-lane tunnel at 
Yanan Donglu Strect 


Other proyects under consideration are another imterna- 
tional airport, a highway circling the city, a sewage 
disposal scheme for the southern district and the devel- 
opment of oi and gas reserves on the casicrn seaboard 


Zhejiang’s Li Zemin Vets Macao Visitors 
OW0707030392 Hanechou J/HELJIANG RIBAO 
in Chinese 29 Jun 92 p | 


{“La Zemin Meets Deiegation of Macao Basic Law Consul- 
tative Committee” —ZHEJIANG RIBAO headline} 


[Text] Li Zemin. secretary of the Zheyang Provincial 
CPC Committee, met with a visiting delegation. of the 
Macao Basic Law ( onsultative Committee at the Hua- 
nglong Restaurant in Hangzhou yesterday evening 


At the meeting. Li Zemin sand The Macao Basic Law 
Consultative Commiutiee did a lot of work in offering 
advice to those who drafied the Macao Basic Law. For 
this we capress our gratitude to you He briefed the 
guests on the achievements Zhejiang has made since the 
beginning of reform and opening up as well as on the 
measures taken for ipmpicmenting the speeches delivered 
by Comrade Deng Xiaoping during his tour of south 
China. He sand: As Zhejiang os further carrying out 
reforms and opening wider to the outside world. invest- 
ments in Zhejiang from Hong Kong. Macao. and vanous 
parts of the worid are increasing considerably He hoped 
that after its return to Macao. the deicgation would tell 
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the people there about the investment environment and 
the prospects for the development in Zheyang so that 
more Macao businessmen and industrialists would come 


to invest in Zhejiang. 


On behalf of all us members, He Dingy:, deputy head of 
the delegation, wished cver greater achievements for 


Zhejiang im carrying out reforms and opening to the 
outside world. 


Those present at the meeting included Wu Zhichuan. 
vice chairman of the Zhejiang Provincial People’s (on- 
gress Standing Committec, and Geng Dianhua, Liu Xin. 
Zhao Jiafu, and Yang Zhaod:. responsible persons of 
departments concerned. 


Accompanied by Xu Chongde, member of the Macao 
Basic Law Drafting Committee. the visiting delegation 


arnved in Hongzhou yesterday morning 


Zhejiang Governor Presents Development Prugram 
OW0807172192 Beying XINHUA im English 
1452 GMT & Jul 92 


[Text] Beying, July § (XINHUA}—A major sice! com- 
plex to nval that in Shanghai and an international harbor 
terminal are envisaged in a further move to open cast 
China's Zhejiang Province 


Ge Hongsheng. governor of the province. sand im an 
mierview with XINHUA that these projects are pan of 
an ambitious program in response to the central govern- 
ment’s latest move to develop the Yangtze Valicy 


“We should grasp the opportunity of further opening 
and development in a mayor strategic move with 
Shanghai serving as the dragon head” he said 


The province's plans include an international harbor 
terminal in Ningbo, petrochemical works and more 
power stations in Zhejiang Province situated to the south 
of China's largest industrial city of Shangha: 


Gre sand that Deng Xiaoping had suggesied busiding onc 
or two big iron and steel compleaes hike the Baoshan fron 
and Stee! Complex in Shangha: 


“I think Ningbo 1s the best location for such @ large 


<1 sence it has a very good geographical environ- 
“t and a large harbor im Beilun ” 


the governor said that annual production capacity may 
be between six and 10 million tons 


Berlun harbor now handies iron ore imported from 
Australia, India and Brazil for the Baoshan fron and 


Stee! Complex 


Zhejiang plans to cxapand Beilun harbor to provide a 
better service for Shanghai and the Yangtze Valicy as a 
whole. New berths will accommodate ships of up to 
200.000 tons. More than 20 foreign firms have capressed 
imterest in the proposal 
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The © 1-vear-old governor said that the province will also 
make efforts to expand petrochemical industry. Its 
Zhenha: petrochemical complex already has an annual 
refimong capacity of $5.5 millon tons. 


Further efforts will be made to increase the supply of 
clectresty. A nuclear power statbon is planned while 
completing the construction of Qunshan nuclear power 
Slalon 


Central-South Region 


Cuangzhbos | ertiary lndustry Attracting Investment 
HAOUBO 71S 3092 Beying ZHONGGUO XINWEN SHE 
mm ( hemese 1225 GMT, 30 Jun 92 


[By reporter Liu Tasshan (0491 3141 1472)) 


[leat] Guangzhou, *) Jun (ZHONGGUO XINWEN 
SHE }—( suangzhou teruary indusiry, which was quict 
lor some Lime. 1s thriving again thas year and has become 
2 hot spot for foreign businessmen to vic with onc 
another for investment 


Al present. there are signs clearly indicating a boom in 
(,uangzhouw tertiary industry 


The veal estate industry has come from behind and 
foreagn on vestment has increased cnormously. According 
lo the statesics compiled by Guangzhou City Foreign 
Econom; Relations and Trade Commussion, in the first 
fywe months thes year, Guangzhou signed a total of 32 
real estate development projects with foreign investors 
and the amount of contracted foreign investment came 
to nearly $400 million, accounting for approximately 50 
percent of the total amount of Guangzhou city’s con- 
tracted fore gn investment in and regisicring an increase 
of more than $100 millon over the same pernod of last 
year There are more than 40 foreign-invested enter- 
prises om Cruangzhow city that run real estate develop- 
ment businesses Most of them have invested more than 
$!'0 melhon and the tendency to invest 1s gaming 
momentum day by day 


Morcover. foreign busimessmen are more interested in 
commercial investment sence the ban on commodity 
crculatron has been trfted. A few days ago. fast-food 
resiauraats and cating houses. with imvesiments by 
( anadran and Hong Kong businessmen began opera 

toms Sence then. Tarwanese, Japanese and US "busi. 
nesemen have come mm a continuous stream and have 
launched catensive cooperation with Guangzhou om such 
elds as hotels. entertamment. toursm, and shopping 
plazas Recently, a number of commercial enterprise 
groups mmcorporating foreign capital have been formed in 
(suangrhouw The concerned authontics in Guangzhou 
ore ready to draw on foreign capital to build a large 
shopping mall in Tianhe 


it « alleged that mm the oear future, Guizhou will also 
draw on foreign capital to construct a number of large- 
«ale progects such as a high-class profess:onal wholesaic 


REGIONAL AFFAIRS 49 


market, Guangzhou's “Disneyland.” and a hotc! and 
plaza in the area around the railway station 


Sheazhen Owes Rapid Development to Reforms 
11K 0807132692 Beying ZHONGGUO XINWEN SHI 
in Chinese 1225 GMT 30 Jun 92 


[By reporter Wang Xiaohui (3769 2556 2547)) 


[Text] Beyrng, 30 Jun (ZHONGGUO XINWEN SHE)— 
The former small border town has now become a 
modern city m its preliminary shape Al present, the 
average annual income of Shenzhen city’s stafl and 
workers cxaceeds 5,000 yuan, seven times the per caprta 
mcome a decade ago. 


The annual per capita income of peasants has grown 
more rapidly still. In the past decade, the annual per 
capita income of Shenzhen’s peasants rose from less than 
130 yuan to over 2,000 yuan last year, representing an 
18-fold increase. 


Al today’s meeting of the highest-authonty organ, L: 
Youwe:, chairman of the Standing Committee of the 
Shenzhen City People’s Congress, reported the situation 
of Shenzhen’s economic and social development 


It os sard that last year, Shenzhen’s gross domestic 
product was over 17.4 billion yuan, with an annual 
average increase of 45 percent in |! years. and that 
exports totaled $9.8 billion and imports totaled $9.6 
billkon, with an annual average increase of 63 percent 


Why has Shenzhen developed so rapidly” Ls Youwe: sand 
that the fundamental reason was that Shenzhen had 
reformed the cconomuic structure 


lt es sard that Shenzhen’s major reforms include the 
following aspects 


—commodity price reform—iast year, over 97 percent of 
Shenzhen's total volume of retail sales was regulated 
by the market. 

—the markets of the means of livelihood and the means 
of production, the futures market. the foreign 
exchange regulation market, and so forth were estab 
lished in a planned way. 

—4the operating mechanisms of enterprises have been 
reformed: Shenzhen’s enterprises have basically 
formed new mechanisms making tt possible for them 
to operate independently. assume sole responsibility 
for profits and losses, accumulate ther own profits, 
regulaic themscives and develop on ther own 


[Shenzhen] has 


——reformed the investment system. 

—separatcd land ownership from the nght to use it 

—established the social insurance sysiem. 

—reformed organizations and the civil servant system, 
and s forth 
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(Ceangxi'’s 7hao Fulin Addresses Meeting on Opening 
/1KO0807133992 Nanning Guangxi People’s Radio 
Vetwork in Mandarin 1130 GMT 27 Jun 92 


{Text} A grand regional conference on opening up to the 
outside world opened in (Chengxi) County yesterday. 


Thies rs an important meeting. Attending the mecting 
were icaders of vanous prefectures, cities, Counties, 
departments directly under the regional government, 
and Fangcheng Port Area Zhongxin Town, as well as 
representatives of relevant sectors, totaling 600. 


Regional people's government Chairman Cheng Keyjic 
officiated at the opening ceremony. Regional party com- 
mittee Secretary Zhao Fulin gave a speech entitled 
Emancipate Our Minds, Brace Our Spirits, Do Solid 
Thongs, and Work Hard To Elevate Guangxi's Economy 
to a New Stage 


He sand: The main task of this meeting ts to study and 
implement the spynt of relevant central documents, 
evaluate and spread the expenence created by this 
regoon’s advanced units in opening up to the outside 
world, learn from and draw on Guangdong’s expenence, 
and formulate this region's policies and measures for 
deepening reform and opening wider to the outside 
world and capediting economic construction so that we 
will further free ourselves from old ideas, brace our 
spirits, do solid things, and work hard to clevaic 
(puangx:rs cconomy to a new stage in a quicker and 
hetier way 


Zhao Fulin’s speech comprises four parts: 


|. Conmscrentiously analyze and spread Guangxi's 
advanced expenence created in reform and opening. He 
said: The countrywide situation of reform and opening 
and econom«x construction 1s excellent. Especially since 
the speeches made by Comrade Deng Xiaoping during 
hes south China tour were implemented, the large num- 
bers of cadres and people have been in high spirits, 
reform and opening and economic construction have 
proceeded al a greater pace. and vanous localities on this 
region, especially coastal and border areas and a number 
of crtres and counties im southeast Guangxi, have taken 
measures to expedite economic development and 
opening to the outside world, with the result that 
advanced exemplary counties of opening up to the 
outside world such as (Chengxi), Beiliu, and Rong coun- 
tres sprang up These advanced counties or cities did not 
enjoy supenor conditions and were not granted supenor 
preferential pohces, but they worked enthusiastically 
and made great progress in utilizing foreign funds. Their 
cxperences are The leadership bodies dared to think 
and dared to act, accurately decided the first task to be 
accomplished, gave play to their advantages, dared to 
{words mndistinct}, dared to introduce foreign funds and 
advanced expertise and technology, stepped up construc- 
ton of the environment in software and hardware, and 
worked hard to improve conditions for investment. In 
addition, the members of leading bodies had common 
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thinking, acted im unison, pressed ahead in unity, 
avoided internal stnfe, and refrained from contention 
and indulging in idle talk. 


2. Conscientiously learn from and draw on Guangdong's 
expenence. He said: Macroscopically, Guangdong has 
created a successful formula for integrating planning 
with market regulation and a formula for building 
socialism with Chinese characteristics. Comrade Deng 
Xiaoping has spoken highly of their experience and the 
CPC Ceatral Committee has also fully reaffirmed it. To 
learn from Guangdong, we must solve our ideological 
problems. To achieve this, the regional party committee 
and government sent a party-government delegation to 
Guangdong on a study tour in early May. After returning 
to Guangxi, the delegation wrote a report on its findings. 
The report has been issued to every prefecture, city, and 
county. | hope all localities will carefully think with the 
help of Guangdong’s experience. We should integrate 
local expenence with Guangdong’s experience and step 
up our economic development by drawing on Guang- 
dong’s experience. For mastering Guangdong’s expen- 
ence, we must first acquire a correct understanding of it. 
The expenence, which has proved successful, was cre- 
ated in implementing the party's basic line. Second, we 
must have a correct method and concentrate on what is 
of basic importance in learning from Guangdong. We 
should mainly learn from their outstanding strong 
points: The leadership and the rank and file are of one 
mind in persisting in the central task of economic 
construction, always pursuing it without wavering. They 
dare to emancipate their minds, blaze new trails, take 
risks, and act. They keep deepening reform, simplify 
administration, delegate powers to lower levels, and 
change government functions. They are bold and good at 
effecting a shift in the enterprise operational mechanism 
and committing enterprises to compete in the market. 
They constantly increase scope of opening, refuse to be 
tied down by arguments about whether a certaii policy 1s 
surnamed socialist or capitalist, and boldly draw on the 
achievements of civilization the world over as well as 
advanced methods of operation or techniques of man- 
agement practiced by other countnes. They conscien- 
trously study existing policies and are good at making the 
best and flexible use of them and at carrying on their 
work on an original way. Departments at all levels must 
regard learning from Guangdong as a major event and 
check their work performance against Guangdong’'s 
experience so as to promote Guangxi’s reform and 
opening and achieve fruitful results in learning from 


Guangdong. 


3. Conscirentiously study, grasp, and carry out the spirit 
of relevant central documents. He said: Certain docu- 
ments called for greater efforts to establish closer rela- 
tronship between coastal areas and the hinterland and to 
diffuse technology to the hinterland. The documents also 
stressed the need to give play to Guangxi as a sea outlet 
for southwest China. This constitutes a glonous and 
difficult task for us. Leading organs at all levels, the large 
numbers of cadres, and the people of all nationalities 
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throughout the region must work hard to do a good job 
in building this sea outlet. It is necessary to step up 
construction of coastal open cities including Beihai, 
Fangcheng Port, and Qinzhou City, and of railways, 
highways, inland waterways, ports, wharfs, air harbor, 
telecommunications, and other infrastructural projects. 
Efforts should be made to provide better services and to 
vigorously develop tertiary industry. 


Zhao Fulin continued: We are presently faced with an 
excellent opportunity for accelerated reform and 
opening and economic construction. However, we 
should be soberly aware that competition comes along 
with opportunity. Opportunity, which does not last, only 
provides us with conditions. It calls for strenuous efforts 
on Our part to turn opportunity into reality. Therefore, 
we must develop a sense of urgency, seize the opportune 
moment, refuse to indulge in arguments and empty talk, 
do solid things, and enthusiastically create necessary 
conditions so as to elevate Guangxi’s economy to a new 
stage and build Guangxi into the best sea outlet for 
southwest China in the best and quickest way. 


4. Expedite reform and opening up to the outside world 
to elevate Guangxi’s economy to a new stage in a better 
and quicker manner. Zhao Fulin emphasized: In 
studying and implementing relevant central documents, 
evaluating and spreading local experience, and learning 
from and drawing on Guangdong’s experience, we 
should make a success of the following tasks: |) Eman- 
cipate our minds and change our concepts. Compared 
with other places in the country, especially with coastal 
developed provinces and cities, we fall behind mainly in 
liberating our minds to a sufficient extent. Outdated 
traditional concepts have hampered our initiative. As a 
result, we have failed to adopt flexible policies and 
measures. Therefore, we should vigorously encourage 
mass emancipation of thought across the region and 
adopt new thinking, new concepts, and a new mental 
attitude to open up new prospects for Guangxi’s eco- 
nomic construction, reform, and opening. 2) Dare to 
explore new ways. Building socialism with Chinese char- 
acteristics 1s a great cause without parallel in history. 
There are no ready-made experiences to follow and no 
ready-made models to copy. Even if there should be 
ready-made experiences, we could not follow them indis- 
criminately. Therefore, we must dare to blaze new trails 
and evaluate our experiences through practice to con- 
stantly breathe new life into our cause. It is essential to 
seck truth from facts; have no blind faith in books and 
superior authorities; dare to force a way out, to take 
risks, and to make experiments; and be good at carrying 
on work in an original way, at studying policies, and at 
utilizing policies well. 3) Readjust the development 
strategy in accordance with actual conditions. Based on 
the spirit of relevant central documents and Guang- 
dong’s experience, we should readjust Guangxi’s devel- 
opment strategy. We should open wider to the outside 
world and follow the path of promoting development 
through opening up. Our basic principles for overall 
arrangement are: Make Beihai, Qinzhou, and Fangcheng 
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serve as key points to stimulate opening and develop- 
ment of the areas along the coast, rivers, and borders as 
weil as development of the Y vu Jiang Valley economic 
development strip and of the Hhongshui He comprehen- 
sive development strip centered on (Shui) County. Run 
well the Liuzhou experimental zone for comprehensive 
urban reforms, the Yulin experimental zone for compre- 
hensive urban and rural reforms, and the Guilin exper- 
imental zone for tourist trade. Learn from and establish 
close ties with Guangdong and rely upon and serve 
southwest China. Preserve public ownership as the main 
form of ownership; enliven state-owned enterprises; vig- 
orously develop the collective economy in urban and 
rural areas, especially township and town enterprises, 
and enthusiastically develop and run well foreign-funded 
enterprises and individual enterprises. Gear industnal 
development to the market, with stress on intensive 
processing and high-tech and export-led industries and 
on exploitation of natural resources so that a new, 
export-led, and high-efficient industrial structure will 
gradually be set up. Step up construction of energy. 
transportation, telecommunications, and other infra- 
structural projects. Expand the market and develop 
commerce and tertiary industry, including tourist and 
service trades. Enliven circulation. Vigorously introduce 
foreign funds to build up a number of enterprises that 
require less input, yield greater economic results, and 
promise quick returns. Transform a number of old 
enterprises by importing advanced equipment. Build up 
a number of new and high-tech enterprises through 
reform. Establish an idea of large-scale agriculture and 
rely upon scientific and technological advances to 
develop a type of farming that will provide high yields of 
fine quality with maximum efficiency. Stabilize grain 
production and energetically develop commodity- 
producing agriculture, developmental agriculture, and 
foreign exchange-earning agriculture. Further readjust 
the mix of agricultural production and develop township 
and town enterprises with the aim of developing the 
rural economy and increasing peasants’ income. 4) Set 
up a mechanism to arouse enthusiasm of al! sectors. 5) 
Make concerted efforts to do solid things. 


Zhao Fulin said in conclusion: We are now faced with an 
excellent opportunity for development, which occurs 
only once in a thousand years. The situation is gratifying 
and spurring us on. Leadership bodies at all levels should 
enhance their awareness of commodity economy and the 
excellent opportunity and mobilize the large numbers of 
cadres and people across the region to further free 
themselves from old ideas, brace their spirits, do solid 
things, and seize the hour to achieve greater achieve- 
ments in every field. 


Hubei’s New Development Plan Highlighted 


HK0807131792 Hong Kong CHING CHI TAO PAO 
in Chinese No 25, 29 Jun 92 p 12 


(“China Economic News” article: “Hubei Province 
Reveals New Opening-Up Plan in ‘Three Rivers, Two 
Lines””’] 
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{Text} Hubei Province put forth a new idea for reform 
and opening up: With Wuhan taking the lead and the 
Chang Jiang economic belt in this province as the main 
line, speed up development along the “three mvers” (the 
Chang Jiang, the Han Jiang, and the Qing Jiang) and 
“two lines” (Beying-Guangzhou railway and Wuhan- 
Chongqing railway) and promote provincewide reform 
and openness. The following are some concrete points: 


—Emphasis is put on helping Wuhan to develop several 
large projects. The provincial authonties will make 
available 200 million yuan to aid in the construction 
of the Tianhe airport and the Chang Jiang highway 
bridge in Wuhan. The roles of the Wuhan Donghu 
high and new technology development zone and the 
Wuhan Port in opening up to the outside world will be 
brought fully into play and the construction of the 
Dunkou development zone for production of 300,000 
sedan cars will be accelerated. 


—To vigorously develop the Huangshi, Ezhou, and 
Huangzhou areas so that they can become satellite 
cities of Hankou. 


—To speed up development of Yichang and bring along 
the development of Jingzhou, Shashi, and other pre- 
fectures and cities to suit the construction of the Three 
Gorges Project. 


—To accelerate the pace of construction of the nine 
economic development zones of different types, 
including Xiangfan, Shiyan, and Xiaogan, and adopt 
more preferential policies to attract foreign invest- 
ment in the development of full stretches of land in 
Wuhan. 


Four Million People in Hunan Fight Floods 


OW 0907091392 Beying XINHUA in English 
0902 GMT 9 Jul 92 


[Text] Changsha, July 9 (XINHUA}—About 4 million 
civilians and People’s Liberation Army soldiers in cen- 
tral China’s Hunan Province have been mobilized to 
fight the floods that have killed 96 people in recent days. 


By Wednesday night, water in the Xiangjiang River 
exceeded the warning level by 2.85 meters, reaching 
37.85 meters, the highest since 1976. 


Local officials said 46 counties or cities have been hit by 
continuous heavy storms since July 2, causing the rapid 
rise of all rivers in Hunan and the level of Lake Tongting. 


Millions of people are on guard in case of a possible 
collapse of river banks and protecting irrigation systems. 


The officials said about 96 people have been killed by the 
flood water since mid-June. Statistics show that 63.618 
houses had collapsed. 


About 786,666 ha [hectares] of farmland has been 
flooded. In addition, 261,333 ha of farmland has been 
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hit by mountain torrents, bringing the flood-ndden 
farmland to 10.80 million mu (about 720,000 ha). 


So far the damage in direct loss caused by the floods has 
reached 850 million yuan (56.66 million U.S. dollars) 


Northwest Region 


Gansu Officials Concerned About Flood Victims 


HK0907093292 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 29 Jun 92 


[Excerpt] The report on extraordinary floods in eight 
townships and towns including (Yangzhou) under the 
city of Pingliang, which was broadcast by this station on 
27 June, attracted the provincial leaders’ attention 


After listening to the broadcast, provincial party com- 
mittee Secretary Gu Jinchi immediately instructed the 
relevant departments to send cadres directly to disaster 
areas to organize relief work. 


Governor Jia Zhiyjie, who was attending a meeting in the 
transportation department, after listening to the broad- 
cast, immediately called the people in the disaster areas 
in the city of Pingliang to extend kind regards and gave 
three instructions: Set the victims’ minds at ease, carry 
on relief work properly; do a good job of [words indis- 
tinct] for the next stage; and make adequate arrange- 
ments for the daily life of victims. 


In the meantime, the provincial party committee and 
government sent the people in charge of the provincial 
Agriculture Commission to disaster areas to organize 
rescue Operations. 


Pingliang prefecture raised 130,000 yuan in relief funds 
and sent | 3 work teams to disaster areas to help, together 
with the cadres in the eight victimized townships and 
towns, flood victims rebuild their home villages and 
restore production. [passage omitted] 


Gu Jinchi Attends Meeting Recalling Li Xiannian 


HK0907 100292 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 29 Jun 92 


[Text] Yesterday afternoon, the provincial party com- 
mittee organized a number of veteran soldiers from the 
former Seventh Route Army to recall past events con- 
cerning Comrade Li Xiannian, a great proletarian revo- 
lutionary, statesman, strategist, staunch Marxist. and 
outstanding leader of the country and party. 


(He Fuxiang), 83, former battalion commander of Bat- 
talion 2 of the Independent Women's Regiment under 
the 7th Route Army and Comrade Li Xiannian’s fellow 
villager, recalled, in tears, Comrade Li Xiannian’s taking 
part in the (Huangma) uprising, enduring all kinds of 
hardships and difficulties in the course of the Long 
March, and joining in the bloody battle with the enemy 
in the Hexi Corndor. 
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Other former 7th Route Army soldiers (Luo Guilin), 
(Xiong Xiuying), (Zhang Xiuying), and (Liang Haoguo) 
also recalled the moving and stirring life they shared 
with Comrade Li Xiannmian during the Long March and 
in the Hex: Corndor. 


Provincial party committee Secretary Gu Jinchi and 
provincial Advisory Committee Chairman Li Ziq: also 
attended the informal discussion. 


Ningxia Pilot Zone Boosts Minority Economy 
OW 0707023492 Beying XINHUA in English 
0140 GMT 7 Jul 92 


{Text} Yinchuan, July 7 (XINHUA)}—Wuzhong City in 
the Ningxia Hu: Autonomous Region has opened its 
urban and rural markets and become a hub of commerce 
in northwest China. 


On market days in this area, mainly inhabited by Hui 
(Muslim) minority people, factory representatives and 
businessmen from 24 provinces, municipalities and 
autonomous regions flock to this area to buy over | 500 
kinds of commodities, including fur, livestock, grain, 
edible oil and motor vehicles. 


The second farm produce market in the city has become 
the biggest timber market in the northwest, with timber 
on sale from northeast and north China, Gansu and 
Qinghai Provinces, and the Tibet Autonomous Region. 
In 1991 the trade volume in Wuzhong city amounted to 
149 million yuan-worth, accounting for nearly half of the 
local retail sales and representing a 50-fold increase over 
that in 1978. 


Local officials said that the purpose of the current effort 
in building the pilot zone is to make good use of local 
advantages in trade and foster wholesale and specialized 
markets. 


The city plans to develop trade on a large scale in 
commodities such as timber, grain, edible oil and fur 
over the next three years. 


The market administration of the city 1s now building a 
vegetable and fruit wholesale market with an annual 
turnover of 18 million yuan, and a beef and mutton 
wholesale market with an annual turnover of 30 million 
yuan. 


Another purpose of the pilot zone 1s to build an indus- 
tral and commercial corndor to introduce new indus- 
tries to the northwest. Wuzhong has a number of indus- 
trial enterprises with bnght market prospects, such as 
woven plastics, packaging, synthetic leather, instruments 
and meters, and dehydrated vegetables. The pilot zone 
plans to invest 230 million yuan to expand these new 
industries and build a 10.7 sq km industrial corridor. 


Wuzhong ts also importing advanced technology and 
equipment to overhaul local industry. The city has 
imported a furniture production line, and modified 


REGIONAL AFFAIRS §3 


plastic and soft packaging production lines from Ger- 
many and Ausina, which will go into operation soon. 


In the agricultural sector the pilot zone plans to build 
seven agrotechnique development areas to improve agni- 
cultural returns. 


Mayor Ma Jinhu said that the seven development areas, 
based on seven townships, will develop advanced agn- 
cultural techniques, high-yield crops, vegetables, dairy 
products, chicken farming, fruit, and forestry and silk- 
worm raising, respectively. 


Meanwhile, the city has established trade tres with 18 
Muslim countnes and exported local beef, mutton, fresh 
milk, frozen vegetables and fine nce to Saud: Arabia. 


In order to further improve the jocal investment envi- 
ronment, the city is now building a network of 4,000 
program-controlled telephone lines, a heat supply center 
and a liquefied gas supply station. 


The city has also worked out preferential policies to 
encourage Overseas investment. 


Shaanxi Elects Zhu Rongji as Delegate to Congress 
HK0907073992 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 30 Jun 92 


[Excerpt] The Shaanxi Provincial CPC Congress held an 
election yesterday morning. 


Through secret ballot, a total of 38 comrades, including 
Zhang Boxing [provincial party committee secretary], 
Bai Qingcai [provincial governor], as well as Comrade 
Zhu Rongji, who has been designated by the CPC 
Central Committee as a Shaanxi candidate, were elected 
to be the Shaanxi deputies to the forthcoming | 4th CPC 


Congress. 


Yesterday's election was officiated by An Quyuan, pro- 
vincial party committee deputy secretary 


Provincial party committee standing committee mem- 
bers, including Zhang Boxing, Bai Qingcai, Liang Qi, Zhi 
Yimin, Zhao Huanzhi, Chen Andong, Li Huanzheng, 
and Mao Jicai were seated at the rostrum. 


The congress should have been attended by a total of 300 
deputies. Because of 16 absentees, who were either sick 
or on official business away from Shaanxi, a total of 284 
deputies cast their votes in the election. 


The provincial deputies to the forthcoming 14th CPC 
National Congress were elected in a strong democratic 
atmosphere. [passage omitted] 


Song Hanliang Attends Forum on Opening Up 
OW0907061692 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 6 Jul 92 


{From the “Xinjiang News” program] 
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[Text] In order to speed up the pace of opening up to the 
outside world im the six open cities, the autonomous 
regional party committee and people's government held 
a forum. in the city of Kuytun from | to 3 July, on work 
related to the open cities of Xinjiang. The forum 
emphatically pointed out: The effort to further open up 
the six Open cities 1s a Major event in the economic life 
of Xinjiang. We must adapt ourselves to this trend, seize 
opportunites, fully exert the geopolitical advantage of 
Xinjiang brought about by the opening up of the six 
cities, and speed up the pace of opening up to the outside 
world in al! directions. 


Leading comrades from the autonomous regional party, 
government, and production and construction corps, 
including Song Hanliang, Wang Lequan, Guo Gang, 
(Aburart: Abutuoreyiti), Li Donghu:, Liu Shuangquan, 
and others, attended the forum. 


Comrade Song Hanliang delivered an important speech 
at the close of the forum. The forum eagerly reviewed 
and exchanged views on the progress and expenence 
pertaining to the establishment of economic and tech- 
nical development zones and border economic coopera- 
tion zones in the six cities of Urumqi, Kuytun, Shihezi, 
Yining. Tacheng and Bole; and defined the five areas in 
which attention should be focused. 


First, i 1s umperative to further clanfy Xinjiang’s guide- 
lines on opening up to the outside world. Based on the 
realities in Xinjiang during the course of opening up, 
these guidelines are: to use the geopolitical edge to 
promote Xinjrang’s advantage in resources; to begin with 
trade first and then use it to promote industry; to let 
commerce flourrsh in order to expand foreign trade; to 
introduce investment from abroad and establish lateral 
ties at home: and to work together to build trading ports. 
It 1S imperative to step up research on markets in the 
Commonwealth of Independent States, especially those 
in central Asia, and to organize more localities, depart- 
ments, and enterprises to enter the international market 
directly in order to participate in regional trade. They 
should not confine themselves to small transactions, and 
should strive to expand and invigorate the border trade. 
They should vigorously organize shopping and sightse- 
eing trips to attract more tourtsts from the CIS. As the six 
cities and the whole region constantly open up, it ts 
imperative to speed up the pace of linking up with the 
east and exporting to the west, thereby building Xinjiang 
into a western trading port and bridgehead for the whole 
of China 


Second, it 1s imperative to implement as soon as possible 
the vanous policies stipulated in the documents of the 
State Council. The policies should be utilized well, fully, 
and flexibly. It 1s imperative to coordinate and extend 
these policies, delegate powers to lower levels, and fulfill 
the mayor proyects and funds earmarked for enterprises. 


Third, it 1s imperative to do a good job with the planning 
and the construction of infrastructure in the economic 
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and technical development zones and the border eco- 
nomic cooperation zones of the six cities. 


Fourth, it ts imperative to strengthen the construction 
and management of ports, and to establish a new inter- 
national image in reform and opening up. 


Fifth, it is imperative to build a good intangible environ- 
ment for reform and opening up in the six cities, as well 
as the whole of Xinjiang. The six open cities must 
conduct a campaign to reeducate the cadres and people 
On Opening up to the outside world in order to enhance 
the awareness of people of all nationalities in this regard 
All relevant departments must fully understand and 
support the region's effort to open up and to speed up 
development of the export-oriented economy They 
should work hard to help all undertakings that benefit 
opening up and development of the export-onented 
economy. 


The forum called on the six open cities and relevant 
depariments to act swiftly, work hard, and do well with 
the construction projects planned this year for the eco- 
nomic and technical development zones and the border 
economic cooperation zones, seriously work oul the 
processes for various undertakings. and strive to break 
new ground during the opening up of Xinjiang 


Xinjiang Cadres Urged To Use Deng Talk as Guide 
OW0907033992 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT S$ Jul 92 


[By station reporter (Chen Jinzhi), from the “Xinjiang 
News” program] 


[Text] Yesterday, Janabil, deputy secretary of the Xin- 
jyiang Uygur Autonomous Regional Party Commiutice 
addressed a meeting of cadres from the propaganda 
culture, and education units in the autonomous region 
He said emphatically; We should use guidelines from 
Comrade Deng Xiaoping’s speech to seek unity of 
thinking, guide our actions, accelerate reform and 
opening up, and promote various undertakings in Xin- 
Jiang to new levels. He pointed out: Xinjiang current!y 
enjoys an extremely good opportunity for development 
The Eurasian Continental Bridge has officially begun 
operation, the Lanzhou- Xinjiang railway reconstruction 
project will be launched within the year, and the great 
exploitation of petroleum and natural gas has become a 
reality. These and central policies’ bias toward the west, 
present us with a rare opportunity. We should seize the 
opportunity to mobilize the whole party and people to 
emancipate their mind, fire their enthusiasm. and pro- 
mote greater and faster development in Xinjiang’s 
socialist modernization. 


Janabil said: A new pattern in opening up to the outside 
world will soon form in Xinjiang: the opening-up efforts 
conducted along Xinjiang’s border will serve as the 
autonomous region's forward position, the opening-up 
efforts conducted along railway lines will be the backup 
force, and the opening-up efforts conducted in cities 
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Situated along these two positions will be the focus. The 
cities and positions will be linked, and the former will 
lead others toward opening up. The effects produced will 
then radiate to the whole autonomous region This new 
situation will release our autonomous region from its 
isolated position in the hinterland and make Xinjiang 
the country’s forefront in opening up to the west. Xin- 
jiang’s economy will then be transformed from its 1so- 
lated state to an open state. 


Janabil said: The central Asian region has now attracted 
world attention as one of the most promising markets. 
Xinjiang offers the most ideal link to the central Asian 
market, with its geographical supenorty which is unsur- 
passed by others. If we seize the opportune moment, rely 
ON OUF SIX Cities to set Our gas engine in motion, fully 
enhance Xinjiang’s geographical supenonty, and step up 
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the pace to establish economic ties with regions in the cast 
and distribute products to those in the west, we will be able 
to build our autonomous region into an important base 
and bridge tower of China thal opens to the wesl, a 
commodity production base thal exports iis products to 
the west, an international transit base for commod:ties. 
and an important tourist and shopping center 


Janabil urged cadres of all nationalities from the propa- 
ganda, culture, and education units in the autonomous 
region to fully understand and study the significant 
meaning of Comrade Deng Xiaoping’s important 
speeches, thoroughly grasp the essence of the guidelines 
of the speeches, and use his important speeches as 
guidance to effectively carry out propaganda. culture 
and education work. 


% HONG KONG & MACAO 


Hong Kong 


XINHUA Reports on Swearing In of Governor 


OW 0907135692 Beying XINHUA in English 
1345 GMT 9 Jul 92 


[Text] Hong Kong, July 9 (XINHUA}—The 28th gov- 
ernor of Hong Kong, Christopher Patten, was sworn in in 
the City Hall this afternoon, saying “We must turn ‘one 
country, two systems’ from aspiration to reality.” 


“When we have achieved that,” he said, “we will have 
fulfilled the promise enshrined in the joint declaration: a 
stable and prosperous Hong Kong.” 


In a speech after being sworn in, the new governor, probably 
the last one, said, “Good cooperation with China ts my 
sincere aim and my profound wish. It is vital for the next 
five years, vital for the future of Hong Kong.” 


To retain Hong Kong's economic strength, Patten pledged 
to continue to battle against inflation, hard-fought though 
that battle 1s bound to be. “Inflation is a cunning enemy, an 
enemy we ignore at our perl,” he said. 


He also said, “It 1s essential that we remain a low tax 
economy in which public spending is kept under prudent 
control.” 


Speaking of the public concern about law and order, he 
said the government will be relentless in the fight against 
crime. “We shall be especially tough in our fight against 
violent crime,” he said. 


Patten praised his predecessor Lord Wilson, who left 
here July 3, as an “excellent governor of Hong Kong” for 
making “considerable achievements.” 


With his wife and two of their daughters watching him, 
the new governor said, “I pledge myself to devote all my 
energy to representing the interests of the people of Hong 
Kong as strongly and wisely as I can.” 


Chnstopher Patten, born in 1944, was educated at 
Balliol College, Oxford, and won a Coolidge Travelling 
Scholarship to the United States in 1965. He was 
appointed as minister for overseas development at the 
Foreign and Commonwealth Office in 1986. 


Patten and his family arrived at the Kai Tak airport this 
afiernoon. The new governor in grey uniform received a 
1 7-gun salute and inspected the guard-of-honor before 
the swearing-in ceremony. 


Among some |,000 people attending the ceremony were 
government officials and members of the Executive 
Council and the Legislative Council including Chief Sec- 
retary Sir David Ford and senior member of Executive 
Council Baroness Dunn. Also present were Deputy 
Director of XINHUA NEWS AGENCY Hong Kong 
branch Zheng Hua and chief representative of the Chinese 
team of the Sino-British Liatson Group Guo Fengmin. 
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The Chief Secretary Sir David Ford functioned as the 
acting governor during the penod between former gov- 
ernor Lord Wilson's departure and the arrival of the new 
governor today. 


‘Political Issues’ Stall Hong Kong Airport Talks 


HK0707063792 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jul 92 p 1, 3 


[By Doreen Cheung in Being} 


[Text] High-level talks ordered by the prime ministers of 
China and Britain to resolve a dispute over how to pay 
for Hong Kong's new airport ended in deadlock yes- 
terday with political issues thought to be the major 
sticking point, instead of detailed financial arrangements 
of the multi-billion-dollar project. 


Speaking after yesterday's meetings, British team leader Sir 
John Coles confirmed that political issues had been raised 
during a number of sessions since talks began last Friday 


Sir John, the personal emissary of Prime Minister Mr 
John Major, said in a statement both sides agreed that 
discussions on the airport should be handed back to the 
Sino-Bnitish Joint Liaison Group's Airport Commitice, 
due to meet next week in Hong Kong. 


Without going into details, Sir John also said his team 
had repeatedly refused to link political issues raised by 
Chinese officials with financial arrangements for Chek 
Lap Kok airport. 


He said: “On each occasion, | have maintained the 
British position that there was no connection between 
those issues with the subject of my negotiations.” 


It has been rumoured Beiying might seek pledges from 
Britain not to appoint liberal legislators to the Executive 
Council and to hold back on making more Legislative 
Council seats available for direct election in 1995 in 
return for a deal on the airport. 


Aside from the weekend's three rounds of forma! talks on 
the airport, the British team met Vice-Foreign Minister Mr 
Jiang Enzhu, the Director of the State Council's Hong Kong 
and Macao Affairs Office, Mr Lu Ping, and the Vice- 
Premier Mr Wu Xueyian in three separate meetings. 


Although the British team insisted the discussion on 
political issues was not related to the airport projects, the 
Chinese side argued it had been useful. 


A member of the Chinese team, Mr Wang Fengchao, said 
both sides exchanged views on Hong Kong's current 
issues of mutual concern but declined to go into details 
about the subjects. 


The meeting with Mr Wu took place yesterday afternoon 
and during the opening of the session when reporters 
were allowed in for a photo session. Mr Wu said to Sir 
John he was told there was a message from Mr Mayor to 
Mr Li Peng, the Chinese Prime Minister. 
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Whuie Sir John declined to reveal details of the message, 
saying «1 was confidential, 1t was understood to contain 
reference to the airport plan. 


Concluding the talks which began last Friday, Sir John 
szaid: “We stated in detail our position on all financial 
issues. [no closing quotation marks as published] 


“We made some progress in clarifying Chinese concerns, 
but we have not yet resolved the problems.” 


He said the Chinese negotiators had “raised a large 
number of problems and | cannot say to you that most 
have been solved”. 


“If it us not possible to resolve the financial arrangements 
in the near future, some delay ts inevitable,” he said. 


“But I think both sides are now more conscious that a 
delay has unfortunate consequences.” 


Sir John said he had made the point clearly to the 
Chinese side that the airport projects might suffer from a 
slippage if no formal funding proposal could be tabled to 
the Legislative Council by the end of the month. 


“A longer delay may increase cost and increase the 
financial burden on the Special Administrative Region 
government,” he said. 


The British side has put forward a new proposal to solve 
the problem of callable equity concerning the Airport 
Authority's and the Mass Transit Railway Corporation's 
(MTRC) financing for construction of the Chek Lap Kok 
airport and its rail link. 


Sir John said the British team was waiting for a response 
from the Chinese side on their proposal to solve the $21! 
billhhon [Hong Kong dollars] callable-cquity problem. 


The callable equity ss a form of contingent habilities 
provided for the two corporations under adverse circum- 
stances 


But the British proposal was rejected by the Chinese 
team who had tabled a counter-proposal. 


Another Chinese team member, Mr Chen Zuoer, said the 
British side had raised a proposal on condition that the 
Chinese Government would accept the financial 
arrangements of the Airport Authority and MTRC. 


“Since we can't accept the conditions and we are not told 
about the content of the proposal, we don't think the British 
side has raised any proposal at all,” sand Mr Chen 


On the contrary, Mr Chen said they had tabled a detailed 
proposal to solve the financial problems of the new 
airport to allow urgent projects to go ahead. 


“This can make the construction of the airport projects 
work according to schedule and be completed as soon as 
possible,” sand Mr Chen. 


Meanwhile, Senor Executive Councillor Lady Dunn yes 
terday also expressed hope that the two sides could reach an 
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agreement quickly, saying “Any slippage would be at the 
cost of the Hong Kong Specia! Administrative Region 


“Our aim must be to get onc runway operating by July 
1997.” she sand 


The chief executive of the Provisional Airport Authority, 
Mr Richard Allien, said there was little room for delay in 
the schedule to reclaim the |.244-hectare island at Chek 
Lap Kok 


Exco Member Warns Against ‘Relaxing’ Rules 


HKO707063 29. Hlone A. ne SOUTH CHINA 
MORNING POST in English 7 Jul 92 pi. 2 


[By Fanny Wong) 


[Text] Semror Exccutirve councillor Lady Dunn yesterday 
warned that any move to relax the assembly's rule of 
collective responsibility might reduce members’ power 


While accepting thal a wider representation of people 
sitting on Exco [Executive Council] would offer a 
broader range of advice to the Governor, Lady Dunn had 
reservations about relaxing the rule simply to allow 
liberals to youn the territory's “cabinet” 


In practical terms, Lady Dunn said she could not see how 
any decision-making body could operate effectively if 
members who were party to those decisions did not have 
to support them 


She said: “Don't forget, once vou relax the rule, you can't 
relax it just for. a small number of people. You have to 
relax the rule for everyon« 


“And if the rules are relaaed on collective responsi- 
bility, very soon you will find that \ will reserve hes 
position when tt comes to business decisions (and) Y wall 
reserve his position on banking decisions 


“All we are talking about 1s the responsibility for making 
decisions which might be controversial in certain sectors 
and pretty .oon you will find people not taking respon- 
sibility,” she warned 


“And what would be the resuit of that’? You push power 
back up to the Governor and ultemately then you are, mn 
fact, reducing your own power 


If any Exco member disagreed so fundamentally with a 
particular issuc, given the collective decision, the only 
honourable cause was for (hat member to resign 


On the appointment of more directly elected Legislative 
Councillors to Exco, Lady Dunn renerated that apport- 
ments had to be something entirely for the new GCrov 

ernor to decide 


To allay tears in Being that certain Hong Kong-based 
groups were trying to imitcrfere with China's internal 
political affairs, Lady lounn said t required dialogue and 
mutual understanding 


Ss HONG KONG & MACAO 


“One hopes that as we move closer to 1997. that all! 
concerned will see that it 1s not in Hong Kong's interest 
to have a group of political leaders in Hong Kong who 
are not accepted and who are somehow isolated (by 
China),” she said. 


When asked whether disbanding the Hong Kong All:- 
ance in Support of the Patnotic Democratic Movement 
im China would be conducive to these leaders re- 
establishing contacts and dialogue with Being. she said 
“| don't want to advocate a certain cause.” 


“I think we all know groups like that are considered 
subversive in China's eye. 


“It as very difficult for me to hazard a guess on some- 
thing like this because one doesn't know whether the 
Chinese leadership perceive other issues which make 
difficult for them to accept certain members from Hong 
Kong's politecal arena.” 


Lady Dunn said so far she detected no sign of an 
mcreasing attempt by China to interfere in loca! affairs 


“No, on the contrary, | think they are actually quite 
careful. | don't see interference. Different people put 
differnt interpretation to interference ” 


Citeng the airport as an example. she said thai while 
some people believed China's involvement in the 
projects amounted to interference, others considered 
that as legitimate given the future Spcial Admuinistrati+< 
Region government's obligation to continue to build and 
finance the scheme. 


Article Condemns ‘Rumormongers’ in Hong Kong 
HK0707055092 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 7 Jul 92 p 3 


{Article by Xiang Qian (0686 0467) “Guard Against 
Rumors That Harm People and Country} 


[Text] As the 14th CPC National Congress draws ncar 
some newspapers and magazines outside the mainiand 
seem to have intensified thei rumor offensive 


As a matter of fact, Comrade Deng Xiaoping has said 
that a faction totally opposing reform does not cxrst in 
China. However, im areas outside the mainland, espe 
cially in Hong Kong. some newspapers and magazines 
have asserted a so-called reformist faction or conserva 
tive faction exists in China. They lavish praise on those 
whom they regard as members of the reformist faction 
and unscrupulously discredit those whom they regard as 
members of the conservative faction. Their purpose 1s 
merely to arrange China's personne! affairs and (hina's 
future according to the wishes of some foreign forces and 
certain domestic forces 


What means do they use to discredit a person” The most 
common and also the most sinister and most contempt. 
ible means 1s to spread rumors. The political incident at 
the turn of the spring and summer in | 989 lasted so long 
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tor many Geep-seated reasons, bul one direct reason was 
the seditious effect of rumors. Those who masterminded 
the turmot! created another new rumor after a previous 
rumor had been proven untrue, and thus hoodwinked 
and used many people. Al present, some peopic, who 
only wish to stir up trouble and bring about changes in 
our country. are again playing the same trick. 


Gossip 1s a fearful thing. If a rumor ts repeated many 
tumes, some people accept i as true or at least become 
hail-belreving or half-doubting. Those who harbor evil 
intentions can achieve thei sinister purposes by making 
use of confusion in people's minds 


Rumors can discredit people and can also harm the 


nation 


We must never take rumors lightly and allow them to 
circulate freely 


However. 1s very difficult to stifle a rumor 


Thrs author once asked people in some newspapers and 
magazines in Hong Kong: Why do you create rumors’ As 
you know, the basic principle of journalism 1s authen- 
werty’ They answered: We do not create rumors. The 
stones are told to us by some mainiand people. Then. if 
mainland people are asked, they say that they learned 
about the stones from Hong Kong newspapers and 
magazines 


Thes made me think of a joke that | heard many years 
ago. A person went to a restaurant and first ordered a 
portion of steamed buns, but later changed the order and 
had some moe He did not pay and tned to leave after 
finishing the meal. The shopkeeper told him that he had 
not paid yet. He asked the shopkeeper: For what should 
i pay you” The shopkeeper said: For the nce you ate. The 
man said. | exchanged the steamed buns for the nce. The 
shopkeeper said. Bul you did not pay for the buns either 
The man sand: You took the buns back, so why should | 
pay you for the buns” 


It «Ss ondeed very hard to argue with such shameless 
rascals ympervious to reason. It may not be true that all 
the rumors come from the mainland, but some mainiand 
people do concoct rumors and pass them to Hong Kong. 
This author knows that, im the past, certain people 
divided what they wrote into ten sections and mailed 
them to different places in Hong Kong, and then the 
article was put together and published. They really gave 
a lot of thought to arranging things. Now, such ted:ous 
work 1S unnecessary, one can jusi make a telephone call 
or send a telex if one wants to publish something outside 
the mainiand 


Such furtive people do such surreptitious things in an 
attempt to spread the rumors that they have created to 
Hong Kong. Hong Kong 1s used by them as a transfer 
Station for spreading rumors to all parts of the world and 
also back to the mainland, thus affecting pubiic opinion 
on the mainland. They call this “domestic sales of export 
goods” or “importation of exported things.” 
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What should we do to deal with rumors? It 1s difficult 
and also easy to deal with rumors. It 1s difficult because 
people who are impressionable and do not know the true 
facts can give credence to rumors. It 1s easy because evil 
can never prevail over good, what is false never becomes 
truc, and what 1s true never becomes false. Rumors are 
just lies that eventually have to be laid bare and the true 
facts have to be made known to all people. 


impressionable people should not think that other 
people wil! not do what they would hate to do. In today’s 
world, people m alevolent than venomous snakes 
continue to maneuver, and they will do things that 
impressionable px would never imagine. We must 
keep vigilant agains! such people. “One must have 
grounds for saying something.” We must not give cre- 
dence to groundless stones, still less should we spread 
them. We must not be trapped by other people's strat- 
agem of sowing distrust and discord among us 


Some people, including the parties concerned, know the 
true facts. On hearing rumors, they should give timely 
refutation. They should not deprive themselves of the 
nght to speak. They should know that keeping silent is 
equal to giving tacit consent to rumors and confirming 
rumors. If the parties concerned keep silent, what can 
ether people do” Spreading political rumors 1s aimed at 
achieving certain political purposes. So justice-loving 
people should take action to uphold justice. If good 
people are attacked and other people do not take action 
to help them. then good people will certainly fall victum 
to rumors and trouble will certainly arise 


Spreading slanderous rumors 1s not only condemned by 
pul sc morality im society, but it ts also a violation of 
State law. Society should protect the victims of rumors 

Laws should inflict punishment on evil people who 
fabrncate rumors to misicad the public. Upright people 
should also be good at protecting themselves. They 
should say what they are obliged to say. This 1s not one’s 
personal aflarr. instead, tt 1s something concernec with 
man’s dignity, social yustice, and the nation’s destiny 

Comrade \1aoping has said: “We must not allow peopic 
who start slanderous rumors, confound nght and wrong, 
and mix up black and white to agitate the masses freely ” 


| also want to say something to the rumormongers. Why 
don't you think about your embarrassment after your 
rumors have been scotched” | think that you had better 
restrain yourselves. behave in an honest manner, and 


better mind vour words and deeds for the sake of our 
nation s stability and unity 
Macao 


Last Consultations on Macao Basic Law Begin 
OW0307123592 Benne AINHUA in Enelish 
0936 GMT 3 Jui 9 


[Text] Macao, July 3 (XINHUA}—The Macao Basic 
Law Consultative Committee has launched the last 
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round of solicitation for opinions and suggestions on the 
basic law draft of the future Macao special admuinistra- 
uve region of China. 


The consultative penod for the basic law draft 1s to 
expire by the end of July as set im a resolution on the 
basic law draft by the Standing Committee of the 
National People’s Congress of China. 


Members from both the drafting committee and the 
consultative committee for the basic law of the future 
Macao special administrative region talked about the 
law draft in their TV speeches. They called on local 
people from all walks of life to seize the last chance to 
give their opinions to make the basic law still better. 


The members also met visitors at the secretarate office 
of the consultative committee to have face-to face con- 
sultancy on the law draft in the evening. The consultative 
committee members are going to start a tour of local 
schools, enterprises and institutions to collect more 
opimons on the draft law 


Earlier, the basic law consultative committee distributed 
copies of the basic law draft in both Chinese and 
Portuguese and held a quiz among loca! residents to 
promote their knowledge of the draft law 


Portuguese Group Rejects Mainland ‘Accusations’ 
HK0907030292 Hong Kong THE STANDARD 
in English 9 Jul 92 p 17 


[By Harald Bruning in Macao] 


[Text] The Portuguese delegation head to the Sino- 
Portuguese Joint Land Group, Ambassador Carlos 
Portela, strongly reyected accusations made by China on 
Tuesday night against the |S billion pataca Praia Grande 
development project 


The ambassador said the 4.3 bilhon pataca premium was 
completely in line with the land agreement between the 
two countries 


According to the statement by the Portuguese side, the 
land concession agreement for the Praia Grande project 
with the Nam Van Company was strictly legal 


The Chinese argued that it was too low, implying a 
preferential concession of lands that will fall under 
mainland control after 1999 


Ambassador Portcla said the leasehold agreement 
“before never has been contested by the Chinese side”. 


He said the Portuguese delegation had always given “all the 
data about the project” to the Chinese in a spirit of “greatest 
openness and transparency”, about the project's special 
features. the high costs of the infrastructure works and nsks 
involved for the holder of the land concession. 


The Portuguese delegation insisted that the special con- 
ditions of the landicase justified its 4.3 billion pataca 


premium 
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The delegation said in a statement thai the Praia Grande 
project was important to the “development and the 
quality of life of the population of Macao™ 


That was why the Macao government had decided to sign 
the leaschold agreement with the Nam Van Company. 


ambassador Portela said the agreement with the Nam 
Van Company included arcas already approved by the 
Jount Land Group 


He said the Macao government was free to grant land 
concessions of up to 20 hectares [ha] per year in case the 
land group did not approve its annua! land concession 
plan until 15 April wf cach year 


On Monday. the Macao government granted a 2.5 ha 
leaschold to the Nam Van Company, adding to the 2.5 
ha already granted 


The total development area of the Praia Grande project 
does not exceed the 20 ha annual limit established by the 
Sino-Portuguese Jomnt Declaration 


The Chinese delegation maintained in a statement that 11 
would not recognise the land concession because the land 
group had not yet reached an agreement on the land 
concession plan for this year 
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“Until now there casts no agreement on the land conces- 
sion plan for this year, but the landicase agreement for the 
Praia Grande project was already published in the Macao 
Government gazette.” the Chinese communique said 


It sand the Portuguese side had not accepted the pro- 
posals made by the Chinese side to “adequately raise the 
premium”™ of the project 


The 4.3 bilhon pataca premium was considerably lower 
than market prices of other plots of land in the area 


The Chinese delegation said the fact that the premium 
had not been raised by the Portuguese side would 
“graveiy affect the interests of the future government of 
the Macao Special Administrative Region and of the 
population of Macao” 


The foundation-stone laying ceremony of the first phase 
of the project was held yesterday morning as planned 


Those who attended included Macao government under- 
secretary for public works and transport Jose Machado 
and casino mogul Stanicy Ho. whose gambling syndicate 
STDM [Sociedade de Turssmo e Diversoes de Macau!) 
has a 20 percent share in the project 
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